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INDEPENDENT AUDITOR' S REPORT ON BASIC FINANCIAL STATEMENTS 

ACCOMPANIED BY REQUIRED SUPPLEMENTARY INFORMATION, SUPPLEMENTARY 

INFORMATION, AND OTHER INFORMATION 

 
 

To the Board of Trustees 

of Texarkana College and the 

Texarkana College Foundation, Inc. 

 

 
We have audited the accompanying financial statements of the business-type activities and the aggregate 

discretely presented component unit of the Texarkana College (the College) as of and for the years ended 

A ugust 31, 2015 and 2014, and the related notes to the financial statements. We have also aud ited the 

accompanying financial statements of the Texarkana College Foundation, Inc. (the Foundation), a 

component unit of the College, which comprise the statements of financial position as of A ugust 31, 

2015, and August 31 , 2014, the  related statements of activities and statements of cash flows for the 

twelve-month and eight-month periods then ended, and the related notes to the financial statements. 

Collectively, these comprise the College's and the Foundation's basic financial statements as listed in the 

table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsi ble for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this i ncl udes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from  material misstatement, whether due to fraud or 

error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our aud its. We conducted 

our audits i n accordance with auditing standards generally accepted in the United States of America and 

the standards appl icable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the U nited States. Those standards req uire that we plan and perform the aud its to 

obtain reasonable assurance about whether the financial statements are free from material m isstatement. 

A n audit involves perform i ng procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor's judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

I n making those risk assessments, the auditor considers internal control relevant to the entity's preparation 

and fair presentation of the financial statements in order to design audit procedures that are appropriate in 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 

i nternal control. Accord ingly, we express no such opinion. An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of significant  accounting estimates 

made by ma nagement, as well as evaluating the overal l presentation of the financial statements. 

We bel ieve that the aud it evidence we have obtained is sufficient and appropriate to provide a basis for 

our aud it opinions. 

 

Texarkana Office  + 2900 St. Michael Drive, Suite 302, Texarkana, Texas 75503  + Telephone (903) 831-3477  + FAX (903) 831-3482 

Little Rock Office  + 201 E. Markham, Suite 500, Little Rock, Arkansas 72201  + Telephone (501) 375-2025  + FAX (501) 375-8704 
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

respective financial position of the business-type activities and the aggregate discretel y presented 

component unit of Texarkana  College as of August 31, 201 5 and 2014, and the respective changes in 

financial position and cash flows thereof for the years then ended, and the Texarkana College Fou ndation, 

Inc., as of August 31 , 201 5, and August 31, 2014, and the respective changes in financial position and 

cash flows thereof for the twelve-month and eight-month periods then ended, in accordance with 

accounting principles generally accepted in the United States of America. 

Change in Accounting Principle 

As discussed in Note 2 to the financial statements, the College adopted new accounting req ui rements, 

Government Accounting Standards Board (GASB) Statement No. 68, Accounting and Financial 

Reporting for Pensions, as amended by GASB Statement No. 71, Pension Transition for  Contributions 

Made Subsequent to the Measurement Date. Our opinion is not modified with respect to that matter. 

Other Matters 

Required  Supplementary Information 

Accounting principles generally accepted in the United States of America require that management's 

discussion and analysis on pages 4 through 9, the schedu le of the College's share of net pension l iabi l ity 

on page 44, and the schedu le of the College's contributions on page 45 be presented to supplement the 

basic financial statements. Such  information,  although  not a part  of the basic  financial  statements,  is 

req uired by the Govern mental Accounting Standards Board, who considers it to be an essential part of 

financial reporting for placing the basic financial statements in an appropriate operational, econom ic, or 

historical context. We have appl ied certain limited proced ures to the req uired supplementary i nformation 

in accordance with aud it ing standards generally accepted in the United States of A merica, wh ich 

consisted of inqu iries of management about the methods of preparing the information and com pari ng the 

information for consistency with management's responses to our inquiries, the basic financi al statements, 

and other knowledge we obtained during our audit of the basic financial statements. We do not express an 

opin ion or provide any assurance on the information because the l im ited procedures do not provide us 

with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was cond ucted for the purpose of form ing opi n ions on the financial statements that col lect ively 

com prise the Texarkana Col lege and the Texarkana College Fou ndation, Inc.'s basic financial statements. 

The Schedu le of Operat ing Reven ues, Schedule of Operating Expenses by Object, Sched u le of Non 

Operating Reven ues and Expenses, and Schedule of Net Position by Source and Availabi l i ty presented on 

pages 46 through 50 are presented as for purposes of add itional analysis as requ ired by the Texas Higher 

Education Coordinating Board and are not a req uired part of the basic financial statements. 

The schedule of expend itures of  federal  awards  and  schedu le  of  expenditures  of  state  awards  are 

presented for purposes of add itional  analysis  as  req uired  by  U.S.  Office  of  Management  and  Budget 

Circu lar A-1 33, Audits of States. Local Governments, and Non-Profit Organizations, and the State  of 

Texas Single Audit Circular, respectively, and are also not a requ ired part  of  the  basic  financia l 

statements. 
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Other Matters (Continued) 

Other Information (Continued) 

The Schedule  of Operating Revenues, Schedule of Operating Expenses by Object, Schedule of Non 

Operating Reven ues and Expenses, Schedule of Net Position by Source and Availability, schedule of 

expenditures of federal awards, schedule of expenditures of state awards, and Statement of Income and 

Expenses - Auxiliary Enterprises are the responsibility of management and were derived from and relate 

directly to the underlying accounting and other records  used to prepare the basic financial statements. 

Such information has been subjected to the auditing procedures applied in the audit of the basic financial 

statements and certain additional procedures, including comparing and reconciling such  information 

directly to the underlying accounting and other records used to prepare the basic financial statements or to 

the basic financial statements themselves, and other additional procedures in accordance with auditing 

standards generally accepted in the United States of America. I n our opinion, the schedules referenced in 

the first sentence of this paragraph are fairly stated, in al l material respects, in relation to the basic 

financial statements as a whole. 

The Schedule oflnsurance in Force has not been subjected to the auditing procedures applied i n the audit 

of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance 

on it. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 14, 

201 5, on our consideration of the Texarkana College and the Texarkana  College  Foundation,  Inc.'s 

internal control over financial reporting and on our tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe 

the scope of our testing of internal control over financial reporti ng and compliance and the resu lts of that 

testing, and not to provide an opinion on internal control over financial reporting or on compl iance. That 

report is an integral part of an audit performed in accordance with Government Auditing Standards i n 

considering the Texarkana College and the Texarkana College Foundation, Inc.'s internal control over 

financial reporti ng and compliance 

 

 
 

 
 

 
 

Texarkana,  Texas 

Decem ber 14, 201 5 

Certified Publ ic Accountants 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

MANAGEMENT DISCUSSION AND ANALYSIS 



 

Texarkana  College 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

August 31, 2015 and 2014 

 
This section of Texarkana College's annual financial report presents management's discussion and 

analysis of the financial performance of the College during the fiscal years ending 2015, 2014, and 2013. 

This discussion should be read in conjunction with the accompanying financial statements, notes to the 

financial statements, and supplemental information. This discussion focuses on currently known facts, 

decisions and conditions that have an impact on the financial activities for the College, and is intended to 

assist the reader in the interpretation of the financial statements. The financial statements, notes to the 

financial statements, supplemental information, and th is discussion are the responsibility of Texarkana 

College's  management. 

 

A Brief Discussion of the Basic Financial Statements 

 
This annual report contains financial statements prepared in accordance with Governmental Accounting 

Standards Board ("GASB") Statement No. 35, Basic Financial  Statements and Management Discussion 

and Analysis for Public Colleges and Universities and as amended by GASB No. 63, Financial Reporting 

of Deferred  Outflows of Resources, Deferred Inflows of Resources, and Net Position. These financial 

statements differ significantly, in both the form and the accounting principles utilized, from financial 

statements issued prior to 2002. The financial statements presented i n years prior to 2002 focused on the 

accountability of fund groups, whi le these statements focus on the financial condition, the results of 

operations, and cash  flows of the College as a whole. 

 
The financial statements prescribed by GASB No. 35, 63, & 65 (the Statement of Net Position, Statement 

of Revenues, Expenses, and Changes in Net Position, and the Statement of Cash Flows) present financial 

information similar to that used by commercial enterprises. The statements are prepared under the accrual 

basis of accounting, whereby reven ues and assets are recogn ized when the service is provided  and 

expenses and liabilities are recogn ized when others provide the service, regard less of when cash is 

exchanged. 

 
The Statement of Net Position incl udes all assets, deferred outflows of resources, l iabilities, and deferred 

inflows of resources, when appl icable. Decreases over time in the net position (the d ifference between 

assets,  deferred  outflows  of  resources,  l iabi l ities,  and  deferred  inflows  or  resources)  wou ld  be  one 

i nd icator of the deterioration of the College's financial health when considered with non-financial facts 

such as enrollment levels and the cond ition of facilities. 

 
The Statement of Reven ues, Expenses and Changes i n Net Position presents the reven ues earned and 

expenses incurred during the year. Activities are reported as either operating or non-operating. The 

utilization of capital assets is reflected i n the financial statements as depreciation, wh ich amortizes the 

cost of an asset over its expected useful l ife. 

 
The Statement of Cash Flows presents information related to cash inflows and outflows summarized by 

operating, non-capital financi ng, capital financing and related financing, and investing activities. The 

statement helps measure the ability to pay operating expenses with operating reven ues and the extent that 

capital assets are financed. 

 
The financial statements for the College's d iscrete component unit, Texarkana College Fou ndat ion, I nc., 

are issued independent of the College. The Foundation's  financial  informat ion  is shown  on  separate 

pages beh ind the College's basic financial statements. Refer to Note 21 in the Notes to the Basic Fi nancial 

Statements for more detai l on the Fou ndation. 



 

 

 

 

 

 

 

 

 

Texarkana College 

MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

August 31, 2015 and 2014 
 

Financial Position Summary 

 
Assets 

 

 

2015 

 

 

2014 

  
 

2013 

$ 14,393,246 

  22,853,546   

37,246,792 

Current and other assets $ 15,366,719 $ 13,762,412  

Capital assets, net   23,434,502 

  

  23,599,973    

Total assets 38,801,221 37,362,385  
 

Deferred Outflows of Resources 
   

Deferred outflows related to pensions 560,673   
 

Liabilities 

Current liabilities 

 
 

6,686,929 

 
 

5,978,582 

  
 

5,635,401 

 

Noncurrent liabilities   6,543,758 

  

  4,025,736 

  

   4,429,701    

Total liabilities   13,230,687 

  

  10,004,318 

  

   10,065,102 

  

 

Deferred Inflows of Resources 

Deferred inflows related to pensions 

 

976,878 

    

 

Net Position 

Invested in capital assets, net of debt 

 
 

19,985,284 

 
 

19,954,792 

  
 

20,774,345 

 

Restricted 1,729,355 1,846,193  1,903,985  

Unrestricted   3,439,690 

  

  5,557,082 

  

   4,503,360    

Total net position $        25,1 54,329       $      27,358,067       $        27,181,690         

The College's capital assets, net of accum ulated depreciation, represent 60% and 63% of the total assets 

at August 31, 2015 and 2014, respectively. The largest component of capital assets is the College's 

investment in buildings. The bu ild ings represent 78% of the capita l  assets at the end of the 201 5 fiscal 

year, compared to 79% for 2014. Adequate facil ities are an important factor in the abil ity of the College 

to meet the educational needs of current and future students. 
 

Summary of Changes in Net Position 

 
Operating Revenues: 

 

 

  2015   

 

 

  2014   

 

 

  2013   

Net Tuition and Fees $ 5,442,105 $ 4,446,599 $ 4,054,815 

Federal Grants and Contracts 586,917 748,894 1 ,357,288 

State Grants and Contracts 949,216 495,866 1,235,721 

Non-Governmental  Grants 32,380 69,127 143,838 

Sales and Services Activities 203,685 222,712 297,991 

Net A uxiliary Enterprises 706,381 788,934 796,150 

Other   138,037 

  

  422,045 

  
  1 88,340   

Total Operating Revenue    $ 8,058,721 

  

   $ 7,1 94,1 77      $ 8,074.1 43   
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Texarkana College 

MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

August 31,2015 and 2014 

 

Summary of Changes in Net Position (continued) 

 
Operating   Expenses:  2015  2014  2013   

 

Instruction $ 11,741,367   $ 11,433,463   $ 1 1,045,415 

Academic Support 2,056,780   2,355,149   1,699,138 

Student Services 2,111,353   1,921,802   1,858,169 

Institutional Support 4,343,979   5,331,547   5,052,342 

Operation and Maintenance of Plant 2,292,714   2,326,517   2,196,781 

Scholarships and Fellowships 4,140,758   3,755,534   3,170,935 

Auxiliary Enterprises 2,080,647   2).52,769   l ,963,031 

Depreciation 1,774,956   1,862).87   1,640,404 

Total Operating Expenses 30,542,554   31).39,068   28,626,215 

Operating Loss (22,483,833)   (24,044,891)   (20,552,072) 
 

Non-Operating  Income  (Expenses) 
       

State Appropriations 8,551,082   8,116).76   8,654,487 

Taxes 5,397,077   5,325,560   1,367,528 

Federal Grants Non Operating 8,525,513   9).67,346   8,747,822 

Gifts 1,266,327   1,314,860   2,078,101 

Investment Income 82,426   74).21   65,427 

Rent Income 114,413   122,007   109,717 

Other Non-Operating Income 35,699   998   6,122 

Gain on Exchange Transaction       754,996 

Gain (Loss) on Disposal of Assets 14,000      (84,240) 

Interest on Capital Related Debt (88,277)      (26,936) 

Net Non-Operating Revenues 23,898,260   24).21 ).68   21,673,024 

 

I ncrease  in Net Position 

 

1,414,427 
   

176,377 
   

1,120,952 

 

Net Position-Beginning of Year, as 
       

previously reported 27,358,067   27,181,690   26,060,738 

Cumulative Effect of Change in 

Accounting  Principle (3,618, 165) 
   

Net Position-Beginning of Year, as 

restated  23,739,902         
 

Net Position-End of Year  $ 25,154,329 $ 27,358,067 $ 27,181,690   

 
 

The College's net position  increased  $1,414,427 for the year ended  August  31 , 201 5 compared  to an 

i ncrease  of $176,377 for the  year  ended  A ugust  31, 2014. The  increase  between  201 5 and  2014  of 

$1 ,238,050 was  predom inately  from  cost  savings  as a  resu lt  of the  implementat ion  of  a  new  enterprise 

resou rce planni ng software in A ugust 2014. 
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Texarkana College 

MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

August 31, 2015 and 2014 

Summary of Changes in Net Position (continued) 

The College's net position increased $176,377 and $1,120,952 for the years ended August 31 , 2014 and 

2013, respectively. The 2014 increase was primarily caused by absence during the current year of the 

large gain on exchange transactions and the additional gifts, both recognized in the prior year. The 2013 

increase in net position resulted in largely from significant gain on exchange transactions and additional 

gifts received. 

