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We have audited the accompanying financial statements of the business-type activities of Grayson College (the College) 
and Grayson College Foundation (the Foundation), a discretely presented component unit, as of and for the years ended 
August 31, 2019 and 2018, and the related notes to the financial statements, which collectively comprise the College's 
basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the fmancial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
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Board of Trustees 
Grayson College 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the business-type activities of Grayson College and Grayson College Foundation, a discretely presented 
component unit, as of August 31, 2019 and 2018, and the respective changes in financial position, and, where 
applicable, cash flows thereof for the years then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's Discussion 
and Analysis, Schedule of the College's Proportionate Share of Net Pension Liability, Schedule of the College's 
Pension Contributions, Schedule of the College's Proportionate Share of the Net OPEB Liability, and Schedule of the 
College's OPEB Contributions be presented to supplement the basic fmancial statements. Such information, although 
not a part of the basic fmancial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of fmancial reporting for placing the basic fmancial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic fmancial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the fmancial statements that collectively comprise the 
College's basic fmancial statements. The accompanying supplementary schedules and statistical supplement are 
presented for purposes of additional analysis and are not a required part of the basic financial statements. The schedule 
of expenditures of federal awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards, and is also not a required part of the basic fmancial statements. The schedule of expenditures of State 
of Texas awards, required by the State of Texas Single Audit Circular and the supplemental schedules, is also not a 
required part of the basic financial statements. 
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Board of Trustees 
Grayson College 

The schedule of expenditures of federal awards, the schedule of expenditures of State of Texas A wards, and the 
supplementary schedules are the responsibility of management and were derived from and relate directly to the 
underlying accounting and other records used to prepare the basic financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the schedule of expenditures of federal awards, the schedule of expenditures of State of Texas awards, and the 
supplemental schedules are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 

The supplementary schedules and statistical supplement have not been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on 
them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 16, 2019, on our 
consideration of the College's internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of Grayson College's internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the College's internal control over financial reporting and compliance. 

Denison, Texas 
December 16, 2019 

4 

!M.cCfanalian a:tuf ,Co6nes, ££(P 
Certified Public Accountants 



GRAYSON COLLEGE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED AUGUST 31, 2019 

Management's discussion and analysis of Grayson College's financial performance provides an overview of the 
college's financial activities for the fiscal year ended August 3 I, 2019. It should be read in conjunction with the 
college's financial statements which follow. 

FINANCIAL HIGHLIGHTS 

• Total assets grew from $113,883,174 at August 31, 2018 to $114,812,919 at August 31, 2019. 
• Total liabilities were $76,238,278 at August 31, 2018 and decreased to $70,574,658 at August 31, 2019. 
• Operating revenue increased $270,475, or 2.70%, to $10,273,477. 
• Operating expenses increased $670,707, or 1.77%, to $38,494,036. 
• Net non-operating revenues increased $477,505, or 1.44%, to $33,533,233. 

CHANGES IN NET POSITION 

Total net position can be thought of as the total wealth of an entity. It is comprised of three major categories: 
• Invested in Capital Assets: this category represents the portion of the college's wealth that has been dedicated 

to its campuses, buildings and other fixed, long-term assets. 
• Restricted: this category contains the portion of net position that must be used for specific purposes. These 

purposes include grants, financial aid, and debt service. 
• Unrestricted: this category contains the portion of net position that is not invested in capital assets and is not 

restricted to specific purposes. It can therefore be used for any legitimate need of the college. 

As of August 31, 2018, Grayson College implemented Statement 75, Accounting and Financial Reporting for 
Postemployment Benefits Other than Pension, from the Governmental Accounting Standards Board (GASB). This 
new standard had a profound negative effect on the college's financial statements. Total net position, and especially 
unrestricted net position, were particularly affected. 

Additionally, Grayson College continued its building program to build facilities during the fiscal year ended August 
31, 2019. This program had the effect increasing Net Position Invested in Capital Assets and decreasing Unrestricted 
Net Position. 

As a result of the implementation of GASB Statement 75 and the college's building program: 
• Net Position Invested in Capital Assets grew from $27,620,363 at August 31,2017 to $47,376,100 at August 

31, 2019, and 
• Unrestricted Net Position decreased from $27,620,363 at August 31, 2017 to $(10,763,345) at August 31, 

2019. 

Additional details about Net Position can be found on the Schedule of Net Position by Source and Availability 
(Schedule D) in the Supplemental Schedules and Reports section of the AFR. 

EXPLANATION OF FINANCIAL STATEMENTS 

The Annual Financial Report consists of a series of fmancial statements. The core statements are known as the 
Statement of Net Position, the Statement of Revenue, Expenses, and Changes in Net Position and the Statement of 
Cash Flows. These statements comply with all the accounting principles issued by the Governmental Accounting 
Standards Board (GASB) that are currently in effect. 
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GRAYSON COLLEGE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED AUGUST 31, 2019 

EXPLANATION OF FINANCIAL STATEMENTS (Continued) 

The Statement of Net Position is similar to a balance sheet in many respects. This financial statement reflects the 
adoption ofGASB Statement 65, Items Previously Reported as Assets and Liabilities. In addition to Assets, Liabilities, 
and Net Position at a particular date of measurement as reported in the past, the format includes "Deferred Outflows 
of Resources" and "Deferred Inflows of Resources." Under this new format, Total Assets plus Deferred Outflows of 
Resources minus Total Liabilities and Deferred Inflows equals Total Net Position. 

The Statement of Revenues, Expenses, and Changes in Net Position provides information on the change in net position 
from the end of the prior fiscal year to the end of the current fiscal year by reporting on operating revenues, operating 
expenses, non-operating revenues and expenses, and other revenues and expenses. Operating income (loss), which is 
the net of operating revenue and operating expenses, shows the financial result of the college's operations. 
Significantly, appropriations from the State of Texas and ad valorem taxes from local property owners are reported in 
non-operating revenues and expenses because they do not come from services we provide, but rather from taxes on 
those that do not directly benefit from our services. 

The Statement of Cash Flows provides relevant information about the cash receipts and cash payments of the college 
during the fiscal year. The Statement of Cash Flows is intended to compliment the accrual basis of accounting used 
in the financial statements by providing information about financing, capital, and investing activities. 

CONDENSED COMPARATIVE FINANCIAL INFORMATION 

The following statements are condensed presentations of the Statement of Net Position and the Statement of Revenues, 
Expenses, and Changes in Net Position. These are provided as summaries. For more complete presentations, please 
see the actual statements shown in following sections of this Annual Financial Report. 