 

As discussed in Note 2, the College implemented GASB 68, which required accounting changes related to 

pensions for the year ended August 31 , 201 5. However, information was not available for restatement of 

the years ended August 31 , 2014 and 2013. 

 

The College's unrestricted net position decreased by $2, 1 17,392 for the year ended August 31 , 201 5. The 

unrestricted net position is the assets that generate the College's investment income. This decrease was 

due to the implementation of GASB 68 for the current year which mandated a prior  period adjustment 

that decreased unrestricted net position by $3,618,165. 

 

The College's cash and cash equivalents increased $1 ,837,027 during the year ended August 31 , 201 5. 

The College's cash and cash equivalents decreased $3,800,770 during the year ended August 31 , 2014. 

Analysis  of College's  Overall Financial  Position  and  Results of Operation 

Current and other assets, as of August 31 , 2015, totaled $15,366,719 which is 40% of the total assets. 

Approxi mately 69% of the current assets are in cash or are invested in certificates of deposit at A ugust 31 , 

201 5. 

 

Current and other assets, as of August 31 , 2014, totaled $13,762,41 2 which is 37% of the total  assets. 

Approxi mately 64% of the current assets are in cash or are invested i n certificates of deposit at A ugust 31 , 

2014. 

 

Current and other assets, as of August 31 , 2013, totaled $14,393,246 which is 39% of the total assets. 

Approximately 66% of the current assets are in cash or are invested in certificates of deposit at A ugust 31 , 

2013. 

 
Current liabilities total $6,686,929 for 201 5 and $5,978,582 for 2014. U nearned revenue is 57% for 201 5 

and 64% for 2014 of the total current liabilities. Unearned revenue is the tuit ion and fees collected prior to 

year-end for the fall classes. These are unearned because the reven ue has not been earned as of the end of 

the year. These monies are for classes that will be primari ly conducted i n the next fiscal year. 

 
The college incurred a net operating loss for the year ended August 31 , 201 5, 201 4, and 201 3, because 

state appropriations, Title IV funds and property tax collections are classified as non-operati ng reven ues. 

 

Net operating loss is an excess of the cost to provide educational i nstruction to our students over income 

from grants and funds charged to students. 
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Texarkana College 

MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

August 31, 2015 and 2014 

 
Analysis of College's Overall Financial Position and Results of Operation (continued) 

 
Net operating income is an excess of grants and funds charged to students over the cost  to provide 

educational  instruction to our students. 

 
State and Federal funds amounted to 58% and charges to students amounted to 19% of total revenues for 

the year ended August 31, 2015. 

 
State and Federal funds amounted to 59% and charges to students amounted to 17% of total reven ues for 

the year ended August 31, 2014. 

 

Salaries and benefits are approximately 57% of total operating expenses for the year ended August 31 , 

2015. 

 

Salaries and benefits are approximately 53% of total operating expenses for the year ended A ugust  31 , 

2014. 

 

Non-operating revenues primarily consist of state appropriations, property tax, federal grants and 

contracts, gifts, and  invstment income. 

 

The College had negative cash flows from operating activities for the years ended August 31 , 201 5, 2014 

and 201 3 because a significant portion of the revenue, state appropriations, Title IV funds, and taxes, are 

considered non-operating  revenue. 

 

The  College  purchased  capital  assets  during  the  years  ended  August  31 ,  201 5  and  201 4  totaling 

$1 ,609,485 and $2,608,716, respectively. 

Changes in credit ratings 

There has not been a change in the credit rating of Texarkana College. 

 
Debt limitations that may affect the financing of plan ned facilities or services 

 
In  March  of 2013,  the  College  Board  of  Trustees  authorized  a  maintenance  note  in  the  amount  of 

$3,500,000 to provide  funds for an energy management and roofi ng project. A portion of the note  is 

anticipated to be repaid by energy savings generated by the HVAC project. 

 
J n A ugust of 2013, the College entered into an exchange Agreement with the Texas A&M University 

System. As part of the agreement Texarkana College agreed to lease the Academic Bu ild i ng from Texas 

A&M University. The lease began August, 1 , 2013 and ends July 31 , 201 6. At the end of the term of the 

lease, Texarkana College will fulfill its obl igation by pay ing $340,000, and in return, the bu ild ing will 

become the property of Texarkana College. 
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Texarkana College 

MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

August 31, 2015 and 2014 

Discussion of currently known facts, decisions, or conditions 

Texarkana College has continued the focused objective of returning to the historically sound financial 

principles and stability for which the institution was known. Based on the actions taken by the board, 

administration, and the continued evaluations of performance measures, Texarkana College was able to 

once again add to the net assets during this past fiscal year. 

 
With the continued decline in state appropriations, the college is forced to rely on tuition, fees and local 

taxes to support its mission. In November 2012, the College was able to successfully expand the taxing 

district through annexation of territory that lies within the state designated service area. The voters of 

Bowie County approved the annexation, which increased the college's appraised property values. This 

increase in tax revenue brought a much needed perpetual revenue source to the college however, 

additional reductions in expenditures are also necessary for the college to remain financially sound. 

 

In August of 2013, the Board of Trustees approved the purchase of a new Enterprise Resource System 

(ERP). While the purchase of the new system required a one-time cash outlay of an estimated $1 .7 

million over a period of two fiscal years, the college anticipated annual savings of approximately $1 

million per year over the current annual ERP expenditures after the initial year. The college was fully 

converted and successfully operating on the new ERP system as'M August 31, 2014. The college realized 

the anticipated savings of the newly implemented ERP system during the fiscal year ended August 31, 

2015, with total expenditures decreasing from $31,239,068 in 2014 to $30,542,554 in 2015. 

 

The college is not aware of any additional facts, decisions, or conditions that are expected to have a 

significant effect on the financial position or results of operations during the subsequent fiscal year. 

 
Based on the continued evaluations, data-driven decisions and future plans, Texarkana College is well on 

its way to regain ing its strong financial position and wi ll continue to serve the constituents of this region 

with affordable, accessi ble, and high quality educational opportun ities for future generations to come. 

 

Texarkana College affirms, as its mission, the commitment to provide, within the resources available, 

educational programs and services that meet the individual and community needs. 
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TEXARKANA  COLLEGE   
EXHIBIT I - STATEMENTS OF NET POSITION 

AUGUST 31, 2015 and 2014 
 

ASSETS 

Current Assets 

2015 2014 

Cash and  cash eq u ivalents $ 5,637,705 $ 3,751,642 

Invest ments  - other  3,041,808  3,010,007 

Accou nts  receivable,  net  of allowance for dou btful accou nts 4,177,382 4,452,678 

Inventories  578,154  567,379 

Total  Cu rrent Assets 13,435,049 11,781,706 
  

Noncu rrent Assets 

Restricted cash and cash eq u ivalents 1,931,670 1,980,706 

Capital assets, net of accumu lated depreciation 23,434,502 23,599,973 
 

  

Total Noncu rrent Assets 25,366,172 25,580,679 
 

  

Total Assets 38,801,221 37,362,385 
 

 

Deferred Outflow.; of Resou rces 

Deferred outflows related to pensions 560,673 
 

LIABILITIES 

Cu rrent Liabil ities 

Accou n ts  payable 1,176,958 764,687 

Accrued  liabilities 529,680 547,689 

Accrued  interest 23,928 25,436 

Fu nds held  for others 561,120 569,214 

Depos its 18,502 20,502 

Unea rned  reven ues 3,833,656 3,853,091 

Capita l Lease Obligat ion - current portion 340,000 

Notes paya ble - cu rrent port ion 203,085 197,963 
  

Total Cu rre nt Liabilities 6,686,929 5,978,582 
  

Noncu rre nt Liabi lities 

Accou nts  payable  rest ricted 23,696 146,907 

A ccru ed  compensa ble absences  pay able 420,503 431,61 1 

Capita l Lease Obligat ion - non-cu rrent portion  340,000 

Note paya ble - n on-cu rren t port ion 2,906, 133 3, I 07,218 

Net Pens ion Liabi lity 3,193,426 
  

Total Noncu rrent Liabili ties 6,543,758 4,025,736 
 

  

Total Liabili ties 13,230,687 10,004,31 8 
 

 

Defer red Inflow.; of Resou rces 

Deferred inflows related to pens ions 976,878 
 

NET POSITION 

In vested  in  capita l assets, net  of related  debt 19,985,284 19,954,792 

Restricted   for: 

Nonexpend able 

Student A id 1,584,156 L722,764 

Expen d ab le 
 

St u d en t A id 145,1 99  123,429  
Un rest ricted 3,439,690  5,557.082  

Total Net Position $ 25,154,329  $ 27,358,067  
 

The accompanying notes are an integra l part of the financ ial statements. 
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TEXARKANA COLLEGE FOUNDATION, INC. 
 

COMPONENT UNIT 

STATEMENT OF FINANCIAL NET POSITION 

AS OF AUGUST 31, 2015 AND 2014 

 

 

 
 

CURRENT ASSETS 

ASSETS  

2015 2014 

 

Cash and cash equivalents $ 505,509  $ 492,144 

Investments 1,535,926  523,252 

Accrued  interest and dividends 9,685  8,801 

Unconditional  promises to Give 64,000  50,000 

 

TOTAL CURRENT ASSETS 2,1 15,120 1,074,197 
  

 

NONCURRENT  ASSETS 

Investments - restricted 

 

2,466,945 2,420,756 
  

 

TOTAL NONCURRENT  ASSETS 2,466,945 2,420,756 
  

 
TOTAL  ASSETS 4,582,065 3,494,953 

  

 
LIABILITIES AND NET ASSETS 

 
CURRENT LIABILITIES 

Due to College 27,71 5 1 50,428 
  

 
TOTAL CURRENT LIABI LITI ES 27,71 5 150,428 

  

 

 

TOTAL LIABILITIES 27,71 5 150,428 
  

 
NET POSITION 

 

Unrestricted 2,083,855  973,768 

Temporarily  restricted 959,262  953,470 

Permanently  restricted 1,51 1,233  1,417,287 

 

TOTAL NET POSITION  4,554,350  3,344,525 

TOTAL LIABILITIES NET POSITION $ 4,582,065 $ 3,494,953 

 

 

 

The accom panying notes are an integral pa rt of these financial statements. 
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TEXARKANA  COLLEGE   
EXHIBIT 2 - STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 

AUGUST 31, 2015 and 2014 
 

 

REVENUES 

Operating Revenues 

Tuition and fees (net of grant and scholarsh ip allowances 

of $3,012,866 and $3,980,736, respectively ) 

  2015   
 

 

 

$ 5,442,105 

   2014   
 

 

 

$ 4,446,599 

Federal grants and contracts 586,917  748,894 

State grants and contracts 949,216  495,866 

Non-Governmental grants and contracts 32,380  69,127 

Sales and services of educational activities 203,685  222,712 

A uxiliary enterprises (net of grant and scholarsh ip    
allowances of $1,557,667 and $1,744,913, respectively) 706,381  788,934 

Other operating reven ues   138,037      422,045   

Total Operati ng Reven ues   8,058,721      7,194,177   

EXPENSES    
Operating Expenses    
Instruction 11,741,367  1 1,433,463 

Academic Support 2,056,780  2,355,149 

Student Services 2,111,353  1,921,802 

Institutional Support 4,343,979  5,331,547 

Operation and maintenance of plant 2,292,714  2,326,517 

Scholarships and fellowships 4,140,758  3,755,534 

A uxiliary enterprises 2,080,647  2,252,769 

Depreciation   1,774,956 

  
   1,862,287   

Total Operati ng Expenses   30,542,554      31,239,068   

Operati ng Loss (22,483,833)  (24,044,891) 

NON-OPERATING REVF.NUES (EXPENSES) 
   

State appropriations 8,551,082  8,1 16,276 

Maintenance ad-valorem taxes    
Taxes for maintenance & operations 5,397,077  5,325,560 

Federal grants and contracts non-operating 8,525,513  9,267,346 

Gifts 1,266,327  1,314,860 

Invest ment income (net of in vestment expenses) 82,426  74,221 

Rent income 114,413  122,007 

Other non-operating reven ues 35,699  998 

Gain on disposa l of fixed assets 14,000   
Interest on capital related debt   (88,277)     

Net non-operati ng reven ues 23,898,260  24,221,268 

Increase i n Net Position 1,414,427  176,377 

NET POSITION    

Net Position - Begi n ning of Year, as previously reported 27,358,067  27,181,690 

Cumulative Effect of Change i n    
Accou nting Pri nciple (Note 2)   (3,618,165)     

Net Position - Begi n ni ng of Year, as restated   23,739,902       

Net Posi tion - f.nd of Yea r $ 25,154,329  $ 27,358,067 

The accompany ing notes are an in tegra l part of t hese financia l statements. 



 

TEXARKANA COLLEGE FOUNDATION, INC. 
 

COMPONENT UNIT 

STATEMENT OF ACTIVITIES 

FOR THE YEA R ENDED A UG UST 31, 2015, AND THE EIGHT MONTH PERIOD EN DED AUG UST 31, 2014 
 

 

UNRESTRICTED NET POSITION 

Revenues and gains: 

Contributions and fund raising 

Interest income 

Dividend income 

Net realized gain (loss) on investments 

Net unrealized gain (loss) on investments 

Total unrestricted revenues and gains 

2015   2014  
 

 
 

$ 

 

 
1,347,067 

  

 

$ 

 

 
249,895 

 17,283   7,653 

 20,240   5,208 

 (47}   (40,342) 

 (63,378)   7,704 

 1,321,165   230,1 18 

Changes in Net assets restrictions:      
Temporarily restricted assets  ( 10,000)   (33,921 ) 

Permanently restricted assets  (3,135)   (50,000) 

Satisfaction of scholarships and other restrictions  234,449   25,20 I 

Total change in net assets restrictions  221,314   (58,720) 

Total unrestricted support and gains  1 ,542,479   171,398 

EXPENSES 

Program services: 

     

Donation to Texarkana College 

Salaries 

Scholarships 

Advertising 

Professional Fees 

Miscellaneous 

Total expenses 

Increase (decrease) in unrestricted net position 

TEMPORA RILY  RESTRICTE D N ET POSITION 

Support: 

301,620 150,000 

43,168 

54,836 50,428 

61 3,922 

11,917 7,059 

20,790 10,066 
  

432,392 221,475 
  

I,1 10,087 (50,077) 

 

Contributions 262, 169  45,880 

1nterest income 22,065  12,525 

Dividend income 25,706  1 1 ,297 

Net realized gain on investments 1,048  95,775 

Net unrealized gain (loss) on investments 

Changes in net assets restriction: 

(80,747)  72.168 

Temporarily restricted assets !0_000  33,921 

Satisfaction of scholarship and other restrictions (234,449)  (25,201 ) 

Increase (decrease) in temporanl y restricted net position 

PERMA NENTLY  RESTRICTED  N ET POSITION 

Revenues and gains: 

5,792 246,365 

 

Contributions 93,946   164,764 

Interest income 775   425 

Dividend income 924   372 

Net realized gain on investments ( 1 7)   2.323 

Net unrealized gain ( loss) on investments (4.817)   3, 133 

Changes in net assets restriction:     
Permanently restricted assets 3.135   50,000 

I ncrease in permanently restricted net position 93.946   221.01 7 

INCREASE I N N ET POSITION 1.209.825   41 7305 

N ET POSITION, BEG l'\ N ING OF Y EAR 3.344.525   2.927.220 

NET POSITION, E N D OF Y EA R $ 4,554.350   $ 3.344.525 

 

The accompanying notes are a n integral pa rt of these financial statements,     
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TEXARKANA  COLLEGE   
EXHIBIT 3 - STATEMENTS OF CASH FLOWS 

AUGUST 31,2015 and 2014 
 

Cash Flo From Operating Activities 2015  2014 

Receipts from students and other customers $ 5,917,084  $ 5,337,449 

Receipts of grants and contracts 1,568,513  1,313,887 

Other receipts 138,037  422,045 

Payments to or on behalf of employees (11,221,309)  (11,743,934) 

Payments to suppliers for goods or services ( 10,583,025)  ( 12,276,484) 

Pay ments of scholarsh ips   (4, 140,758)    (3,755,534) 

Net cash used by operating activities   (18,321,458)    (20,702,571) 

Cash Flo From Non-capital Financing Activities    

Receipts from state appropriations 6,686,954  6,689,546 

Ad valorem tax reven ues 5,360,187  5,247,863 

Federal reven ue non-operating 8,525,513  9,267,346 

Gifts and grants (other than capital) 1,266,327  1,314,860 

Other receipts   150,112 

  
   123,005   

Net cash provided by non-capital financing activities   21,989,093      22,642,620   

Cash Flo From Capital and Related Fi nanci ng Activities 
   

Pay ments on capital debt - principal (195,963)   (194,819) 

Pay ments on capital debt - interest (89,785)   (92,722) 

Pu rchases of capital assets ( 1,595,485)   (2,5 I 7,492) 

Net cash used by capital and related financing activities (1,881,233) 
  

(2,805,033) 

Cash Flo From Investi ng Activities 
    

Investment earn ings 82,426  74,221 

Pay ments for pu rchase of investments (31,801)  (3,010,007) 

Net cash provided (used ) by investing activ ities 50,625 
 

(2,935,786) 

Increase (Decrease) in cash and cash equivalents 1,837,027 
 

(3,800,770) 

Cas h and cash equivalents - September I ,   5,732,348      9,533,118   

Cash and cash equivalents - August 31, $ 7,569,375  $ 5,732,348 
 

The accompany ing notes are an integral part of these financial statements. 
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TEXARKANA  COLLEGE   
EXHIBIT 3 -STATEMENTS OF CASH FLOWS (continued) 

AUGUST 31,2015 and 2014 

 
  2015   2014   

 
Reconciliation of operating loss to net cash used 

by operating activities: 
 

Operating loss 
 

Adjustments to reconcile operating loss to net cash used 

 $ (22,483,833)  $ (24,044,891) 

by operating activities:     
Staff benefits paid directly by state  1,864,128  1,426,730 

Depreciation expense  1,774,956  1,862,287 

Changes in assets, deferred outflows, liabilities,     
and deferred inflows:     

Accounts receivable, net 

Inventories 

 312,186 

{10,775) 

 71,557 

{153,789) 

Deferred outflows ofresou rces related to pensions  (611)   
Accounts payable  289,060  335,233 

Accrued Expenses  (18,009)  131,267 

Funds held for others  (8,094)  (24,608) 

Unearned reven ue  (19,435)  (192,353) 

Deposits held for others  {2,000)  (4,639) 

Compensated absences  {11,108)  (109,365) 

Deferred inflows ofresou rces related to pensions  976,878   
Net pension  liability  (984,801)   

Net cash used by operating act iv ities  
$ (18,321,458 

 
$ (20,702,571) 

 

The accompany ing notes are an integral part of these financial statements. 
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TEXARKANA COLLEGE FOUNDATION, INC. 
 

COMPONENT UNIT 

STATEMENTS OF CASH FLOWS 

FOR THE YEAR ENDED AUGUST 31, 2015, AND THE EIGHT MONTH PERIOD ENDED AUGUST 31,2014 

 

 
 

CASH FLOWS FROM OPERATING ACTIVITIES 

2015 2014 

 

Change in net position $ 1,209,825 $ 417,305 

Adjustments to reconcile change in net position to net 

cash provided by operating activities: 

Net realized and unrealized investment gain (loss) 

(Increase) decrease in assets: 

(143,124)  135,305 

Accrued interest and dividends (884)  (2,270) 

Unconditional promises to Give - Net (14,000)  (50,000) 

Increase (decrease) in l iabilities: 

Due to College 

Due to Brokers 

 
(122,713) 

  
150,428 

(99,82 I ) 

 

CASH PROVIDED  BY OPERA TING  ACTIVITIES 929,104 550,947 

CASH FLOWS FROM  INVESTI NG  ACTIVITIES 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

The accompanying notes are an integral part of these financial statements. 

Net purchases ofrestricted  investments 

Net sales of unrestricted investments 

 
(915,739) 

  ( 1,500,32 I ) 

286,086 

 
CASH USED FOR I NVESTI NG ACTIVITIES 

 
(91 5,739) 

   
(1,214,235) 

 
INCREASE (DECREASE) IN CASH AND CASH EQUIVA LENTS 

 
13,365 

   
(663,288) 

CASH AT BEGI N NI NG OF YEAR 492,144 
  

1,155,432 

 
CASH AT END OF YEA R 

 
$ 505,509 

   
$ 492,144 
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TEXARKANA   COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 1- Reporting Entity 

 
Texarkana College (the College) was established in 1927 in accordance with the laws of the State of Texas 

to serve the educational needs of Texarkana and the surrounding communities. The College is considered 

to be a special purpose, primary government according to the definition in Governmental Accounting 

Standards Board (GASB) Statement 14. While the College receives funding from local, state, and federal 

sources, and must comply with the spending, reporting, and record keeping requirements of these entities, it is 

not a component unit of any other governmental entity. 

 

. The College Board of Trustees (the Board), a seven member group, has governance responsibilities over all 

activities related to the College. The Board receives funding from local, state and federal government 

sources and must comply with the concomitant requirements of these funding source entities. However, the 

Board is not included in any other governmental "reporting entity" as defined in Section 2100, Codification 

of Governmental Accounting and Financial Reporting Standards, since Board members are elected by the 

publ ic and have decision-making authority, the power to designate management, the responsi bil ity to 

significantly influence operations, and primary accountability for fiscal matters. 

 

These statements include, as a component unit, Texarkana College Foundation, Inc. (the Foundation), as 

d iscussed in Note 21. 

 

Note 2 - Summary of Significant Accounting Policies 

Reporting Guidelines 

The significant accounting polices followed by the College in preparing these financial statements are i n 

accordance with the Texas Higher Education Coordinating Board 's Annual Financial Reporting 

Requirements for Texas Public Community and Junior Colleges. The College appl ies all applicable GASB 

pronouncements and is reported as a special-purpose government engaged in business-type activities. 

 
Basis of Accounting 

 
The financial statements of the College have been prepared on the accrual basis, whereby all reven ues are 

recorded when earned and all expenses are recorded when reduced to a legal or contractual obl igation to 

pay. 

 
Inventories 

 
Inventories consist of bookstore stock as of August 31, 2015 and 2014. Inventories are valued at the lower 

of cost or market using the first-in, first-out (FIFO) method and are charged to expense as consumed. 

 
Texarkana College Foundation, Inc. - Net Position 

 
Temporarily restricted net assets are available for the purposes designated by the donor, primari ly 

scholarshi ps. These net assets consist primarily of investment earnings from permanently restricted assets. 
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TEXARKANA   COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 2 - Summary of Significant Accounting Policies - (continued) 

Texarkana College Foundation, Inc. - Net Position (continued) 

Permanently restricted net assets are to provide a permanent endowment. The investment income from these 

endowments is temporarily restricted to fund scholarship grants. 

 
Tuition Discounting 

 
Texas Public Education Grants - Certain tu1t1on amounts are req uired to be set aside for use as 

scholarships by qualify ing students. This set-aside, called the Texas Public Education Grant (TPEG), is 

shown  with  tuition  and  fee  revenue  amounts  as a  separate  set-aside  amount  (Texas  Educat ion  Code 

§56.033). When the award for tuition is used by the student, the amount is recorded as tuit ion and a 

correspond ing amount is recorded as a tuition discount. If the amount is d ispersed directly to the student, 

the amount is recorded as a scholarship expense. 

 

Title JV. Higher Education Act (HEA) Program Funds - Certain Title I V HEA Program funds are received 

by the College to pass through to the student. These funds are initially  received  by  the  Col lege  and 

recorded as reven ue. When funds are awarded to students and used for tu it ion and fees, the  amounts are 

recorded as tu ition d iscounts. I f the amount is d ispersed d irectly to the student, the amount is recorded as a 

scholarsh i p expense. 

 
The College also originates Direct Student  loans u nder Title I V. These loans are not  incl uded  as reven ues  

i n the accom pany ing financial statements. Student loans remitted to students are not recorded as reven ues 

or expenses i n the accompany ing financial statements as they are not  reven ues of the Col lege and  instead 

are  passed  th rough  from  the  Department  of  Ed ucat ion.  The  amounts  passed  th rough  the  Col l ege  are 

i ncl uded as a reconcil ing item i n the notes to the supplemental Schedu le E - Schedu le of Expend i tures of 

Federal  A wards. 

 

Other Tuition Discounts - The College awards tuit ion and fee scholarsh i ps from institutional funds  to 

students who  qua l ify.  When  these  amounts  are  used  for tu ition  and  fees,  the  amounts  are  recorded  as 

tu ition discou nts. Ifthe amount is dispersed d irectly to the student, the amount is recorded as a scholarsh ip 

expense. 

 
Budgetary Data 

 
The College is req uired by Texas law to prepare an annual operating budget of anticipated reven ues and 

expend it u res for the fiscal year beginning September I . The College's Board of Trustees adopts the budget 

wh ich is prepared on the accrual basis of accounting.  A  copy  of  the  approved  budget  and  subseq uent 

amend ments m ust be filed with the Texas H igher Education Coordinating Board, Legislative Budget Board, 

Legislative Reference Library, and Governor's Office of Budget and Planning by Decem ber I . 
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TEXARKANA COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 2 - Summary of Significant Accounting Policies -(continued) 

Cash and Cash Eguivalents 

The College's cash and cash equivalents are considered to be cash on hand, demand deposits and short term 

investments with original maturities of three months or less from the date of acquisition. The College had no 

cash equivalents as of August 31, 2015 and 2014. 

 
Investments 

 
In accordance with GASB Statement No 31 , Accounting and Financial Reporting for Certain Investments 

and External Investment Pools, investments are reported at fair value. Fair values are based on published 

market rates. Short-term investments are those that have an original maturity greater than three months but 

Jess than one year at the time of purchase. Long-term investments have an original maturity of greater than 

one year at the time of purchase. The College's investments included certificates of deposit with original 

maturities greater than three months. These investments are carried at cost, which approximates fair value. 

 

Deferred Inflows of Resources 

 
In addition to liabilities, the Statement of Net Position  includes a separate section for deferred inflows of 

resources. This separate financial statement element, deferred inflows of resources, represents an acquisition 

of net position that applies to future periods and so is not recognized as an inflow of resources (revenue) 

until that time. Governments are permitted only to report deferred inflows in circumstances specifically 

authorized by the GASB. The College's sole deferred inflow ofresources is related to pensions. 

 
Deferred Outflows of Resources 

 
I n addition to assets, the Statement of Net Position includes a separate section for deferred outflows of 

resources. This separate financial statement element,  deferred  outflows  of  resources,  represents  a 

consum ption of net position that applies to future periods and so wi ll not be recogn ized as an outflow of 

resources (expense) until then. Governments are perm itted on ly to report deferred outflows i n circumstances 

specifically authorized by the GASB. The College's sole deferred outflow of resources is related to 

pens10ns. 

 
Operating and Non-Operating  Revenues and Expenses 

 
The College distinguishes operating revenues and expenses from non-operating items. The College's 

operating activities are shown as a busi ness-type activity and as a single, proprietary fund. Operating 

reven ues and expenses generally result from providing services in connection with the College's princi pal 

ongoing operations. The principal operating reven ues are tu ition and related fees, federal grants, state 

grants and auxil iary enterprises. The major non-operating revenues are state appropriations, property taxes, 

Title IV funds, gifts, and investment income. Operating expenses include the cost of sales and services, 

administrative expenses, and depreciation on capital assets. 
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TEXARKANA COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 2 - Summary of Significant Accounting Policies -(continued) 
 

Capital Assets 
 

Capital assets are recorded at cost at the date of acquisition or fair value at the date of donation. For 

equipment, the College's capitalization policy requires capitalization of items with a unit cost of $5,000 or 

more and an estimated life greater than one year. Renovations of $100,000 or more to buildings, 

infrastructure and land improvements that significantly increase the value or extend the useful life of the 

structure are capitalized. The cost of normal maintenance and repairs that do not add to the value of the 

asset or materially extend assets' lives are charged to operating expense in the year in which the expense is 

incurred. 