Condensed Statements of Net Position 
August 2019, 2018, and 2017 

2019 
Assets 
Capital Assets (net of accumulated depreciation) $79,811,138 
All other 35,001,781 

Total Assets 114,812.919 

Deferred Outflows of Resources 5,771.008 

Liabilities 
Non-current liabilities 59,897,168 
All other liabilities 10,677,490 

Total Liabilities 70,574,658 

Def erred Inflows of Resources 9,103,710 

Net Position 
Invested in capital assets (net of related debt) 47,376,100 
Restricted 4,292,804 
Unrestricted (10,763,345) 

Total Net Position $ 40 205 552 

6 

2018 2017 

$ 75,853,245 $ 67,019,493 
38,029,929 41,033,269 

113,883.174 108,052,762 

5,115,046 4,179,685 

64,819,660 43,108,922 
11,418.618 7,889,145 
76,238,278 50,998,067 

7,167,057 875,251 

40,029,470 27,620,363 
3,877,242 3,509,186 

( 8,313,827) 29.229.579 
$ 351522 885 $ 6013521 128 



GRAYSON COLLEGE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED AUGUST 31, 2019 

Condensed Statements of Revenue, Expenses, and Changes in Net Position 
August 2019, 2018, and 2017 

2019 2018 
Operating Revenue 
Tuition and fees (net of discounts) $ 4,683,836 $ 4,840,486 
Operating grants and contracts 4,636,941 4,202,851 
Auxiliary enterprises (net of discounts) 673,930 646,064 
Other operating revenues 278,770 313,601 

Total operating revenues 10,273.477 10,003.002 

Operating Expenses 
Instruction 13,740,140 14,411,123 
Public service 799,141 962,715 

Academic support 2,337,580 2,297,141 

Student services 2,914,438 3,325,364 

lntitutional support 5,713,470 5,394,854 
Operation and maintenance of plant 4,435,305 3,810,054 

Scholarships and fellowships 3,926,868 4,004,851 

Auxiliary enterprises 1,803,035 1,179,694 

Depreciation 2,824,059 2,437,533 

Total operating systems 38,494,036 37,823.329 

Operating Income (Loss) (28.220.559) { 27,820.327) 

Non-Operating Revenues (Expenses) 
State appropriations 9,341,582 10,454,983 

Ad valorem taxes 18,057,926 16,665,559 

Net other non-operating revenues (expenses) 6.133.725 5,935,186 

Net non-operating revenues (expenses) 33,533.233 33,055,728 

Increase in Net Position 5,312,674 5,235,401 

Net Position - Beginning of Year 35,592,885 60,359,128 

Restatement due to implementation of accounting 

pronouncements ( 30,001,644) 

Net Position - Beginning of Year {Restated} 35,592,885 30,357,484 

Net Position - End of Year $ 40 905 559 $ 35 592 885 

DISCUSSION OF NET POSITION 

2017 

$ 4,766,418 
3,359,554 

627,588 
251,714 

9,005,274 

13,271,750 
733,782 

1,935,157 
2,944,852 
4,776,633 
4,029,832 
4,110,334 
1,253,462 
2,308,368 

35,364,170 

( 26,358.896) 

9,383,887 
15,699,416 
5,721,264 

30,804,567 

4,445,671 

55,913,457 

55,913,457 

$ 60 359.128 

Net position indicates the wealth of a school. It is the remainder when total liabilities and deferred inflows ofresources 
are taken from total assets and deferred outflows. Until fiscal year 2018, Grayson College had enjoyed an increase in 
net position in each of its recent fiscal years. The implementation of GASB Statement 75 resulted in a significant 
decrease in net position. There were also prior period adjustments to restate net position to lower amounts. These 
resulted from the changes in accounting principles contained in GASB Statements 65 and 68. The following chart 
shows the change in net position in each recent fiscal year. 
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GRAYSON COLLEGE 
MANAGEMENT'S DISCUSSlON AND ANALYSIS 

YEAR ENDED AUGUST 31 , 2019 

DISCUSSION OF NET POS IT ION (Continued) 

For fiscal year 2019, Grayson College returned to its pattern of generating increases in total net position. 

No attempt has been made to relate the prior period adjustments to each prior fiscal year. 

During the 2015-16 fiscal year, the college des ignated $500,000 in net position to begin a bachelor's of science in 

nursing (BSN) degree program. The designation demonstrated the college' s financial ability and resolve to bring 

this valuable degree to our service area. 

DISCUSSION OF FI.NANClAL POSITION AND RES UL TS OF OPERATIONS 

Changes in Net Position 

$10,000 
$5,313 

■ $4,199 $3,831 ■ $5,613 ■ $4,411 • ■ 
$5,000 ■ 

■ ■ $- - 1111 -- .. II) $(1,061) 

11 $(5,000) $(3,352) 

$(10,000) ] I $(15,000) 
I-
C: $(20,000) ~, $(25,000) 

$(30,000) 
$(30,002} 

$(35,000) 

2014 2015 2016 2017 2018 2019 

■ Other Changes ■ Prior Period Adjustment 

The chart above illustrates the magnitude of implementing GASB Statement 75. 

The Texas Higher Education Coordinating Board (THECB) measures public community colleges in its annual 
Financial Condition Analysis of Texas Public Community Colleges on a basis that negates the effect the GASB 75. 
Following that agency' s lead, the financial indicators below are present both with and without the implementation of 
this pronouncement. 

The primary reserves ratio measures the college's financial strength and flexibil ity. It is computed by dividing 
expendable net assets by total expenses. At August 31, 20 I 9, Grayson College' s primary reserves ratio was a negative 
.16 with the implementation of GASB Statement 75, but a positive .59 if that pronouncement is not considered. This 
THECB sets a standard of .14 for this indictor. 
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GRAYSON COLLEGE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED AUGUST 31, 2019 

DISCUSSION OF FINANCIAL POSITION AND RESULTS OF OPERATIONS (Continued) 

The return on net position ratio measures the total economic return during a fiscal year. A positive ratio indicates an 
increase in net position. The ratio is calculated by dividing the increase in net position by the total net position at the 
beginning of the fiscal year. For fiscal year 2019, Grayson College's return on net position is 14.93%. The THECB 
sets a standard of0.00% (any positive return) for this indicator. 

The Grayson College Foundation is a component unit of Grayson College. In accordance with GASB Statement 39, 
the financial statements of the foundation are presented with those of the college. The prescribed presentation is for 
the foundation's statement to be presented separately in a format known as a discrete presentation. For fiscal year 
2019 the net position of the foundation increased $1,300,526 to $16,120,155. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

At August 31, 2019, Grayson College had two construction projects underway. 