 
Depreciation is computed under the half-year convention using the straight-line method over the estimated 

useful lives of the assets. Estimated useful lives for depreciable assets are as follows: 
 

Building 

Facil ities and Other Improvements 

Library Books 

Furniture, Machinery, Vehicles and Other Equipment 

Telecommunications and Peripheral Equipment 

Software Costs 

50 years 

20 years 

15 years 

10 years 

5 years 

3 years 
 

Unearned  Revenues 

 
Tuition and fes of $3,222,392 and $3,408,035 and federal, state, and local grants of $61 1,264 and $445,056 

have been reported as unearned reven ues at August 31, 20 I 5 and 20 I 4, respectively. 

 
Estimates 

 
The preparation of the financial statements in conformity with accounting pri nciples generally accepted in 

the United States requires management to make estimates and assumptions that affect certain reported 

amounts and disclosures. Accordingly, actual resu lts could differ from those estimates. 

 
Reclassifications 

 
Certain reclassifications have been made to the 2014 financial statements to conform to the 2015 financial 

statement presentation.  None of the reclassifications affect the previously reported change in net position. 

 
Date of Management' s Review 

 
Subsequent events were evaluated through Decem ber 14, 201 5, wh ich is the date the financial statements 

were available to be issued. 
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TEXARKANA  COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 2 - Summary of Significant Accou nting Policies -(continued) 

Pensions 

For the year ended August 31 , 2015, the College implemented the provisions of GASB Statement 68, 

Accounting and Financial Reporting for Pensions, as amended by GASB Statement 71, Pension Transition 

for Contributions Made Subsequent to the Measurement Date. The fiduciary net position of the Teacher 

Retirement System of Texas (TRS) has been determined based on the flow of  economic  resource 

measurement focus and full accrual basis of accounting. Th is includes, for purposes of measuring the net 

pension liability: deferred outflows of resources and deferred inflows  of  resources  related  to  pensions, 

pension expense, and information about assets, and l iabi l ities and add itions to/ded uctions from  TRS's 

fiduciary net position. Benefit payments (including refunds of employee contributions) are recognized when 

due and payable, in accordance with the benefit terms. Investments are reported at fair value. 

 

Prior Year Restatement 

 
Beginning net position as of September 1 , 201 4, has been restated as follows for the  implementation  of 

GASB Statement No. 68, Accounting and Financial Reporting  for Pensions, as amended by GASB 

Statement No. 71 , Pension Transitionfor Contributions Made Subsequent to the Measurement Date: 
 

Beginning net position, as previously reported 

Prior period adjustment - I mplementation  of GASB 68: 

Net pension liability (measurement date of A ugust 31 , 2013; 

adoped as of August 31 , 2014) 

Deferred outflows - the College's contributions  made during the 

year ended A ugust  31, 2014 

Adjustment to beginning net position 

27,358,067 

 

 
 

(3,921 ,264) 

 

  303,099   

  (3,61 8,1 65) 

 

Beginning  ne t positio n, as  restated 23,739,902 
 

 

 

Recen tly Issued Accou nting Pronou ncements 

 
I n J une 201 2, the GASB issued  Statement No. 68 - Accounting  and Financial Reporting for  Pensions  - 

an amendment o.f GASB Statement No. 27. The provisions of GASB 68 improve accou nti ng and financial 

report ing by state and local governments  for pensions. The Statement  also im proves  i nformat ion provided 

by state and local governmental em ployers about financi al support for pensions that is provi ded by other 

entities, i n part by req u iring state or local government em ployers to recognize a net pension l iabi l ity for 

defined benefit pension  plans. GASB No. 68 was effective for fiscal yea rs begin n ing after J u ne  15, 2014. 

As d iscussed above, the adoption of th is Statement by the College resu lted i n a red uct i on of $3,61 8, 1 65 in 

the begin n ing net position  of the College. 
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TEXARKANA COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 2 - Summary of Significant Accounting Policies -(continued) 

Recently Issued Accounting Pronouncements (continued) 

GASB Statement No. 71 (Pension Transition for Contributions Made Subsequent to the Measurement 

Date - an amendment of GASB Statement No. 68), issued November 2013, amended GASB No. 68 to 

clarify the measurement date of the net pension liability required to be recognized and disclosed as part of 

GASB No. 68. This Statement was requ ired to be appl ied simultaneously with GASB No. 68. 

 
Note 3 - Authorized Investments 

 
The College is authorized to invest in obligations and instruments as defined in the Public Funds Investment 

Act (Sec. 2256.001 Texas Government Code). Such investments include (1) obligations of the United 

States or its agencies, (2) direct obligations of the State of Texas or its agencies, (3) obligations of political 

subdivisions rated not less than A by a national investment rating firm, (4) certificates of deposit, and (5) 

other instruments and obligations authorized by statute. 
 

Note 4 - Deposits and Investments 

 
Cash and Deposits reported on Exhibit I , Statement of Net Position, consist of the items reported below: 

 

 2015  2014 

Bank Deposits    

Demand Deposits 7,566,570  5,729,143 

Certificates of Deposit 

Cash and Cash Equivalents 

3,041 ,808  3,010,007 

Petty Cash on Hand   2,805      3,205   

 

Total Cash and De posits 10,61 1,183 8,742,355 
  

 

Reconc il iation of deposits and investments to the Statement of Net Position: 
 

M ark et Value M arke t Value 

Type of Security 2015 2014 
 

Total Cash and Investme nts $ I 0,61 1,183   $ 8,742,355 

Cash and Cash Equivalents  (Exhibit  I ) 5,637,705 
  

3,751,642 

Restricted cash and cash equivalents (Exhibit I ) 1 . 931 ,670       1 ,980,706   

Total Cash and Cash equivalents   7,569,375       5,732,348   

Short-term  investments  (Exhibit  I ) 3,041,808   3,01 0,007 

Total Investme nts 3,041 ,808   3,010,007 

Total De posits  and Inves tme nts $ 10,61 1 ,183 
  

$ 8,742,355 
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TEXARKANA  COLLEGE   
NOTES TO THE FINANCIAL  STATEMENTS 

AUGUST 31,2015 and 2014 

 

Note 4 - Deposits and Investments (continued) 

 
Cash and deposits for the Foundation reported on the Statement of Net Position consist of the following: 

 

 Augus t 31,  Aug ust 31, 

2015  2014 

Cash and Cash Equivalents    

Cash on Deposit $ 999  $ 7,316 

Money Market Funds   504,510      484,828 

   

Total  Cash and  De posits $ 505,509 $ 492,144 
  

 
Investments for the Foundation reported on the Statements of Financial Net Position are as follows: 

 

 

 
 

Type of Security 

U.S. Government Agencies Securities 

Corporate Debt I nstruments 

Mutua l Funds 

Common Stock 

Exchange Traded Funds (ETFs) 

Marke t Value Market Value 

August 31, August 31, 

2015 2014 
  

$ 331,338 $ 358,377 

1 ,197,915 695,954 

 

 

  2,473,61 8  1,889,677   

 

Total  Inves tme nts $ 4,002,871 $ 2,944,008 
  

 
As of August 31 , 201 5, the College had the fol lowing i nvestments and maturit ies: 

 

 

 

 

 
Inves tment   Type 

Certificates of Deposit 

Total Texarkana College 

Weighted 

Ave rage 

Credit M arket Maturity 

Rating Cost Value (Years) 

NIA $3,041,808 $ 3,041,808 1.66 

$3,041,808 $ 3,041,808 
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TEXARKANA  COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 4 - Deposits and Investments (contin ued) 

 
As of August 31, 2015, the Foundation had the followi ng investments and maturities: 

 

 

 
 

Credit 

Rating 

U.S. Government Agencies Securities AA+ 

Corporate  Debt Instruments BBB+ to AA+ 

Exchange  Traded Funds (ETFs)  NIA 

Total Texarkana College Foundation, I nc. 

 

 

 

 
Cost 

 

$  325,000 

1 ;202,697 

2,458,357 

$3,986,054 

Weighted 

Ave rage 

Market Maturity 

Value (Years) 
  

$ 331,338 4.17 

1,197,915 4.53 

  2,473,61 8 NIA 

$ 4,002,871 

 

Interest Rate Risk: In accordance with state law and the College pol icy, the College does not purchase any 

investments with maturities greater than  I 0 years. 

 
Credit Risk: In accordance with state law and the College's investment pol icy investments in mutual funds, 

and investment pools must be rated at least AAA, com mercial paper must be rated at least A- I or P-1 , and 

investments in obligations from other states, mu n icipal ities, counties, etc. must be rated at least A as well. 

 
Concentration of Credit Risk: The College and the Fou ndation do not place  a l imit on the amou nt  that 

may be i nvested i n any one issuer. 

 
More than 5% of the Foundation's investments are in Vanguard (49%), MSC! (13%), Federal Farm Credit 

Bank (FFCB) (6%) and General Electric (5%). 

 
Custodial Credit Risk: At  August  31 , 201 5, the carrying amount of the Col lege's bank  deposits was 

$ I 0,61 J , I 83 and total ban k balances equaled $10,850,064. Bank balances totaling $500,000 at two separate 

banks were secured by the Federal Deposit I nsurance Corporation (FDIC) and $1 1,348,738 were secured by 

collateral pledged in the College's name. The col lateral was held i n  the safekeeping departments of banks 

wh ich act as agents for the College. 

 
At August 31 , 2014, the carrying amount of the Col lege's bank deposits was $8,742,355 and total  bank 

balances eq ualed $9,063,867. Bank balances of $500,000 were secured by the FDIC and $9,877,803 were 

secured by col lateral pledged i n the Col lege's name. The col lateral was held in the safekeepin g departments 

of banks wh ich act as agents for the College. 
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TEXARKANA  COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 
Note 5 - Delinq uent Property Taxes and Taxes Receivable 

 
The College's ad valorem property tax is levied by October I on the assessed value listed as of the prior 

January I  for all real and business personal property located in the College District. Taxes are due on 

receipt of the tax bi ll and are del inquent if not paid before February I of the following year in which 

imposed. The Board contracted  with the Bowie Central Appraisal District for the collection of district 

taxes. Collections of current taxes are remitted to the College daily; del inquent  taxes  are  remitted 

monthly. 
 

 

2015 

A ugust 31  

2014 

Assessed valuation of the District 

Less: Exemptions 

 

$ 5,196,828,352 

  (81,087,262)   

 

$ 5,159,567,889 

  (78,269,860)   

 
  

Ne t  assessed  Valuation  of the  District $ 5,1 15,741,090 $ 5,081 ,298,029 

 

Curre nt 

Ope rations 

Tax rate authorized per $100 va luation 1.0000 

Tax rate assessed per $100 valuation for 201 5 0.10527 

Tax rate assessed per $100 va luation for 2014 0.10527 

De bt 

Service 

0.00000 

0.00000 

0.00000 

 

Total 
 

1 .00000 

0.10527 

0.10527 
  

 

Taxes  levied  for  the  years  ended  A ugust  31 ,  201 5  and  2014,  were  $5,433,698  and  $5,352,936, 

respectively incl ud ing any penalty and interest assessed. 
 

 

 

Taxes   Collected 2015 

Cu rre n t 

Ope rations 

 

 

2014 

Current Taxes Collected  $ 5,253,494  $ 5,248,1 15 

Delinquent Taxes Collected  84,604  32,477 

Pena lties and Interest Collected    58,979      44,968   

Total Collections  $ 5,397,077  $ 5,325,560 
 



 

 

TEXARKANA   COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 
Note 6 - Capital Assets 

 
Capital assets activity for the year ended August 31, 2015, was as follows: 

 

 

 

 

Not  Depreciated: 

Land 

Balance 

August 31, 

  2014   

  
 

Increases 

  

 

Decreases 

Balance 

August 31, 

2015 

 

 

 

$ 1,549,157 

  
 

 

 

$ 

  

 

 

 

$ 

 

 

 

$  1,549,157 

Construction   in  Process     186,623         186,623   

Total Not Depreciated   1,549,157      1 86,623         1,735,780   

Buildings and Other Capital Assets: 
      

Infrastructure 462,825 
    

462,825 

Buildings 29,685,859  589,605   30,275,464 

Land  I mprovements 3,323,236     3,323,236 

Softwa re 1,381,772  76,495   1,458,267 

Libra ry Books 2,388,536  52,091   2,440,627 

Furniture and Equipment 4,885,971  704,671  (44,500} 5,546,142 

Tota l Building and Other Capital Assets 42,128,199  1,422,862  (44,500} 43,506,561 

 
Accumulated Depreciation 

      

I nfrastructure 450,446 
 

4,393 
  

454,839 

Build ings 10;?56,795  1 ,084,063   12,040,858 

Land  I mprovements 2,937,493  65,003   3,002,496 

Software 1,009,519  90,372   1,099,891 

Libra ry Books 1 ,885,535  64,303   1,949,838 

Furniture and Equipment 2,837,595  466,822  (44,500} 3,259,917 

Total Accumulated  Depreciation 20,077,383  1 ,774,956  (44,500} 21,807,839 

 
Net  Capita l Assets 

 
$ 23,599,973 

  
$ (165,471} 

  
$ 

 
$ 23,434,502 
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TEXARKANA   COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 
Note 6 -Capital Assets (continued) 

 
Capital assets activity for the year ended August 31, 2014, was as follows: 

 

Balance     Balance 

August 31 ,     A ugust 31, 

  2013   I ncreases  Decreases  2014 

 

Not  Depreciated: 

 

Land 

Construction in Process 

$  1,520,105 

l,739,201 

$ 29,052 $ 

(1,739,201} 

$  1,549,157 

Total Not Deprec iated 3,259,306 29,052 (1,739,201} l ,549,157 

 
Buildings and Other Capital Assets: 

    

I nfrastructure 462,825 
  

462,825 

Buildings 26,1 57,258 3,528,601  29,685,859 

Land I mprovements 3,303,236 20,000  3,323,236 

Software 968,158 413,614  1,381,772 

Libra ry Books 2,341,508 47,028  2,388,536 

Furniture and Equipment   4,576,349     309,622        4,885,971   

Total Building and Other Capital Assets   37,809,334     4,31 8,865        42,1 28,1 99 

Accumulated   Depreciat ion 
    

I nfrastructure 445,200 5,247 
 

450,446 

Buildings 10,012,587 944,21 0  10,956,795 

Land Improvements 2,858,779 78,71 3  2,937,493 

Softwa re 672,023 337,496  1,009,519 

Libra ry Books 1 ,820,944 64,589  1 ,885,535 

Furniture and Equipment   2,405,561     432,032        2,837,595   

Total Accumulated Deprec iation   1 8,21 5,094     1 ,862,287        20,077,383 

Net  Capita l Assets $ 22,853,546 $ 2,485,630 $ (1,739,201 } $ 23,599,973 
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TEXARKANA COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 7 -Restricted Plant Funds 

 
On March 28, 2013, the Board of Trustees of the College acting by resolution adopted by a majority vote 

of the Board of Directors authorized a maintenance note in the amount of $3,500,000 pursuant to Section 

45.108 of the Texas Education Code. The maintenance note was authorized to provide funds for an 

energy management and roofing project. Pursuant to this authorization, in May of 2013,  the College 

borrowed $3,500,000 from Guaranty Bond Bank, collateralized by the College's future tax collections, to 

upgrade HYAC systems, controls, lighting, pumping, and other modifications to existing buildings. As of 

August 31, 2013, the College had $2, 152,543 of net position restricted for this project. All such funds 

were expended during the year ended August 31, 2014. 