An administrative/academic building called the Student Success Center, which holds testing and tutoring facilities, 
executive offices, and the boardroom, was substantially completed in June 2019. As part of that project, the existing 
Administration Building, to be renamed the Student Affairs Building, was renovated to expand office space for student 
services, human resources, financial aid, and the business office. The construction cost of these facilities was 
$5,830,837. Approximately $400,000 of close out costs will be paid on this project in the 2020 fiscal year. 

The other project is the Teaching Distillery that will add distilling processes to the viticulture/enology program. 
Estimated construction cost is $1,556,000. This facility was substantially completed in September 2019. 
Approximately $215,000 of close out costs will be paid on the project in fiscal year 2020. 

In addition, the college recently completed Ralph T. Jones Hall, a new residence hall, and an Advanced Manufacturing 
Laboratory. The combined construction costs of those facilities was approximately $8,500,000, 

The college funded these four projects from its current resources. The college does not anticipate any significant 
construction projects in the near future. 

In November 2017, the college completed an advance refunding of its general obligation debt. The refunding resulted 
in a total reduction of debt service payments of just over $3,800,000. 

The college does not anticipate issuing any debt in the foreseeable future. 

OPERATING OUTLOOK 

Management is not aware of any facts, decisions, or conditions that are expected to have a significant effect of the 
college's financial position or results of operations. 

CONTACTING THE COLLEGE'S FINANCIAL MANAGEMENT 

The financial report is designed to provide citizens, taxpayers, students and other customers, investors and creditors 
with a general overview of the college's finances and to demonstrate the college's accountability for the money it 
receives. Requests for additional financial information may be directed to the Vice President for Business Services, 
Grayson College, Denison, Texas, 75020. 
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Grayson College Exhibit 1 
Statement of Net Position 
August 31, 2019 and 2018 

2019 2018 
ASSETS 
Current Assets 
Cash and Cash Equivalents $ 18,753,076 $ 20,187,994 
Short• Term Investments 2,703,246 7,599,079 
Receivables (Net of Allowance for Doubtful /Uncollectible Accounts) 2,062,239 1,853,364 
Prepaid Expenses 15,613 37,495 
Total Current Assets 23,534,174 29,677,932 

Noncurrent Assets 
Other Long-Term Investments 11,467,607 8,351,997 
Capital Assets (Net of Accumulated Depreciation) 79,811,138 75,853,245 
Total Noncurrent Assets 91,278,745 84,205,242 

Total Assets 114,812,919 113,883,174 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred Outflows • Pension Plan 4,403,641 2,091,843 
Deferred Outflows • OPEB (160,167) 1,336,949 
Deferred Charge on Bond Refundings 1,527,534 1,686,254 
Total Deferred Outflows of Resources 5,771,008 5,115,046 

LIABILITIES 
Current Liabilities 
Accounts Payable 1,129,513 1,212,842 
Construction Contracts Payable 722,005 2,196,985 
Accrued Liabilities 499,469 197,160 
Funds Held for Others 748,584 719,235 
Unearned Revenues 3,556,507 3,504,624 
Deposits Payable 47,065 40,315 
Bonds Payable (Current Portion) 3,662,457 3,547,457 
OPEB Liability 311,890 
Total Current Liabilities 10,677,490 11,418,618 

Noncurrent Liabilities 
Accrued Compensated Absences 145,643 155,458 
Bonds Payable (Net of Current Portion) 30,461,254 34,123,711 
Pension Liability 8,399,314 4,838,587 
OPEB Liability 20,890,957 25,701,904 

Total Noncurrent Liabilities 59,897,168 64,819,660 

Total Liabilities 70,574,658 76,238,278 

DEFERRED INFLOWS OF RESOURCES 

Deferred Inflows • Pension Plan 896,850 1,484,242 

Deferred Inflows • OPEB 8,206,860 5,682,815 
Total Deferred Inflows of Resources 9,103,710 7,167,057 

NET POSITION 
Net Investment in Capital Assets 47,376,100 40,029,470 
Restricted for: 

Expendable: 
Student Financial Aid Programs 433,879 455,479 
Instructional Programs 57,798 45,553 
Loans 47,598 47,558 
Capital Projects 
Debt Service 3,750,293 3,325,124 
Other 3,236 3,528 

Unrestricted (10,763,345) (8,313,827) 

Total Net Position (Schedule D) $ 40,905,559 $ 35,592,885 

The accompanying notes are an integral part of these financial statements. 
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Grayson College 
Affiliated Organizations 

Statement of Financial Position 
August 31, 2019 and 2018 

Grayson College Foundation, Inc. 
2019 

ASSETS 
Current Assets 
Cash and Cash Equivalents $ 502,290 
Short-Term Investments 753,681 
Accrued Interest Receivable 22,093 
Current Portion ofNotes Receivable 4,442 
Total Current Assets 1,282,506 

Noncurrent Assets 
Notes Receivable 205,858 
Long-Term Investments 13,531,652 
Capital Assets (Net of Accumulated Depreciation) 1,100,373 
Total Noncurrent Assets 14,837,883. 

Total Assets $ 16,120,389 

LIABILITIES AND NET ASSETS 
Liabilities 
Accounts Payable 234 
Total Liabilities 234 

Net Assets 
Unrestricted 1,100,138 
Temporarily Restricted 2,880,176 
Permanently Restricted 12,139,841 
Total Net Assets 16,120,155 

Total Liabilities and Net Assets $ 16,120,389 

The accompanying notes are an integral part of these financial statements. 
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2018 

$ 974,153 
522,546 

249 
3,138 

1,500,086 

209,431 
12,909,023 

205,672 
13,324,126 

$ 14,824,212 

4,583 
4,583 

205,672 
2,696,450 

11,917,507 
14,819,629 

$ 14,824,212 



Grayson College 
Statement of Revenues, Expenses and Changes in Net Position 

Years Ended August 31, 2019 and 2018 

Operating Revenues 
Tuition and Fees (Net of Discounts of$6,189,941 and $5,246,954) 
Federal Grants and Contracts 
State Grants and Contracts 
Non-Governmental Grants and Contracts 
Sales and Services of Educational Activities 
Auxiliary Enterprises (Net of Discounts of$232,892 and $208,276) 
Other Operating Revenues 
Total Operating Revenues (Schedule A) 

Operating Expenses 
Instruction 
Public Service 
Academic Support 
Student Services 
Institutional Support 
Operation and Maintenance of Plant 
Scholarships and Fellowships 
Auxiliary Enterprises 
Depreciation 
Total Operating Expenses (Schedule B) 

Operating Income (Loss) 

Non-Operating Revenues (Expenses) 
State Appropriations 
Ad-Valorem Truces for Maintenance and Operations 
Ad-Valorem Truces for General Obligation Bonds 
Federal Grants and Contracts, Non-Operating 
Gifts 
Investment Income (Net of Investment Expenses) 
Interest on Capital Related Debt 
Gain (Loss) of Disposition of Property 
Other Non-Operating Revenues 
Net Non-Operating Revenues (Expenses) (Schedule C) 

Increase in Net Position 

Net Position - Beginning of Year 
Restatement of Implementation of GASB 75 

Net Position - End of Year 

$ 

$ 

2019 

4,683,836 
1,511,547 
2,879,950 

245,444 
50,634 

673,930 
228,136 

10,273,477 

13,740,140 
799,141 

2,337,580 
2,914,438 
5,713,470 
4,435,305 
3,926,868 
1,803,035 
2,824,059 

38,494,036 

(28,220,559) 

9,341,582 
14,491,190 
3,566,736 
6,555,722 

37,649 
680,852 

(1,140,538) 

40 
33,533,233 

5,312,674 

35,592,885 

40,905,559 

The accompanying notes are an integral part of these financial statements. 
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$ 

$ 

Exhibit 2 

2018 

4,840,486 
1,442,151 
2,517,651 

243,049 
49,950 

646,064 
263,651 

10,003,002 

14,411,123 
962,715 

2,297,141 
3,325,364 
5,394,854 
3,810,054 
4,004,851 
1,179,694 
2,437,533 

37,823,329 

(27,820,327) 

10,454,983 
12,903,863 
3,761,696 
6,598,428 

53,735 
442,634 

(1,155,106) 
(4,505) 

33,055,728 

5,235,401 

60,359,128 
(30,001,644) 

35,592,885 



Grayson College 
Affiliated Organizations 
Statement of Activities 

Years Ended August 31, 2019 and 2018 

Grayson College Foundation, Inc. 
2019 2018 

Revenues 
Gifts and Contributions 
Gifts - Collections 
Gifts in Kind - Grayson College 
Other Grants 
Investment Income, Net 
Total Revenues 

Expenses 
Salary and Wages 
Services and Supplies 
Scholarships 
Depreciation 
Loss on Sale of Asset 
Total Expenses 

Change in Net Position 

Net Assets - Beginning of Year 

Net Assets - End of Year 

$ 

$ 

687,908 
900,000 
346,058 

10,000 
307,698 

2,251,664 

273,446 
164,986 
507,407 

5,299 

951,138 

1,300,526 

14,819,629 

16,120,155 

The accompanying notes are an integral part of these financial statements. 
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$ 634,957 

345,564 

806,898 
1,787,419 

257,804 
178,543 
535,631 

9,913 
509 

982,400 

805,019 

14,014,610 

$ 14,819,629 



Grayson College 
Statement of Cash Flows 

Years Ended August 31, 2019 and 2018 

2019 
Cash Flows from Operating Activities 
Receipts from Students and Other Customers $ 4,759,376 
Receipts of Grants and Contracts 5,529,964 
Payments to or on Behalf of Employees (21,121,057) 
Payments to Suppliers for Goods and Services (8, 117,932) 
Payments of Scholarships (3,803,147) 
Net Cash Flows from Operating Activities (22,752,796) 

Cash Flows from Noncapital Financing Activities 
Ad-Valorem Tax Revenues 17,983,367 
Receipts of State Appropriations 7,093,162 
Receipts of Grants and Contracts (Nonoperating) 6,549,736 
Receipts from Student Organizations and Other Agency Transactions 592,338 
Payments to Student Organizations and Other Agency Transactions (613,787) 
Receipts of Gifts 37,649 
Net Cash Flows from Noncapital Financing Activities 31,642,465 

Cash Flows from Capital and Related Financing Activities 
Purchases of Capital Assets (8,256,068) 
Payment on Capital Debt and Leases (4,529,275) 
Net Cash Flows from Capital and Related Financing Activities (I 2,785,343) 

Cash Flows from Investing Activities 
Proceeds from Sale and Maturity of Investments 11,052,652 
Investment Earnings 680,852 
Purchase of Investments (9,272,748) 

Net Cash Flows from Investing Activities 2,460,756 

Increase (Decrease) in Cash and Cash Equivalents (1,434,918) 

Cash and Cash Equivalents - Beginning of Year 20,187,994 

Cash and Cash Equivalents - End of Year $ 18,753,076 

The accompanying notes are an integral part of these financial statements. 
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Exhibit 3 

2018 

$ 7,010,401 
4,202,139 

(20,386,978) 
(7,841,980) 
(3,874,966) 

(20,891,384) 

16,634,648 
7,157,933 
7,156,430 

575,606 
(598,163) 

53,735 
30,980,189 

(9,078,805) 
( 4, 730,461) 

(13,809,266) 

4,340,720 
343,185 

(5,350,498) 

(666,593) 

(4,387,054) 

24,575,048 

$ 20,187,994 



Grayson College 
Statement of Cash Flows 

Years Ended August 31, 2019 and 2018 

2019 

Reconciliation of Operating Income (Loss) to Net Cash 

Flows from Operating Activities 
Operating Income (Loss) $ (28,220,559) 
Adjustments to Reconcile Operating Income (Loss) to Net Cash 
Flows from Operating Activities 

Depreciation 2,824,059 
State-Paid Employee Benefits 2,183,804 
Change in Assets and Liabilities 

Receivables (Net) (42,720) 
Prepaid Expenses 21,882 
Deferred Outflows of Resources - Pension Plan (2,311,798) 
Deferred Outflows of Resources - OPEB 1,497,116 
Accounts Payable (53,980) 
Accrued Liabilities 302,309 
Accrued Compensated Absences (9,815) 
Unearned Revenues 51,833 
Deposits Payable 6,750 
Deferred Inflows of Resources - Pension Plan (587,392) 
Deferred Inflows of Resources - OPEB 2,524,045 
Net Pension Liability 3,560,727 
Net OPEB Liability (4,499,057) 

Total Adjustments 5,467,763 

Net Cash Flows from Operating Activities $ (22,752,796) 

The accompanying notes are an integral part of these financial statements. 
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Exhibit 3 
(continued) 

2018 

$ (27,820,327) 

2,437,533 
2,078,347 

(286,003) 
11,516 

(1,336,949) 
(2,021) 

2,102,095 
23,186 

(104) 
1,486,904 

975 
608,991 

33,217 
(443,605) 
214,861 

6,928,943 

$ (20,891,384) 