 
Note 8 -Noncurrent Liabilities 

 
Noncurrent liability activity for the year ended August 31, 2015, was as follows: 

 

 Balance 

August 31, 

2014 

  

 
 

Additions 

  

 
 

Reductions 

 Balance 

August 31, 

2015 

  

Curre nt 

Portion 

Notes payable $ 3,107,218  $  $ (201,085)  $2,906,133  $203,085 

Capital lease obligation 340,000    (340,000)    340,000 

Compensated absences 431,611    ( 1 1,108)  420,503   

Accounts payable restricted 146,907    (123,211)  23,696   

Net pension liability   3,193,426    3,193,426   

Total long-term liabilities $ 4,025,736  $ 3,193,426  $ (675,404)  $ 6,543,758  $543,085 

 

Noncurrent liability activity for the year ended August 11, 2014, was as follows: 
 

 Balance 

August 31, 

2013 

 

 
 

Additions Reductions 

  Balance 

August 31, 

2014 

  

Curre nt 

Portion 

Notes payable $ 3,305,1 81 
 

$ $ (197,963)   $3,107,218  $197,963 

Capital lease obligation 340,000    340,000   

Compensated absences 540,976 (109,365)   431,611   

Accounts payable restricted   243,544   (96,637)   146,907   

Total long-term liabilities $ 4,429,701 
 

$ $ (403,965)   $ 4,025,736  $197,963 
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TEXARKANA  COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 8 - Long-term Liabilities (continued) 

 
The debt service requirements as of August 31, 20 I 5, were as follows: 

 

For the Year Ended 

August 31, 

  
Maintenance Note 

  Principal Interest Total 

2016  
  

$ 203,085 $ 82,394 $ 285,479 

2017  208,813 77,013 285,826 

2018  214,231 71,479 285,710 

2019  219,946 65,802 285,748 

2020  225,700 59,973 285,673 

2021-2025  1,213,915 207,009 1,420,924 

2026-2028    823,528 44,193 867,721   

$  3,109,218 $ 607,863 $ 3,717,081 
 

 
Note 9 - Contract and Grant Awards 

 
Contract and grant awards are accounted for in accordance with the req uirements of the AICPA Industry 

A ud it Guide, Audits of Colleges and Universities. Contracts and grant revenues are recognized on Exhibit 

2 and Schedu le A as funds are actually expended. For federal and non-federal  contracts  and  grants 

awards, funds expended, but not collected, are reported as Accounts Receivables on Exhibit 1 . Contracts 

and grant awards that are not funded and for which  the institution has not performed services are not 

incl uded in the financial statements. Contract and grant award funds already committed or funds awarded 

du ring the fiscal year 201 5 for which mon ies have not been received nor funds expended totaled $408,384 

from federal contracts and grant awards and $264,3 I I from state contracts and grant awards. 

 

Federal funds receivable i ncl uded i n accounts receivable on Exh i bit I are as follows: 

 
2015 2014 

 

 

Pe ll Gra nt Program 
 

$ 50,084 
  

$ 266,257 

Supplemental Educationa l Opportunity Grants 52,792  I1,186 

Federa l Work-study  Program 12,061  3,535 

TRI O - Student Support Services Grant 126,944  63,694 

TRI O - Ta lent Search Grant 144,093  65,079 

Ca rl Perkins Grant 56,061  36,298 

H2P Grant   22,1 96      1 76,673   

 

Tota l $ 464,231 $ 622,722 
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TEXARKANA  COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 10 -Employees' Retirement Plan 

 
The State of Texas has joint contributory retirement plans for almost all its employees. 

 

Teacher Retirement System of Texas -Defined Benefit Plan 

 
Plan Description - The College participates in a cost-sharing multiple-employer defined benefit pension that 

has a special funding situation. The plan is administered by the Teacher Retirement System of Texas (TRS). 

TRS's defined benefit pension plan is established and administered in accordance with the Texas 

Constitution, Article .XVI, Section 67 and Texas Government Code, Title 8, Subtitle C. The pension trust 

fund is a qualified pension trust under Section 401(a) of the Internal Revenue Code. The Texas Legislature 

establishes benefits and contribution rates within the guidelines of the Texas Constitution. The pension's 

Board of Trustees does not have the authority to establish or amend benefit terms. 

 
All employees of public, state-supported educational institutions in Texas who are employed for one-half or 

more of the standard work load and who are  not  exempted  from  membersh ip under  Texas  Government 

Code, Title 8, Section 822.002 are covered by the system. 

 

Pension Plan Fiduciary Net Position - Detailed information about the Teacher Retirement System's 

fiduciary net position is available in a separately-issued Comprehensive Annual Financial Report that 

includes financial statements and required supplementary information. That report may be obtained on the 

Internet at http://www.trs. state.tx.us/about/documents/cafr.pdf#CAFR; by writing to TRS at I 000 Red River 

Street, Austin, TX, 78701 -2698; or by calling (512) 542-6592. 

 

Benefits Provided - TRS provides service and d isabil ity retirement, as well as death and survivor benefits, to 

eligible employees (and their beneficiaries) of publ ic and higher education in Texas. The pension formula is 

calculated using 2.3 percent (multiplier) times the average of the five highest annual creditable salaries times 

years of credited service to arrive at the annual standard annuity except for members who are grandfathered, 

the three highest annual salaries are used. The normal service retirement is at age 65 with 5 years of credited 

service or when the sum of the mem ber's age and years of credited service equals 80 or more years. Early 

retirement is at age 55 with 5 years of service credit or earlier than 55 with 30 years of service credit. There 

are additional provisions  for early retirement  if the sum of the member's age and years of service credit total 

at least 80, but the member is less than age 60 or 62 depending on date of employment, or if the member was 

grandfathered in under a previous rule. There are no automatic post-employment benefit changes; including 

automatic COLAs. Ad hoc post-employment benefit changes, including ad hoc COLAs can be granted by the 

Texas Legislature as noted i n the Plan description above. 

 

Contributions - Contribution requirements are establ ished or amended pursuant to Article 16, section 67 of 

the Texas Constitution wh ich requ ires the Texas Legislature to establish a mem ber contribution rate of not 

less than 6% of the mem ber's annual com pensation and a state contribution rate of not less than 6% and not 

more than I0% of the aggregate annual compensation paid to members of the system during the fiscal year. 

Texas Government Code section 821 .006 prohi bits benefit improvements, if as a result of the particular 

action, the time required to amortize TRS' unfunded actuarial liabilities would be increased to a period that 

exceeds 3 I years, or, if the amortization period already exceeds 31 years, the period would be i ncreased by 

such action. 
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TEXARKANA COLLEGE   
NOTES TO THE FINANCIAL  STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 10 - Employees' Retirement Plan (continued) 

 
Employee contribution rates are set in state statute, Texas Government Code 825.402. Senate Bill 1458 of the 

83rd Texas Legislature amended Texas Government Code 825.402 for member contributions and established 

employee contribution rates for fiscal years 2014 thru 2017. The 83rd Texas Legislature, General 

Appropriations Act (GAA) established the employer contribution rates for fiscal years 2014 and 201 5. 

 

Contribution Rates  

2015 2014 
  

 

Member 

Non-Employer Contribution Entity (State) 

Employers 

6.7% 

6.8% 

6.8% 

6.4% 

6.8% 

6.8% 

 

FY 2014 College Contributions 

FY  2014 State of Texas On-beha lf Contributions 

$ 303,099 

$ 218,416 

 

As the non-employer contributing entity for public education and jun ior colleges, the State of Texas 

contributes to the retirement system an amount equal to the current employer contribution rate times the 

aggregate annual compensation of all participating  members of the pension trust fund during that fiscal 

year red uced by the amounts described below which are paid by  the  employers.  Employers  (public 

school, jun ior college, other entities or the State of Texas as the employer for senior universities and 

med ical schools) are req uired to pay the employer contribution rate in the following instances: 

 
• On the portion  of the  mem ber's  salary that  exceeds the  statutory  min imum  for mem bers  entitled 

to the statutory m in im um  u nder Section 21.402 of the Texas Ed ucation Code. 

• During a new mem ber's first 90 days of employment. 

• When any part or all of an employee's salary is paid by federal funding sources, a privately 

sponsored source, from non-educational and general, or local funds. 

• When the employ ing d istrict is a pu blic jun ior college or jun ior college district, the employer 

shall contribute to the retirement system an amount equal to 50% of the state contribution rate for 

certain instructional or admin istrative employees; and 100% of the state contribution rate for al l 

other employees. 

 
I n add ition to the employer contributions listed above, when employing a retiree of the Teacher 

Retirement System, the employer shall pay both the member contribution and the state contribution as an 

employ ment after retirement surcharge. 
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TEXARKANA COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 10 - Employees' Retirement Plan (continued) 

 
Actuarial  Assumptions  - The  total  pension  liability  in  the  August  31, 201 4, actuarial  valuation  was 

determined using the following actuarial assumptions: 
 

• Valuation Date 

• Actuarial Cost Method 

• Amortization Method 

• Remaining Amortization Period 

• Asset Valuation Method 

• Discount Rate 

• Long-term expected Investment Rate of Return* 

• Salary Increases* 

• Weighted-Average at Valuation Date 

• Payroll Growth Rate 
 

* Includes inflation of 3% 

August 31 , 2014 

Individual Entry Age Normal 

Level Percentage of Payroll, Open 

30 years 

5 year Market Value 

8.00% 

8.00% 

4.25% to 7.25% 

5.55% 

3.50% 

 

The actuarial methods and assumptions are primarily based on a study of actual experience for the four 

year period ending A ugust 31 , 20 I 0, and adopted on April 8, 201 1. With the exception of the post 

retirement mortal ity rates for healthy lives and a minor change to the expected retirement age for inactive 

vested members stemming from the actuarial audit performed in the Summer of 2014, the assum ptions 

and methods are the same as used in the prior valuation. When the mortality assumptions were adopted i n 

201 1 they contained a sign ificant margi n for possible future mortal ity improvement. As of the date of the 

val uation  there  has  been  a  significant  erosion  of this  margi n  to the  point  that  the  margin  has  been 

el im inated. Therefore, the post-reti rement mortal ity rates for current and future retirees were decreased to 

add add itional margi n for future improvement in mortal ity in accordance with the Actuarial Standards of 

Practice No. 35. 

 

Discount Rate - The d iscount rate used to measure the total pension l iabil ity was 8.0 percent. There was 

no change in the discount rate since the previous year. The projection of cash flows used to determine the 

d iscou nt rate assumed that contributions from plan members and those of the contributing employers and 

the non-em ployer contributing entity  are  made  at  the  statutorily  required  rates.  Based  on  those 

assum ptions, the pension plan's fiduciary net position was projected to be available to make all future 

benefit payments of current plan mem bers. Therefore, the long-term expected rate of return on pension 

plan  investments was applied to all periods of projected  benefit payments to determine the total pension  

l iabil ity. The long-term rate of ret urn on pension plan investments is 8%. The long-term expected rate of 

ret urn on pension  plan  investments  was determined  using  a  bu ild ing-block  method  in  wh ich  best 

est imates ranges of expected future real rates of return (expected retu rns, net of pension plan investment 

expense and inflation) are developed for each major asset class. These ranges are combined to prod uce 

the long-term expected rate of return by weighting the expected future real rates of return by the target 

asset allocation percentage and by add ing expected i nflation. Best est imates of geometric real rates of 

ret u rn for each major asset class incl uded in the Systems target asset allocation as of A ugust 31 , 201 4, are 

sum marized on the fol lowing page. 
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TEXARKANA  COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 10- Employees' Retirement Plan (continued) 
 

 

 

 
 

Asset Class 
 

 

Global Equity 
 

U.S. 18.0% 4.6% 1.0% 

Non-U.S.  Developed 13.0% 5.1% 0.8% 

Emerging Markets 9.0% 5.9% 0.7% 

Directional Hedge Funds 4.0% 3.2% 0.1% 

Private Equity 13.0% 7.0% 1.1% 

Stable Value 
 

U.S. Treasuries 1 1.0% 0.7% 0.1% 

Absolute Return 0.0% 1.8% 0.0% 

Stable Value Hedge Funds 4.0% 3.0% 0.1% 

Cash 1.0% -0.2% 0.0% 

Real Return 
 

Global I nflation Linked Bonds  3.0% 0.9% 0.0% 

Rea l Assets  16.0% 5.1% 1.1% 

Energy and Natural Resources  3.0% 6.6% 0.2% 

Commodities 

Risk Parity 

 0.0% 1.2% 0.0% 

Risk Parity  5.0% 6.7% 0.3% 

I nflation  Expectation    2.2% 

A lpha      1.0%   

Total  100.0%  8.7% 

 
 

* The Expected  Contribution  to Returns  incorporates  the volatility drag resulting from  the conversion 

between Arithmetic  and Geometric mean returns. 

 
Source: Teacher Retirement System a/ Texas 2014 Comprehensive Annual Financial Report 

 Long-Te nn  Expected 

Expected  Contribution to 

Target  Geometric Real  Long-Te rm 

Allocation  Rate of Return  Portfolio Returns* 
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TEXARKANA   COLLEGE   
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 10 - Employees' Retirement Plan (continued) 

 
Discount  Rate Sensitivity Analysis  - The following schedule shows the impact of the Net  Pension  Liability 

if the d iscount rate used was I percent less than and I percent greater than the discount rate that was used 

(8%) in  measuring  the 2014 Net  Pension  Liability. 

 

 

 

 

 
College's proportionate share of 

1% Decrease in Discount Rate 1% Increase in 

Discount Rate  Discount Rate 

(7.0%) (8.0%) (9.0%) 

the net pension liability $ 5,706,459 $ 3,193,426 $ 1,314,146 

 

 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 

Resources Related to Pensions - At A ugust 31 , 2014, the College reported a l iabil ity of $3,193,426 for its 

proport ionate share of the TRS's net pension liability. This liability reflects a red uction for State pension 

support provided to the College. The amount recognized by the College as its proportionate share of the 

net pension l iability, the related State support, and the total portion of the net pension liabi l ity that was 

associated with the College were as follows: 

 

College's proportionate  share of the collective  net pension liability 

State's proportionate  share that  is associated  with College 

Total 

$ 3,193,426 

  2,306,110   

$ 5,499,536 
 

 

The net pension l iabil ity was measured as of A ugust  31 , 2014, and  the  total  pension  l iabi l ity  used  to 

calcu late the net pension liabil ity was determ ined by an actuarial valuation as of that date. The employer's 

proport ion of the net pension liability was based on  the  employer's  contributions  to  the  pension  plan 

relative to the contributions of all employers to the plan for the period September I , 201 3, thru A ugust 31 , 

2014. 
 

There were  no changes of assumptions or other i nputs that  affected  measurement  of the total  pension 

l iabil ity during the measurement period. 

 
There were no changes of benefit terms that affected measurement of the total pension l iability during the 

measurement period. 
 

There was a change  i n  employer  contribution  req u irements  that  occurred  after  the  measurement  date of 

the net pension liabi l ity and the employer's reporti ng date. A 1 .5% contribution for employers not  pay ing 

Old Age Survivor and Disabi lity I nsurance (OASDI) on certain employees went into  law  effective 

September I , 201 4. The amount of the expected resultant change in the employer's proportion cannot  be 

determ i ned at th is t ime. 
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Note 10 - Employees' Retirement Plan (continued) 

 
For the year ended August 31, 2014, the College recognized pension expense of $213,196 and revenue of 

$213, 196 for support provided by the State. 

 
At  August  31 , 2014, the  College  reported  its  proportionate  share of the  TRS's  deferred  outflows  of 

resources and deferred inflows of resources related to pensions from the following sources: 
 

Deferred OutOows 

of Resources 

Deferred InOows 

of Resources 
 

Differences between expected and actual 

economic experience $ 49,387 $ 
 

Changes in actuarial assumptions 207,576 
 

Difference  between projected and actual 

investment earnings 976,041 
 

Changes in proportion and difference between 
 

the employer's contributions and the 

proportionate share of contributions 

    
837 

Contributions pa id to TRS subsequent to the 

measurement  date 

 

303,7!0 

   

Total $ 560,673   $ 976,878 

 

 

The net amounts of the employer's  balances  of deferred  outflows and  i nflows  of resou rces  related  to 

pensions wi ll be recognized in pension expense as follows: 
 

 

 

Year ended August 31: 

2016 (measurement date of August 31, 2015) 

2017 (measurement date of A ugust 31, 2016) 

201 8 (measurement date of A ugust 31, 2017) 

201 9 (measurement date of August 31, 2018) 

2020 (measurement date of August 31, 2019) 

Thereafter 

Pension 

Expense 

Amount 

$ (200,802) 

(200,802) 

(200,802) 

(200,802) 

43,208 

40,085 
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TEXARKANA  COLLEGE   
NOTES TO THE FINANCIAL  STATEMENTS 

AUGUST 31, 2015 and 2014 

 

Note 10 - Employees' Retirement Plan (continued) 

Optional Retirement Plan 

Plan Description - Participation in the Optional Retirement Program is in lieu of participation in the 

Teacher Retirement System. The optional retirement program provides for the purchase of annuity 

contracts and operates under the provisions of the Texas Constitution, Article XVI, Sec. 67, and Texas 

Government Code, Title 8, Subtitle C. 

 
Funding Policy - Contribution requirements are not actuarially determined but are establ ished and amended 

by the Texas legislature. The percentages of participant salaries contributed by the state and each 

participant are 6.6% in fiscal years 2015 and 2014 (6.0% in fiscal year 2013) and 6.65% in fiscal years 

201 5 and 2014 (6.4% in fiscal year 2013), respectively. The College contributes no amounts for employees 

who were participating in the optional retirement program prior to September I , 1995. Benefits fully vest 

after one year plus one day of employment. Because these are individual annuity contracts, the state has no 

additional or unfunded liability for this program. 

 

The retirement expense related to ORP contributions paid by the state for the College was $128,996 and 

$129,1 72 for the fiscal years ended August 31, 201 5 and 2014, respectively. This amount represents the 

portion of expended appropriations made by the state legislature on behalf of the College. 

 
The total payroll for all of the College employees was $13,074,331 and $13,061 ,299 for fiscal years 2015 

and 2014, respectively. The total payroll  of employees covered by the Teacher Retirement  System was 

$7,753,71 1 and $7,61 4,974, and the total payroll of employees covered by the Optional Retirement 

Program was $3,870,41 6 and $4, 124,854 for fiscal years 201 5 and 2014, respectively. 

 

Note 11 -Compensable Absences 

 
Sick leave is accum ulated by employees of the institution at the rate of one day per th irty calendar days 

worked up to a maxim um of ninety days. Effective September 1, 2000, upon reti rement or term ination, 

employees with ten years or more service with the College may be paid for any accum ulated sick leave in 

excess of th irty days at a rate of one-half of the employee's current salary. Fu ll-time non-contractual 

person nel or employees with twelve month contracts accrue vacation benefits from the date of employment 

at the rate of one day for each full calendar month worked up to ten vacation days per year. Employees 

may carry a maxim um of 40 hours of accrued vacation forward from one fiscal year through Septem ber 30 

of the next fiscal year. A ll vacation accrued in the prior fiscal year is forfeited on Decem ber I unless 

administrative approval is granted on a case-by-case basis. All accrued un used vacation time computed at 

the employee's dai ly rate of compensation is paid to the employee  or h is beneficiary  in  the event of 

term ination, reti rement, or death. Sick leave and vacation benefits of $420,503 and $431 ,61 1 have been 

accrued and reported in the accompanying Statement of Net Position as "accrued compensable absences 

payable" at August 31 , 201 5 and 2014, respectively. 
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Note 12 - Staff Benefits 

 
The College provides staff benefits for its employees in the form of hospital/medical insurance, salary 

continuance insurance, and life insurance equal to twice the employee's annual contractual salary up to a 

maximum  of $45,000. 

 

Note 13 - Deferred Compensation Plan 

 
The College employees may elect to defer a portion of their earnings for income  tax  and  investment 

purposes pursuant to authority granted in Government Code 609.001 and in Senate Bill No. 872 of the 63rd 

Legislature. The employees' investments are held in  tax-deferred  annuity  plans  pursuant  to  Internal 

Revenue Code Section 403(b). As of August 31, 201 5 and 2014, the College had 35 and 33 employees, 

respectively, participating in the program. A total of $175,1 13 and $183,854 in payroll deductions were 

invested in approved plans during the years ended August 31 , 201 5 and 2014, respectively. 

 

Note 14 - Post Retirement Health Care and Life Insurance Benefits 

 
In addition to providing pension benefits, the state prov ides certain health care and l ife insurance benefits 

for retired employees. Almost all of the employees may become eligible for those benefits if they reach 

normal retirement age while working for the College. Those and similar benefits for active employees are 

provided through an insurance company whose prem iums are based on benefits paid during the previous 

year. The state recognizes the cost of providing these benefits by expending the annual insurance premiums. 

 
The state's contribution per full-time employee and retiree was $537.66 per month plus fifty percent of 

spouse and/or dependent coverage as of A ugust 31 , 201 5, and totaled $1 ,298,757 for the year then ended. 

The cost of providing those benefits for  141  retirees was $505,562 and for 221 active employees was 

$793, 195. 

 
The state's contribution per fu ll-time employee and retiree was $503.14 per month plus fifty percent of 

spouse and/or dependent coverage as of August 31 , 201 4, and totaled $1 ,210,059 for the year then ended. 

The cost of provid ing those benefits for 139 ret irees was $895,384 and for 222 active em ployees  was 

$314,675. 

 
Note 15- Post Employment Benefits Other than Pensions 

 
Plan Description 

 
The College contri butes to the State Retiree Health Plan (SRHP), a cost-sharing, mu ltiple-em ployer, defined 

benefit post-employment healthcare plan administered by Employees Retirement System  of Texas (ERS). 

SRHP provides medical benefits to retired employees of participating universities, community colleges and 

state agencies in accordance with Chapter 1551, Texas I nsurance Code. Benefit and contri bution  provisions 

of the SRHP are authorized by state law and may be amended by the Texas Legislature. 

 
ERS issues a pu bl icly available financial report that includes financial statements  and  req u i red 

supplementary information for SRHP. That report may  be obtained from ERS via t hei r \vebsite at 

http://www.ers.state.tx.us/. 

http://www.ers.state.tx.us/


 

 

 

 

 

 

 

 

TEXARKANA  COLLEGE   
NOTES TO THE FINANCIAL  STATEMENTS 

AUGUST 31,2015 and 2014 
 

Note 15 - Post Employment Benefits Other than Pensions (continued) 
 

Funding Policy 

 
Section 1551.055 of Chapter 155l , Texas Insurance Code provides that contribution requirements of the 

plan mem bers and the participating employers are established and may be amended by the ERS board of 

trustees. Plan members or beneficiaries receiving benefits pay any premium over and above the employer 

contribution. 

 
The employer's share of the cost of retiree healthcare coverage for the current year is known as the implicit 

rate subsidy. It is the difference between the claims costs for the retirees and the amount contributed by the 

retirees. The ERS board of trustees sets the employer contribution rate based on the implicit rate subsidy 

which is actuarially determined in accordance with the parameters of GASB statement 45. 

 
The employer contribution rate represents a level of funding that, if paid on an ongoing basis, is projected 

to cover normal cost each year and amortize any unfunded actuarial liabilities (or fund ing excess) of the 

plan over a period not to exceed thirty years. 

 
The College's contributions to SRHP for the years ended August 31, 201 5, 2014, and 2013, were $3,052,861, 

$2,793,770 and $2,441,028, respectively, wh ich equaled the required contribution each year. 

 
Note 16 - Risk Management - Claims and Judgments 

 
I n the normal course of  operations, the Col lege is exposed  to  risks  of  loss  from  a  n um ber  of  sources 

includ ing fire and casualty, errors and om issions by board mem bers and employees, and injuries to 

employees during the course of performing their duties. 
 

The College attempts to cover these losses by the purchase of insurance. Sign ificant risks are covered by 

commercial i nsurance for property and  liabil ity  programs. There has been no sign ificant red uction in 

coverage and settlement amounts have not exceeded insurance coverage for the current year or the three 

prior years. 

 
I n management's estimation, there are no current loss claims that exceed the maxim um coverage or any 

material unfunded claim benefit obligation for the self-funded programs. 

 

Note 17 - Commitments and Contingencies 

 
Grant Programs 

 
The College participates in numerous state and federal grant programs, which are governed by various rules 

and regulations of the grantor agencies; therefore, to the extent that the College  has not complied with the 

rules and regulations govern ing the grants, refunds of any money received may be req uired and  the 

collectabil ity may be impaired of any related receivable at A ugust 31 , 201 5. I n the opin ion of management, 

there are no sign ificant cont ingent liabil ities relati ng to compl iance with the ru les and regulations govern ing 

the respective grants; therefore, no provision has been recorded in the accompany ing financial statements for 

such contingencies. 
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Note 18 -Fund Endowments 

 
The fund balances of the various Endowment Funds included in the Statement of Net Position are as follows: 

 
 

Endowment  Funds 

2015 2014 

 

Palmer Foundation $ 109,61 8 $ 109,618 

Endowed Chair for Teaching Excellence 185,1 JO 186,689 

J.R. Johnson 310,909 310,909 

Parker-Akin Memorial 8,284 8,284 

B & PW Scholarship 27,879 27,879 

Leonard Scholarship 196,554 196,554 

Teachers  Credit Union  Scholarship 23,733 23,733 

Music Scholarship 27,707 27,707 

General Scholarship 283,684 283,684 

A l Barton Bladesmithing 5,128 5,128 

Eliza beth Shaw Memorial 5,496 5,496 

Conner Student Loan 400,036 537,065 

Business Administration 1 8 18 

Quasi Endowment Funds   

Eldridge Scholarship   145,1 99     123,429   

 

Totals $ 1 ,729,355 $ 1 ,846,1 93 
 

Note 19 - Contingent Liability 
 

The College entered into an agreement with the Texas Comm un ity College Employee Benefits Consorti um 

to self-fund their workers' compensation plan. The agreement was effective Septem ber I , 1991 , and is 

administered by Hibbs - Hallmark & Company. 

 
The College agreed to pay into the fund a fixed cost amount of $29,644 and a maxim um loss fund amount 

of $91,085 for the year ended August 31 , 201 5. The loss fund amount was for Texarkana College's claims 

and for claims of other group mem bers in excess of their loss fund maxim um. 

 
The College agreed to pay into the fund a fixed cost amount of $35,396 and a maxim um loss fund amount 

of $107,273 for the year ended August 31, 2014. The loss fund amount was for Texarkana College's claims 

and for claims of other group members in excess of their loss fund maximum. 
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Note 19 - Contingent Liability (continued) 

 
The College incurred expenses under the plan as follows: 

 

   2015     2014   

Fixed cost $ 29,644 $ 35,396 

Actual claims 10,285 21,412 

Increase  (decrease)  in accrued  liabilities   1 1,054     1 1,949   

 

Total Expense $ 50,983 $ 68,757 
  

 

The  College's  maxim um   l iabil ity  for the  three  years  ended  August  31,  2015  under  this  agreement  is 

$315,703 computed as follows: 

 

2012-2013 Maximum loss fund $ 1 17,345 

2013-2014 Maximum Joss fund 107,273 

2014-2015 Maximum loss fund   91,085   

 

Tota l $ 31 5,703 
 

 
The adm inistration of the Plan has estimated the l iabi l ity for claims that have been reported but  not paid 

and claims incurred but not reported to be $1 1 5,013 and $103,959 as of August 31 , 201 5 and 2014, 

respectively. Th is l ia bil ity has been accrued  in the financial statements as of August 31 , 201 5 and 2014. 