Grayson College 
Affiliated Organizations 
Statement of Cash Flows 

Years Ended August 31, 2019 and 2018 

Grayson College Foundation, Inc. 
2019 2018 

Cash Flows from Operating Activities 
Change in Net Position 
Adjustments to Reconcile Change in Net Position to Net Cash 
Flows from Operating Activities: 

Depreciation 
Donated Asset 
Net (Gains) Losses on Investments 
Loss on Sale of Assets 
Change in Operating Assets and Liabilities: 

Accrued Interest Receivable 
Accounts Payable 

Net Cash Flows from Operating Activities 

Cash Flows from Investing Activities 
Purchases of Investments 
Proceeds from Sale of Investments 
Net Cash Flows from Investing Activities 

Cash Flows from Financing Activities 

Net Increase in Cash 

Cash - Beginning of Year 

Cash - End of Year 

$ 

$ 

1,300,526 

5,299 
(900,000) 
(307,698) 

(21,844) 
(4,349) 
71,934 

(1,084,056) 
540,259 

(543,797) 

(471,863) 

974,153 

502,290 

The accompanying notes are an integral part of these financial statements. 
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$ 

$ 

805,019 

9,913 

(806,835) 
509 

(63) 
3,259 

11,802 

(352,908) 
419,122 

66,214 

78,016 

896,137 

974,153 



NOTE 1 - REPORTING ENTITY 

Grayson College 
Notes to the Financial Statements 

August 31, 2019 and 2018 

Grayson College (College) was established in 1963, in accordance with the laws of the State of Texas, to serve the 
educational needs of Grayson County and the surrounding areas. The Board of Trustees (Board), a seven-member 
group, has governance responsibilities over all activities related to the College. The Board has decision-making 
authority, the authority to levy taxes, the power to designate management, the ability to significantly influence 
operations and primary accountability for fiscal matters of the College. 

Generally accepted accounting principles, as established by the Government Accounting Standards Board (GASB), 
defines the financial reporting entity as consisting of ( 1) the primary government; (2) organizations for which the 
primary government is financially accountable; and (3) other organizations for which the nature and significance of 
their relationship with the primary government are such that exclusion would cause the reporting entity's fmancial 
statements to be misleading or incomplete. A primary government is financially accountable for those organizations 
if the primary government appoints a voting majority of an organization's governing body, and either can impose its 
will on that organization or there is a potential for the organization to provide specific fmancial benefits to, or impose 
specific fmancial burdens on, the primary government. 

The College is considered to be a special purpose, primary government involved in business-type activities, in 
accordance with these standards. While the College receives funding from local, state, and federal agencies and must 
comply with the spending, reporting, and recordkeeping requirements of these entities, it is not a component unit of 
any other governmental entity. One organization, the Grayson College Foundation (Foundation) meets the criteria of 
GASB pronouncements and has been presented as a discrete component unit of the College (see Note 19). 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Reporting Guidelines 
The College prepares its fmancial statements in conformity with accounting principles generally accepted in the United 
States of America applicable to governmental units in conjunction with the Annual Financial Reporting Requirements 
for Texas Public Community and Junior Colleges issued by the Texas Higher Education Coordinating Board 
(Coordinating Board). The College applies all GASB pronouncements. The College is reported as a special-purpose 
government engaged in business-type activities. 

The College presents its net position (or equity) into the following three components: 

Net Investment in Capital Assets - This component consists of capital assets net of accumulated 
depreciation and reduced by the outstanding debt that is attributable to the acquisition, construction, or 
improvement of those assets. 

Restricted - This component includes those assets upon which constraints have been placed on their 
utilization. Such constraints may be placed externally (by creditors, grantors, contributors, or laws or 
regulations of other governments) or imposed by law through constitutional provisions or enabling 
legislation. 

Unrestricted - This component represents the net position that is available for use to fulfill the educational 
purposes of the College. It includes all net position that are not classified as "net investtnent in capital 
assets" or "restricted." 

B. Basis of Accounting 
The fmancial statements of the College are reported using the economic resources measurement focus and the accrual 
basis of accounting. Revenues are recorded when earned and all expenses are recorded when they have been reduced 
to a legal or contractual obligation to pay. Grants and similar items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met. 
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Grayson College 
Notes to the Financial Statements (continued) 

August 31, 2019 and 2018 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. Revenue Classifications 
The College distinguishes operating revenues and expenses from non-operating items. Operating revenues and 
expenses generally result from providing services in connection with the College's principal ongoing operations. The 
principal operating revenues are tuition and related fees. Other operating revenues include program-specific grants 
and contributions, sales of auxiliary activities and other miscellaneous income not applicable to any other category. 
Operating expenses include the costs of sales and services, administrative expenses, and depreciation of capital assets. 
The operations of the bookstore and cafeteria are performed by a third party contracted by the College. 

Non-operating revenues include all revenues that are not classified as operating revenues as discussed above. The 
major non-operating revenues are state allocations, property taxes and grants, contributions, and investment earnings 
that are not restricted to a specific program. 

D. Tuition Discounting 
Texas Public Education Grants - Certain tuition amounts are required to be set aside for use as scholarships by 
qualifying students. This set aside, called the Texas Public Education Grant (TPEG) is shown with tuition and fee 
revenue amounts as a separate set aside amount (Texas Education Code §56.033). When the award is used by the 
student for tuition and fees, the amount is recorded as a tuition discount. If the amount is dispersed directly to the 
student, the amount is recorded as a scholarship expense. 

Title IV, Higher Education Act Program Funds - Certain Title IV HEA Program funds are received by the College to 
pass through to the student. These funds are initially received by the College and recorded as revenue. When the 
award is used by the student for tuition and fees, the amount is recorded as a tuition discount. If the amount is dispersed 
directly to the student, the amount is recorded as a scholarship expense. 

Texas Grants - Texas Grant funds are received by the College to pass through to the student. These funds are initially 
received by the College and recorded as revenue. When the award is used by the student for tuition and fees, the 
amount is recorded as a tuition discount. If the amount is dispersed directly to the student, the amount is recorded as 
a scholarship expense. 

Other Tuition Discounts - The College awards tuition and fee scholarships from institutional funds to students who 
qualify. When these amounts are used for tuition and fees, the amount is recorded as a tuition discount. If the amount 
is dispersed directly to the student, the amount is recorded as a scholarship expense. 

E. Budgetary Data 
Each community college in Texas is required by law to prepare an annual operating budget of anticipated revenues 
and expenditures for the fiscal year beginning September 1. The College's Board of Trustees adopts the budget, which 
is prepared on the accrual basis of accounting except that depreciation expense is not budgeted. A copy of the 
approved budget and subsequent amendments must be filed with the Coordinating Board, Legislative Budget Board, 
Legislative Reference Library, and Governor's Office of Budget and Planning by December 1. 

F. Cash and Cash Equivalents 
The College's cash and cash equivalents are considered to be cash on hand, demand and time deposit accounts, and 
short-term investments with original maturities of three months or less from the date of acquisition. 

G. Investments 
The College's investments are reported at fair value in accordance with accounting standards. The information for 
determining the fair value of investments is derived from published sources, if available, and from professional 
investment advisors. Short-term investments have an original maturity greater than three months but less than one 
year at the time of purchase. Public funds investment pools are also considered to be short-term investments. Long
term investments have an original maturity of greater than one year at the time of purchase. 
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Grayson College 
Notes to the Financial Statements (continued) 

August 31, 2019 and 2018 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

H. Property Taxes 
The College's property tax is levied each October I on the assessed value listed as of the prior January 1 for all real 
and business personal property located within the taxing district of the College. The assessed value of the roll on 
January 1, 2018, was $15,286,164,513. Exemptions and abatements of $4,814,679,386 are allowed, resulting in a 
taxable value of$10,471,485,127. The tax levy of$17,725,860 is the result of multiplying the value of the tax roll by 
the tax rates set by the Board. The tax rates assessed for the year ended August 31, 2019 to finance Unrestricted 
Current Fund operations and debt service for general obligation bonds were $0.142391 and $0.034943 per $100 
valuation, respectively. 

Property tax collections during the year ended August 31, 2019 were $17,385,474 for current taxes, $330,343 for 
delinquent taxes, and $253,092 for penalties, interest, and attorney fees. Tax collections for the year ended August 
31, 2019 were 98.1% of the current tax levy. Other taxes (from non-property sources) collected during the year ended 
August 31, 2019 totaled $6,038. 

Property taxes are due on October I each year and become delinquent on February 1. The allowance for uncollectible 
taxes is based upon historical experience of the College. 

I. Capital Assets 
Capital assets are stated at cost. Donated capital assets are valued at their estimated fair market value on the date 
received. The College's capitalization policy includes real or personal property with a value equal to or greater than 
$5,000 and has an estimated life of greater than two years. The costs of normal maintenance and repairs that do not 
add to the value of the asset or materially extend the assets' lives are charged to operating expense in the year in which 
the expense is incurred. The College reports depreciation under a single-line item as a business-type unit. 
Depreciation is computed using the straight-line method over the estimated useful lives of the assets. The following 
lives are used: 

Buildings 
Facilities and Other Improvements 
Furniture, Machinery, Vehicles, and Other Equipment 
Telecommunications and Peripheral Equipment 
Library Books 

50 years 
20 years 
10 years 
5 years 

15 years 

The College does not own any collections and has not adopted any specific policies in regard to accounting for 
collections. 

J. Unearned Revenues 
Tuition, fees, and other revenues received and related to future periods have not been recognized in the current year 
and have been presented as a liability (unearned revenues) in these fmancial statements. 

K. Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, 
actual results could differ from those estimates. 

L. Income Taxes 
The College is exempt from income taxes under Internal Revenue Code Section 115, Income of States, Municipalities, 
Etc., although unrelated business income may be subject to income taxes under Internal Revenue Code Section 511 
(a)(2)(B), Imposition of Tax on Unrelated Business Income of Charitable, Etc. Organizations. The College had no 
unrelated business income tax liability for the year ended August 31, 2019. 
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Grayson College 
Notes to the Financial Statements (continued) 

August 31, 2019 and 2018 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

M. Restricted Resources 
When the College incurs an expense for which it may use either restricted or unrestricted assets, it uses the restricted 
assets first unless unrestricted assets will have to be returned because they were not used. 

N. Other Post-Employment Benefits (OPEB) 
The fiduciary net position of the Employees Retirement System of Texas (ERS) State Retiree Health Plan (SRHP) has 
been detennined using the flow of economic resources measurement focus and full accrual basis of accounting. This 
includes, for purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of 
resources related to other post-employment benefits; OPEB expense; and information about assets, liabilities, and 
additions to/deductions from SRHP's fiduciary net position. Benefit payments are recognized when due and are 
payable in accordance with the benefit terms. 

0. Pensions 
The fiduciary net position of the Teacher Retirement System of Texas (TRS) has been detennined using the flow of 
economic resources measurement focus and full accrual basis of accounting. This includes for purposes of measuring 
the net pension liability, deferred outflows of resources and deferred inflows of resources related to pensions, pension 
expense, and information about assets, liabilities, and additions to / deductions from TRS' s fiduciary net position. 
Benefit payments (including refunds of employee contributions) are recognized when due and payable in accordance 
with the benefit terms. Investments are reported at fair value. 

P. Operating and Non-Operating Revenue and Expense Policy 
The college distinguishes operating revenues and expenses from non-operating items. The col1ege reports as a 
business-type activity and as a single, proprieta.ry fund. Operating revenues and expenses generally result from 
providing services in connection with the college's principal ongoing operations. The principal operating revenues 
are tuition and related fees. The major non-operating revenues are state appropriations and property tax collections. 
Operating expenses include the cost of sales and services, administrative expenses, and depreciation on capital assets. 
The operation of food services and the bookstore is not performed by the college. 

NOTE 3 - AUTHORIZED INVESTMENTS 

Authorized Investments 
The College is authorized to invest in obligations and instruments as defined in the Public Funds Investment Act 
(Section 2256.00 I Texas Government Code). These investments include ( 1) obligations of the United States or its 
agencies, (2) direct obligations of the State of Texas or its agencies, (3) obligations of political subdivisions rated not 
less than A by a national investment rating firm, (4) certificates of deposit, and (5) other instruments or obligations 
authorized by statute. 