 
Note 20-Disaggregating of Receivables and Payables Balances 

 

Receivables were as follows:  

 
2015 

   

 
2014 

Student Receivables $ 5,264,1 12   $ 4,910,834 

Due from Foundation 6,479   150,428 

Taxes Receivable 152,594   1 15,704 

Federa l  Receivable 464,231   622,722 

I nterest Receivable     

Other Receivables 36,976    

A llowance  for U ncollectible (1,747,010)   ( 1 ,347,0 I 0) 

 
Total Accounts Receivable 

 
$ 4,177,382 

   
$ 4,452,678 
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Note 20 - Disaggregating of Receivables and Payables Balances (continued) 
 

Payables were as follows:  

 

2015 

  

 

2014 

Accounts Payable 

Vendors Payable 

 
$ 1,200,654 

  
$ 911,594 

 

Accrued Liabilities: 

Salaries & Benefits Payable 

 

 

$ 461,947 

  

 

$ 461,608 

Sales Tax Paya ble 52,233  54,776 

Other Liabilities 15,500  31,305 

 
Total Accrued Liabilities 

 
$ 529,680 

  
$ 547,689 

 
Note 21 - Component Unit 

   

 

The Foundation  is a separate non profit corporation organized u nder the Texas Nonprofit Corporation  Act i n  

I 959. The pu rpose of the Foundation is to solicit and manage funds for the  sole  benefit  of Texarkana 

College. The Fou ndat ion primarily provides scholarsh ips to students  at the  College.  The  Fou ndation  1s 

exem pt from income taxes under Section 50 I (c)(3) of the l nterna l Reven ue Code. 

 
U nder Governmental  Standards  Board  Statement  No  39, Determi nin g  Whether  Certai n  Organ izat ions  

are Com ponent U n its, an organization shou ld rerort as a <i iscretely rrcscntcd  component  those organ 

izations that raise and hold economic  resources  for  the  d i rect  benefit  of  a  government  un it.  Accord i 

ngly, the Fou ndation financial statements are included i n the Col lege's ann ual report  as  a  discretely   

presented com ponent unit. 

 
During 2014, the Board of Directors of the Fou ndation elected to change the fiscal year from Decem ber 31 to 

August 31 in order to coincide with the financial statements of the College, wh ich has a fiscal year-end of 

August 31 . As such, the financial statements of the Fou ndat ion are presented as of and for the twelve-month 

period ended A ugust 31 , 201 5, with comparative statements presented as of and for the eight-month period 

ended December 31 , 2014. The change in fiscal years was not deemed to have a sign ificant effect on the 

change in net posit ion reported by the Foundation. 

 
Note 22 - Related Party Transactions and Balances 

 
Duri ng the year ended A ugust 31 , 201 5, the Fou ndati on prov ided support to t he Col lege in the aggregate 

of $30 I ,620, of wh ich $6,479 was receivable by the College as of A ugust 31 , 201 5. 
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Note 23 -Construction in Process 

 
During 2013, the College began an energy management and roofing project which was to be completed in 

two separate phases. Phase I was in process as of A ugust 31 , 2013, and was therefore recorded in the 

financial statements as construction in process at that time. The project was completed during the year 

ended A ugust 31 , 201 4, and was transferred to permanent property, plant, and equipment at that t ime. 

 
During 201 5, the College began a remodel of the KTXK rad io station facil ities located on campus. The 

renovation was in process as of A ugust 31, 201 5. 

 

Note 24 -Income Taxes 

 
The College is exempt from  income taxes under  I nternal  Reven ue Code Section  1 15, "Income  of States, 

M un icipal ities, Etc.," although u nrelated business income may be subject to income taxes u nder Internal 

Reven ue Code Section 51 1(a)(2)(B), I mposition of Tax on Unrelated Business Income of Charitable 

Organizations. The College had no unrelated busi ness income tax l iabil ity for the years ended A ugust 31 , 

201 5 and 2014. 

 

Note 25 - Pending Lawsuits and Claims 

 
As  of A ugust  31 , 201 5, there were  no  known  pend ing  lawsu its or claims  involvi ng the College.  Wh i le 

u nasserted lawsuits and claims may exist, for wh ich a  liability  cannot  be  reasonably  estimated,  any 

potentia l l iabil ity, to the extent not prov ided for by insurance or otherwise, is not l ikely to have a material 

effect on the Col lege. 

 

Note 26 - Capital Lease 

 
During the fiscal yea r ended A ugust 31 , 201 3, the College entered into an exchange agreement wh ich 

i nvolved the lease of the Academ ic Bu ild ing from the Texas A&M U n iversity System. The lease period ends 

July 31 , 201 6, at wh ich time the College wi ll pay $340,000 and wi l l assu me ownershi p of the bu i ld ing. The 

lease of the bu ild ing is i n essence a pu rchase and is shown as a capital lease obl igation i n the statement of 

financial position. 

 
The future min imum lease payments on the agreement consist solely of a payment of $340,000 due d uring 

the year ended August 31 , 201 6. 

 
Bu i ld ings under capital lease have been included in capital assets at A ugust 31 , 201 5 and 2014, as follows: 

 

 2015  2014 

Buildings under capita l lease $ 773,059  $ 773,059 

Accumulated  depreciation   (64,422)    ( 38,653) 

 

Net buildings under capita l lease $ 708,637 $ 734,406 
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Note 27 -Subsequent Events 

 
In accordance with the Financial Accounting Standards Board (FASB) - Accounting Standards Codification 

(ASC) - Subsequent Events, the College has evaluated events through Decem ber 14, 2015, the date the 

financial statements  were available to be issued, and has determined that no additional disclosures are 

necessary. No events occurring after this date have been evaluated for inclusion in these financial statements. 
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TEXARKANA  COLLEGE   
SCHEDULE OF COLLEGE'S SHARE OF NET PENSION LIABILITY 

For the Year Ended August 31, 2015 
 

Fiscal year ending August 31*, 2015** 
 

 

Plan fiduciary net position as a percentage of total pension liability 

College's proportionate share of the collective net pension liability (%) 

College's proportionate share of the collective net pension liability {$) 

State's proportionate share of the net pension liability associated with the College 

Total 

 
College's covered pay roll amount 

College's share of the net pension liability as a percentage of covered payroll 

83.25% 

 
0.0119553% 

 
$ 3,193,426 

  2,306,110   

$ 5,499,536 

 
$ 7,753,71 1 

41.2% 
 

* The amounts presented  above are as of the measurement  date of the collective net pension  liability. 
 

* * Only one year of data ispresented  in accordance with GASB 68, Paragraph  138. "The information 

for  all periods for  the I 0-year schedules that are required to be pr.esented as required supplementary 

information may not be available initially. Jn these cases, during the transition period,  that 

information should  be presented for  as many years as are available. The schedules should not include 

information  that is not measured  in accordance with the requirements of this Statement." 
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TEXARKANA  COLLEGE   
SCHEDULE OF COLLEGE CONTRIBUTIONS 

For the Year Ended August 31, 2015 
 

 Fiscal  year ending August 31 *,  2015** 
 

Legally req u ired contributions 

Actual  contributions 

Contributions  deficiency (excess) 

 
College's covered payroll amount 

College's actual contributions as a percentage of covered payroll 

 
* The amounts presented  above are as of the College's most recent fiscal  year-end. 

$ 303,710 

  303,710   

$ 

 
$ 7,753,711 

3.92% 

 

** Only one year of data is presented in accordance with GASE 68, Paragraph I 38. "The information 

for all periods for the I 0-year schedules that are required to be presented as required supplementary 

information may not be available initially. In these cases, during the transition period, that 

information should be presented for as many years as are available. The schedules should not include 

information that is not measured in accordance with the requirements of this Statement." 
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TEXA RKA N A COLLEGE   
SCHEDULE A - SCHEDULE OF OPERATING REVENUES 

For the Year Ended August 31, 2015 (With Memorandum Totalsfor the Year Ended August 31, 2014) 
 

 

 

 
 

Tui tion 

Sta t e fu n d ed cou rses 

Total 

Educational Auxilia ry Total Totals 

     Un res tri c ted Res tricted  Activi ties Enteq rises 8/3 l / l 5  8/3 l /1 4   

 

!11-cl is t ric t res id en t t u i t ion $ 1 ,557,929 $ $ 1 ,557,929 $ $ 1 ,557,929 $ 1 ,442,870 

Ou t-o f-d is t rict res iden t t u it io n 507,450  507,450 507,450 1 ,083,012 

TPEG (s et as id e)  1 21 ,970 121 ,970 1 21 ,970 1 66,339 

No n -res id en t tll it io n 51 2,309  512,309 512,309 424,907 

St a t e fu n d ed co n t i n u i n g ed u ca t ion 924,082  924,082 924,082 576,258 

No n -Sta te fo n d ed ed L1c a t ion a l prog ra ms   466,852        466,852         466,852     266,874   

Total Tu i ti on   3,968,62 2     1 21 ,970     4,090,592         4,090,592   3,960,260 

 
Fees 

     

Gen era l Fees 2,087,761  2,087,761  2,087,761 2,1 23,943 

Stu d en t Serv ice fees 339,443  339,443  339,443 344,291 

Cou rse Fees 618.022 51,770 669,792  669,792 628,681 

La bo ra to ry fees      84,937 

Ou t-o t Dis t rict Fees   1 ,267,383        1 ,267,383        1 ,267,383     1 ,285,223   

Total Fees    4,31 2,609   51 ,770     4,364,379        4,364,379   4,467,075 

Schol a rs h i p al l owa nces and discou nts 

Sch o la rs h i p a l lowa n ces 

  

(404, 1 54) 

 

(404, 154) 

  

(404,1 54) 

 

(435,022) 

Ris i n g s ta r s ch o la rs h i ps       
Re mis s ion s an d exempt io ns ( 168,680)  (168,680)  ( 168,680) ( 1 84,095) 

TPEG a l lowa n ces  ( 141 ,629) ( 141 ,629)  ( 1 41 ,629) (142,663) 

Tit le IV a llo wa n ces    (2,298,403) 

  

  (2,298,403) 
  

     (2,298,403) 
  

  (3,21 8,956) 

Total Schol ars hi p Allowances    (l 68,680) (2,844,186)    (3,012,866)      (3,012,866)   (3,980,736) 

Total Net Tuition and Fees   8,1 12,551     (2,670,446)   5,442,105        5,442,l 05     4,446,599   
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TE XA RKA N A  COLLEGE   
SCHEDU LE A - SCHEDULE OF OPERATI NG REVENUES (continued) 

For the Year Ended August 31, 2015 (With Memorandum Totalsfor the Year Ended August 31, 2014) 
 
 

 
 

 
Othe r Ope rati ng Reven ues 

Total 

Educational Auxiliary Total Totals 

     Un res tricted Res tricted  Ac ti vi ties EnterJ!rises 8/31 /15  8/31 /1 4   

 

Fed era l gran ts an d con t racts 80,946 505,971 586,91 7  586,91 7 748,894 

State g ra n ts and con t racts  949,216 949,21 6  949,216 495,866 

No n govern men ta l gran ts an d con t racts 5,893 26,487 32,380  32,380 69,127 

Sa les an d Serv ices of ed u cat ion a l act iv it ies 203,685  203,685  203,685 222,71 2 

Ot h e r o pera t ing reven u es   138,037        1 38,037        138,037     422,045   

Total Othe r Ope rnti ng Reven ues   428,561     1 ,481,674     1,910,235        1,910,235     1,958,644   

 

A u xi l i ary En te r pris es 
 

Boo ks t o re 1 ,862,695 1 ,862,695 2, 163,322 

Less d iscou n ts ( 1 ,544,467) ( 1 ,544,467) (1 ,724,313) 

Res id e n t ia l Life 23,131 23,1 31 22,244 

Les s d iscou n ts (13,200) ( 13,200) (20,600) 

Ca fete ria 1 1 0,202 1 10,202 95,573 

Less d isco u n ts 
 

Rad io       268,020     268,020     252,708   

Total Ne t Au xi l iary En te r prises         706,381     706,381     788,934   
 

Total Ope rati ng Reve n ues $ 8,541, 1 12 $  (1,188,772) $ 7,352,340 $ 706,381 $  8,058,721 $  7,194,1 77 
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TE X A RKA NA COLLEG E   
SCHEDU LE B - SCHEDULE OF OPERATI NG EXPENSES BY OBJECT 

For the Year Ended August 31, 2015 (With Memorandum Totalsfor the Year Ended August 31, 2014) 
 

   Operati ng E"<nses 

Sala ri es 

  and Wages   

   Benefi ts   

  State  Local   

Othe r 

  Expenses   

 Total 

  8/31 /15   

 Total 

  8/31 /14   

lJn res tri c ted - F..duca ti onal Ac ti vi ties         
I n s t ruc t ion $ 7,?.26.279  $ $ 985,424 $ l ,504,249  $ 9,715,952  $ 9,700,203 

A cad emic Su p po11 1 ,098.642  238,4 l 4 527,247  1 ,864,303  2, 1 88,071 

Stu d en t Serv ices 860.766  231 ,840 150,082  1 ,242,688  1 ,147,481 

I n s t i t u t io n a l Su p po rt 2.050.061  464,056 1 ,488, 156  4,002,273  5, 1 1 6,096 

Opera t io n a n d M a i n te n a nce of Pla n t 665.483  243,131 1,384, 100  2,292,71 4  2,326,51 7 

Total Un res tri cted Educa ti onal Acti vi ties 1 1,901 ,231  
 

2,162,865 5,053,834  19,1 17,930  20,478,368 

Res tri c ted - F..duca tional Acti vi ti es         
I n s t ru c t ion 385.539  I , 1 98.91 5 97,785 343, 1 76  2,025,41 5  1 ,733,260 

A cad emic Su p po rt   182.276 10,201  192.477  167,078 

Stu d en t Serv ices 494.491  1 42.81 0 99,887 1 31 .477  868,665  774,321 

I n s t it u t io na l Su p port 1.000  340,127 80 499  341,706  21 5,451 

Schola rs h i ps a n d Fel lows h ips        4,1 40,758      4,1 40,758      3,755,534 

  Total Res tri cted Educational Activi ties 881,030  
 

1,864,128 197,752 4,626,1 11  7,569,021  6,645,644 

Total Educational Activi ties 12,782,261  1,864,128 2,360,617 9,679,945  26,686,951  27,1 24,012 