The Foundation, as a nonprofit organization, is not subject to the Public Funds Investment Act. As a result, the 
Foundation can and does invest in other types of investments, including corporate equities, corporate debt instruments, 
mutual funds, and common investment trusts investing in corporate equities and debt, and land and other property. 
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Grayson College 
Notes to the Financial Statements (continued) 

August 31, 2019 and 2018 

NOTE 4 - DEPOSITS AND INVESTMENTS 

Cash and Deposits 
Cash and Deposits at August 31, 2019 and 2018, as reported on the Statement of Net Position (Exhibit I), consist of 
the following items: 

Petty Cash 
Bank Deposits: 

Demand Accounts 
Time and Savings Accounts 

Total Cash and Deposits 

2019 
$ 2,700 

18,750,377 
11,467,606 

$ 30,220.683 

2018 
$ 2,700 

20,185,294 
9,361.287 

$ 29 549 281 

Custodial credit risk for deposits is the risk that in the event of a bank failure, the College's deposits may not be 
returned or the College will not be able to recover collateral securities in the possession of an outside party. The 
College's policy requires deposits to be 100% secured by collateral valued at market less the amount of the Federal 
Deposit Insurance Corporation (FDIC) insurance. At August 31, 2019 and 2018, the College's deposits are not 
exposed to custodial credit risk. 

Investments 
The following schedule summarizes the College's investments as of August 31, 2019: 

Type of Security 
Investment Pools 
Total Investments 

Fair Value 
$ 2,703,246 
$ 2,703.246 

Credit 
Rating 
AAA 

Investment Maturities (in Years) 
Less than 1 1 to 2 Years More than 2 

$2,703,246 $ ___ $ __ _ 

$ 2.703 246 $ ~$==== 

The following schedule summarizes the College's investments as of August 31, 2018: 

Type of Security 
Investment Pools 
Total Investments 

Fair Value 
$ 6,589,789 
$ 6 589 789 

Credit 
Rating 
AAA 

21 

Investment Maturities (in Years) 
Less than 1 1 to 2 Years More than 2 

$ 6,589,789 $ ~$ ___ _ 

$ 6 589.789 $ =$==== 



Grayson College 
Notes to the Financial Statements (continued) 

August 31, 2019 and 2018 

NOTE 4 - DEPOSITS AND INVESTMENTS (Continued) 

Investments (Continued) 

The College has investments with the Texas Short-Tenn Asset Reserve Program (TexStar), an investment pool 
organized in confonnity with the lnterlocal Cooperation Act and the Public Funds Investment Act of the Texas 
Government Code. A governing board manages the business and affairs of TexStar, and it has appointed an advisory 
board consisting of representatives of participants and other persons who do not have a business relationship with the 
pool. TexStar operates in a manner consistent with SEC's Rule 2a7 of the Investment Company Act of 1940 and are 
rated AAA by Standard and Poors. All investments are stated at amortized cost, which generally approximates the 
fair value of the securities. There are no limitations or restrictions on withdrawals from TexStar. The College's 
investment in TexStar is not subject to custodial credit risk. 

Credit risk is the risk that an insurer or other counterparty to an investment will not fulfill its obligations. In accordance 
with State law and the College's investment policy, investments in mutual funds and external pools must be rated at 
least AAA, commercial paper must be rated at least A-1 or P-1, and investments in obligations from other states, 
municipalities, counties, etc. must be rated at least A. 

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty, the College will 
not be able to recover the value of its investments or collateral securities that are in possession of an outside party. 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. 
Investments held for longer periods are subject to increased risk ofadverse interest rate changes. The College's policy 
provides that investments to be purchased must have final maturities of five years or less. 

Concentration of credit risk is the risk of loss attributed to the magnitude of the College's investments in a single 
issuer. The College's policy does not place a limit on the amount that may be invested in any one issuer. This risk 
does not apply to U.S. Government securities or investments in an external investment pool. At August 31, 2019 and 
2018, the College did not have a concentration of credit risk in its investment portfolio. 

The Public Funds Investment Act ( discussed on previous pages) also requires the College to have independent auditors 
perfonn test procedures related to investment practices as prescribed by that legislation. The College is in substantial 
compliance with the requirements of the Public Funds Investment Act. 

Reconciliation 
The following table reconciles Deposits and Investments presented with this note and amounts reported in the 
Statement of Net Position (Exhibit 1 ): 

Cash and Deposits 
Investments 

Total Deposits and Investments 

Cash and Cash Equivalents (Exhibit 1) 
Short-Term Investments (Exhibit 1) 
Other Long-Term Investments (Exhibit 1) 

Total Deposits and Investments 

22 

2019 
$ 30,220,683 

2,703,246 
$ 32.923.929 

$ 18,753,076 
2,703,246 

11.467,607 
$ 32 923 929 

2018 
$ 29,549,281 

6,589,789 
$ 36 139 070 

$ 20,187,994 
7,599,079 
8.351.997 

$ 36 139 070 



Grayson College 
Notes to the Financial Statements (continued) 

August 31, 2019 and 2018 

NOTE 5 - RECEIVABLES 

Details of the College's receivables, including the allowance for uncollectible amounts, as of August 3 I, 2019 and 
2018 are as follows: 

2019 2018 
Accounts Receivable $ 58,334 $ 212,583 
Tuition and Fees Receivable 2,505,855 2,328,457 
Property Taxes Receivable 959,018 871,890 
Interest Receivable 17,014 9,268 
Loans Receivable 29,739 29,759 
Federal Receivables 322,241 310,538 
State Receivables 514,665 257,011 

Total Receivables 4,406,866 4,019,506 
Allowance for Uncollectible Accounts ( 2,344,627) ( 2,166,142) 
Totals $ 2.062.232 $ 1 853 364 

NOTE 6 - DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES 

In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows 
of resources. This separate financial statement element, deferred outflows of resources, represents a consumption of 
net position that applies to a future period(s) and thus, will not be recognized as an outflow of resources 
(expense/expenditure) until then. 

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred 
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an 
acquisition of net position that applies to a future period(s) and will not be recognized as an inflow of resources 
(revenue) until that time. 

The following schedule summarizes the College's deferred outflows of resources and deferred inflows of resources 
reported in the statement of financial position at August 31, 2019 and 2018: 

Pension Plan - Teachers Retirement System 
of Texas 

Other Post Employment Benefits 
Deferred Charge on Bond Refundings 

Total 

Deferred Outflows 
of Resources 

2019 2018 

Deferred Inflows 
of Resources 

2019 2018 

$ 4,403,641 $ 2,091,843 $ 896,850 $ 1,484,242 
( 160,167) 1,336,949 8,206,860 5,682,815 

L527,534 1,686,254 
$ 5 771 008 $ 5.115 046 $ 2 103 710 $ 7 167 057 

The deferred charge on bond refunding results from the difference in the carrying value of refunded debt and its 
reacquisition price. This amount is deferred and amortized over the shorter of the life of the refunded or refunding 
debt. 

The deferrals related to the pension plan are actuarial and other differences arising from the operation of the TRS plan. 
Depending on the deferral, these items are amortized over a fixed five-year period or over the average expected 
remaining service life of all members of TRS as of the beginning of the measurement period. More details on the 
deferred outflows of resources and deferred inflows of resources related to the pension plan are available in Note 9. 
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NOTE 7 - CAPITAL ASSETS 

Grayson College 
Notes to the Financial Statements (continued) 

August 31, 2019 and 2018 

A summary of the changes in the College's capital assets during the year ended August 31, 2019 is shown below: 

Balance Balance 
SeRt.1,2018 Additions Retirements Aug. 31, 2019 

Not Depreciated 
Land $ 1,343,562 $ $ $ 1,343,562 
Construction in Progress 2,110,625 5=444,343 6,101,620 1,453,348 
Total - Not Depreciated 3.454,187 5,444,343 6,101.620 2,796,910 

Other Capital Assets 
Buildings and Improvements 78,906,319 6,435,407 85,341,726 
Facilities and Other Improvements 9,115,295 219,900 9,335,195 
Furniture, Vehicles~ and Other 
Equipment 8,020,526 747,250 8,767,776 

Library Books 1.244,219 36,673 1,280.892 
Subtotal 97.286,359 7,439,230 104,725.589 

Accumulated Depreciation 
Buildings and Improvements 14,872,579 1,457,460 16,330,039 
Facilities and Other Improvements 3,622,900 462,279 4,085,179 
Furniture, Vehicles, and Other 
Equipment 5,365,177 871,979 6,237,156 
Library Books 1.026,645 32,342 1,058,987 

Subtotal 24,887,301 2,824,060 27,711,361 
Net - Other Capital Assets 72,399,058 4,615,170 77,014,228 

Totals $ 75 853 245 $ IQ 059.5]3 $ 6 IOL620 $ 19 811 138 

A summary of the changes in the College's capital assets for the year ended August 31, 2018 is shown below: 

Balance Balance 
SeRt. 1. 2017 Additions Retirements Aug. 31, 2018 

Not Depreciated 
Land $ 1,343,562 $ $ $ 1,343,562 
Construction in Progress 883,091 10,560,585 9,333,051 2,110,625 
Total - Not Depreciated 2,226,653 10,560,585 9,333,051 3,454,187 

Other Capital Assets 
Buildings and Improvements 70,922,745 7,983,574 78,906,319 
Facilities and Other Improvements 7,567,973 1,579,447 32,125 9,115,295 
Furniture, Vehicles, and Other 
Equipment 7,586,260 461,279 27,013 8,020,526 
Library Books 1,220,263 23,956 1,244,219 

Subtotal 87,297,241 10,048.256 59,138 97,286,359 
Accumulated Depreciation 

Buildings and Improvements 13,557,267 1,315,312 14,872,579 
Facilities and Other Improvements 3,284,737 364,338 26,175 3,622,900 
Furniture, Vehicles, and Other 
Equipment 4,670,543 721,647 27,013 5,365,177 

Library Books 991,854 34,791 1,026,645 
Subtotal 22,504,401 2,436,088 53,188 24,887,301 

Net- Other Capital Assets 64,792,840 7,612,168 5,950 72.399,058 
Totals $ 67 019 493 $ 18.172.753 $ 9.339 001 $ 75 853 245 
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Grayson College 
Notes to the Financial Statements (continued) 

August 31, 2019 and 2018 

NOTE 7 - CAPITAL ASSETS (Continued) 

Construction in Progress/ Construction Commitments 
As of August 31, 2019, the College is involved in the planning and / or construction phase of two projects for the 
construction, renovation, and improvement to buildings. The estimated total cost of these projects is approximately 
$7,723,382, which will be paid from the College's current resources. 

Contracts have been executed with an architectural firm and, in some cases, with a general contractor for these projects. 
The following table summarizes the amounts of these contracts as of August 31, 2019. 

Total Contracts Costs Incurred Total Contracts Costs Incurred 
as of as of asof asof 

Project Aug. 31, 2019 Aug. 31, 2019 Aug. 31, 2018 Aug. 31, 2018 
New Student Services Center 
Architectural $ 403,706 $ 356,327 $ 332,875 $ 324,126 
Construction 5,963,288 5,317,094 5,963,288 1,328,560 
Teaching Distillery 
Architectural 135,994 112,791 107,300 99,653 
Construction 1,319,919 1,283,526 1,319,919 358,286 
Total $ 11822 20:Z $ 7 062 :Z38 $ :Z1:Z23 382 $ 2 l lQ 625 

Additional amounts will be added to the contracts as the work progresses and costs can be more accurately estimated. 
The above projects are anticipated to be completed at various times during the fiscal year ending August 31, 2020. 

NOTE 8 - LONG-TERM DEBT 

The following schedule summarizes the changes in the long-term indebtedness of the College for the year ended 
August 31, 2019: 

Balance Balance Due Within 
SeRt. 1, 2018 Additions Retirements Aug.31.2019 One Year 

General Obligation Bonds $ 27,390,000 $ $ 2,005,000 $ 25,385,000 $ 2,070,000 
Revenue Bonds 6,440,000 1,150,000 5,290,000 1,200,000 
Unamortized Premium on Bonds 3,841.168 392.457 3,448,711 392.457 

Total Bonds Payable 37,671,168 3,547,457 34,123,711 3,662,457 
Compensated Absences 194,323 259,277 213,403 240,197 48,039 
Pension Liability 4,838,587 3,560,727 8,399,314 
Other Post Employment Benefits 
Liability 25,70l,904 4,499,057 21.202,847 311,890 

Totals $ 681405 282 $ 3 820 004 $ 8 252 212 $ 63 266 062 $ 41022 386 

The following schedule summarizes the changes in the long-term indebtedness of the College for the year ended 
August 31, 2018: 

General Obligation Bonds 
Revenue Bonds 
Unamortized Premium on Bonds 

Total Bonds Payable 
Compensated Absences 
Pension Liability 
Other Post Employment Benefits 
Liability 

Totals 

Balance 
SeRt. I, 2017 
$ 29,495,000 

7,540,000 
4,267,313 

41,302,313 
194,452 

5,282,192 

Additions 
$ 

220,378 

Retirements 
$ 2,105,000 

1,100,000 
426.145 

3,631,145 
220,507 
443,605 

Balance 
Aug. 31, 2018 
$ 27,390,000 

6,440,000 
3,841,168 

37,671,168 
194,323 

4,838,587 

25,701,904 ---- 25,701,904 
$ 461778 25:Z $ 25 222282 $ 4 225 257 $ 68 405 282 
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Due Within 
One Year 

$ 2,005,000 
1,150,000 

392.457 
3,547,457 

38,865 

$ 3,586 322 
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