A u xilia ry En te rprises 292,070  69,300 1,719,277  2,080,647  2,252,769 

Deprec iat io n Expen se:         
Bu i ld i n g & I mprovemen ts    1 ,153,459  1,153,459  1 ,028, 170 

Softwa re    90,372  90,372  337,496 

Eq u i p me n t & Fu rn itu re    466,822  466,822  432,032 

Lib ra ry Boo ks      64,303      64,303      64,589 

Total Au xi l ia ry Activi ties & Depreciation 292,070  69,300 3,494,233  3,855,603  4,1 15,056 

Total $   13,074,331  $    1,933,428 $ 2,360,617 $  13,174,178  $  30,542,554  $ 31 ,239,068 
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TEXARKA NA COLLEGE   
SCHEDULE C - SCHEDULE OF NON-OPERATING REVENUES AND EXPENSES 

For the Year Ended August 31, 2015 (With M emorandum Totalsfor the Year Ended August 31, 2014) 
 

 

 
 

No n-o pe rati ng  re ve n ues 

Auxiliary Total Total 

   Un res tricted Res tricte d         Ente rprises 8/31/15  8/31/14   

 

Educa t ion and genera l state support  $ 6,686,954   $   $ $ 6,686,954   $ 6,689,547  

State group insurance     1 ,298,756   1 ,298,756   1,210,058  

State ret irement matc hing     565,372      565,372   21 6,671  

Total State Appro priatio n  6,686,954   1,864,128   8,551,082   8,116,276  

 
Othe r no n-o pe rati ng  re ve n ues 

            

A d-va lore m taxes  5,397,077      5,397,077   5,325,560  

Fede ra l Reve nue non operating     8,525,513   8,525,513   9,267,346  

Gifts  1 ,209,81 2   56,515   1 ,266,327   1,314,860  

I nvestme nt income  82,086   340   82,426   74,221  

Re nt I ncome  1 14,41 3      1 14,413   122,007  

Othe r non-ope rat ing revenues  35,699      35,699    998  

Total Othe r No n-o pe rating Re ve nues  6,839,087   8,582,368   15,421,455   16,104,992  

 
Total No n-o pe rating Re ve nues 

  
13,526,041 

   
10,446,496 

  
 

 
23,972,537 

   
24,221,268 

 

 
No n-O pe rating (Ex pe nses ) 

            

Ga in on d isposa l of tixed assets  14,000      14,000     

I nte rest on capita l re lated debt     (88,277)   (88,277)     

Total No n  Ope rating  (Ex pe ns es)  14,000   (88,277)   (74,277)     

 
Ne t No n-O pe rating  Re ve nues 

  
$ 13,540,041 

   
$ 10,358,219 

  
 

 
$ $ 23,898,260 

   
$ 24,221,268 
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TEXA RKANA COLLEGE   
SCHEDULE D - SCHEDULE OF NET POSITION BY SOURCE AND AVAILABILITY 

For the Year Ended August 31, 2015 (With Memorandum Totalsfor the Year Ended August 31, 2014) 
 

Detail By Source  

Capital Assets 
 

  Res tricted  Net of Available for 

Non Depreciation  Cu rrent OJ!!:rations   

 
Cu rren t: 

   Un res tricted           ExJ!!:ndable             Ex ndable         & Related Debt       Total     Yes     No   

Un rest ricted 1 ,584.323 1,584,323 1,584,323 

Rest ricted 

A u xilia ry 1 ,855,367 1 ,855,367 1,855,367 

End owme n t: 

Res t ricted 1 45,199 1 ,584,156 1,729,355 1 ,729,355 

Pla n t: 

Unexpen d ed 

I n vest me n t i,n Plant   19,985,284 19,985,284 19,985,284 

Total Net Pos i tion,    

A ug us t 31 , 2015 3,439,690 145,199 1,584,156 19,985,284 25,154,329 3,439,690 21,714,639 

 
Total Net Position, 

Aug us t 31, 201 4, as 

 

 

Cu 

 

 

 

N 

previously reported 

 
mulative effect of 

change i n accou nti ng 

pri nci ple 

 
et Increase (Decrease) 

5,557,082    123,429  1,722,764    19,954,792  27,358,067  5,557,082    21 ,800,985   

 
 

(3,61 8,165) 

 
 

   

      
 

(3,618,165) 

  
 

(3,618,165) 

  
 

     

 
   

           

i n Net Pos i tion $ 1,500,773 $ 2 1,770  $ {138,608)  $ 30,492  $ 1,414,427  $  1,500,773  $ {86,346 
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TEXARKANA  COLLEGE   
SCHEDULE E - SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Year Ended August 31, 2015 
 

Federal GrantorlPass Through Grantorl 

Program Title 
 

U.S. Department of Education 
 

Direct Programs: 

Student Financial Assistance Cluster: 

Federal Supplemental F.ducation 

Opportu nity Grants (FSEOG) 

Federal Work Study Program (FWS) 

Direct Student Loans 

Federal Pell Grant 

A llocated Indirect Costs - Federal Pell Grant 

Subtotal Student Financial Assistance  Cluster 
 

TRIO Cluster: 

TRIO - Student Support Services (SSS) 

A llocated Indirect Costs - SSS 

TRIO - Talent Search (TS) 

Allocated  Indirect Costs - TS 

Subtotal TRIO Cluster 
 

Passed Through the Texas Higher F.d ucation 

Coord inating Board 

Federal 

CFDA 

Number 
 

 

 

 

 

 

84.007  * 
84.033  * 
84.268  * 
84.063 * 
84.063 * 

 

 
84.042 

84.042 

84.044 

84.044 

Pass-Through 

Grantor's 

Number 

 

 

 

 

 

 

NIA 

NIA 

NIA 

NIA 

NIA 

 

 

P042A I 10002 - 13 

P042A 110002 - 13 

P044A l l OOl 2 - 13 

P044A l IOOl 2 - 13 

F.xpenditu res and 

Pass Through 

Disbursements 
 

 

 

 

 

 

 
92,782 

56,237 

6,555,280 

7,904,046 

  14,055   

14,622,400 
 

 

 
 

225,398 

18,032 

259,332 

20,746 
 

 

523,508 

Vocational F.d ucation - Basic Grant 84.048 * NIA 294,558 

A llocated  Indirect Costs - Vocational F.d ucation 84.048  * NIA 14,728 

Total  Passed  Through  the Texas  Higher 

Ed u cation Coord inating Board 

Total US Dertment of Education 

 
 

309,286 
 

 

15,455,194 
 

U.S. Department of Labor 

Direct Programs: 

Healt h  Professional  Pathways  Consortiu m (HPPC) 

A llocated  Ind irect Costs - HPPC 

Total Direct Programs 

 
Passed Th rough the Texas Higher Ed ucation 

Coord inat ing Board 

 
 

 

17.282 

17.282 

 
 

 

TC-22486-1 1-60-A-39 

TC-22486-1 1-60-A -39 

 
 

 

145,097 

7,645 

152,742 

 

 
Total  Passed  Through  the Texas  Higher 

Ed u cat ion Coord inating Board 

 
Total U.S. Dertment of Labor 

Total Fede ral Financial Assistance 

* Major  Program 

 

 
 

59,774 
 

 

 
212,516 

 

 

$ 15,667,7!0 

Nat ional Emergency  Grant 17.277 NIA 55,486 

A llocated In direct Costs - National Emergency Grant 17.277 NIA 4,288 
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TEXARKANA  COLLEGE   
SCHEDULE E - SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued) 

For the Year Ended August 31, 2015 

 
Notes to the Schedule of Expenditures of State Awards 

 
Note 1 - Federal Assistance Reconciliation 

 
Federal Grants and Contract Reven ue - 

 

Per Schedu le of Operating Reven ues (Sched u le A) $ 586,917 

Per Schedu le of Operating Reven ues (Sched u le C) 8,525,513 

Total Federal Reven ues per Statement of Reven ues, Expenses and Changes in Net Assets $ 9,1 12,430 

 

Reconciling item: 

Add: Direct Student Loans 

 

 

 
   $ 6,555,280 

  Total Federal Reven ues per Sched ule of Expend it u res of Fed eral A wards $ 15,667,710 

 

 

Note 2 - Significant Accounting Policies 

 
The accom pany ing schedu le of expenditures of federal awards has been prepared on the accrual basis of 

accounting. The expenditures included in the schedule are reported  for  the  College's  fiscal  year. 

Expend iture reports to fund ing agencies are prepared based on the award period.  The expenditures 

reported represent funds wh ich have been expended  by the Col lege for the purposes of the award. The 

expend itures reported may not have been reim bursed by the fund ing agencies as of the end of the fiscal 

year. Separate accou nts are mai ntained for the d ifferent awards to aid in the observance of l im itations and 

rest riction im posed by the fund i ng agencies. The College has followed all appl icable gu idel ines issued by 

various entit ies i n the preparation of the sched u le. Some amou nts reported in the schedu le may d iffer 

from amou nts used in the preparation of the financial statements. 

 

Note 3 - Expenditures Not Subject to Federal Single Audit 

 
None 

 
Note 4 - Student Loans Processed and Administrative Costs Recovered 

 
None 

 
Note 5 - Amounts Passed Through by the College 

 
None 
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TEXARKANA COLLEGE   
SCHEDULE F - SCHEDULE OF EXPENDITURES OF STATE AWARDS 

For the Year Ended August 31, 2015 
 

 

 

Federal GrantorlPass Through GrantorlProgram Title 

Pass Th rough 

Grantors 

Number 

Expenditu res and 

Pass Through 

Disbu rsements 

Texas Higher Education  Coordinating  Board 

Texas Grant Program 

Texas E.d ucational Opportu n ity Grant 

Nu rsing  lnno:'ation  Grant 

Texas College Work Study 

Innovative Grant - Accelerate Texas 

Professional Nu rsing Shortage Red uction 

Total Texas Higher Education Coordinati ng Board 

 

NIA 

* NIA 

NIA 

NIA 

NIA 

NIA 

 

 

$ 8,626 

263,047 

94,600 

17,874 

96,459 

  5,062 

485,668 
 

 

Texas Work force Commission 
 

Dual Credit - Skills Development NIA   53,594   

Total Texas Workforce  Commission  53,594 

 

Texas Commission  of Ag ricultu re 
 

Parallel Pathways to Success NIA   76,068 

Total Texas Commission  of Agricultu re  76,068 

 

Texas Military Preparedness  Commission 
 

Defense Economic Adjustment Assistance Grant * NIA   209,079   

Total  Texas  Military Preparedness  Commission  209,079 

 
Texas Commission of Envi ronmental Quali ty 

Passed Th rough Su lph u r River Basin A u thority 

  

Clean Rivers Grant NIA   1 1 6,641   

Total Texas Commission on Envi ronme ntal Quality  1 16,641 

 

Total State Fi nancial  Assistance 
  

$ 941 .050 

* M ajor Program 

  

Notes to the Sched ule of Expenditu res of State Awa rds 
  

Note 1 - Significant Accounting Policies 
  

 

The accom panying sched u le of expend itures of state awards has been prepared on the accrua l basis of 

accou nting. The expend itures included in th is schedu le are reported for the  College's  fisca l  year. 

Expend iture reports to fund ing agencies are prepared on the award period basis.  The  expend itures 

reported represent funds wh ich have been expended by the College for the purposes of the award. The 

Col lege has followed the applicable gu idel ines issued by the various entities in the preparat ion of the 

schedu le. 



 

TEXARKANA  COLLEGE   
SCHEDU LE G - AUXILIARY ENTERPRISES - STATEMENT OF INCOME AND EXPENDITURES 

For the Year Ended August 31, 2015 (With Comparative Figures for the Year Ended August 31, 2014) 
 

 

 

S a l es a n d Gross Profi t 

2015 2014 
  

Cafe te ria Boo kstore Housi n g Radio Total Cafete ria Bookstore Housi n g Radio Tota l 

Saks $  1 1 0.202 $1 .862.695 $ 23.1 31 $ 268,020 $  2.264,048 $95,573 $ 2.1 63.322 $ 22.244 $252, 708 $2.533.847 
      

 
   

Tota l S a l es 1 1 0.202 1 ,862.695 23.131 268.020 2,264,048 95,573 2, 1 63,322 22,244 252,708 2,533.84 7 
   

      
 

Less D i rect Cost 
 

Cost o r goods sold 77.205 1 .462.932   1.540, 1 37 73.1 19 1.629,761   1 ,702,880 

Salaries   5,000     1 54.903        1 32.1 67     292,070     1 ,250     1 68,031        1 21 ,080     290.361   

Tota l Di re ct Cost 82.205 1.617.835  1 32.1 67 1 .832,207 74.369 1.797,792  1 21.080 1 .993.241 

Gross Profi t 27,997 244,860 23,131 135,853 431,84 I 21,204 365,530 22,244 131,628 540,606 

Ope ra ti n g Ex pe n di tu res 
 

Benel'i t s 402 39.455  29.443 69.300 388 37,026  23.886 61,300 

Sup p l ies 7.200 1 1.959 2.036 325 21 ,520 I 0.585 30,305  4,039 44,929 

Travel    420 420  1,387  464 1.851 

Cont racted Services 3.155 7.283  146.548 1 56,986 1.050 1 7,657  1 31 ,872 1 50.579 

Cap i tal Ou t lay           
St uden t A id           
U t i l i t ies           
Dep rcciat ion           
Const ruct ion 

lV1 iscel laneous 
  

  2 1 4   

 
   

  
  21 4   

 
  1 35   

 
  429   

 
   

 
305 

 

869 

Tota l Ope ra ti n g 

Ex pe n ditu res  1 0.757  58.91 1 2.036 1 76,736 248,440 1 2.1 58 86,804  1 60.566 259.528 

Excess (De fi ci e ncy) of 

In com e Ove r Expe nse $    17,240 $   185,949 $ 21,095        $ (40,883) $ 183,401 $  9,046 $   278,726 $ 22,244 $ (28,938) $   281 ,o78 
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TEXARKANA  COLLEGE   
SCHEDULE H - INSURANCE IN FORCE 

As of August 31, 2015 
 

Policy 

Company Numbe r 

 

Cove rage 

Cove rage 

(in thousands) 

Expiration 

Date 

 
Texas Assoc iation of Public Schools 

 
TX-1 0093-M 

 
Property 

 
$ 99,328 

 
September 

 
1, 2015 

Texas Assoc iation of Public Schools TX-1 0093-M Automobile Liability $ 1 ,000 September I , 2015 

Texas Association of Public Schools TX-1 0093-M Crime $ 250 September I , 20 I 5 

Texas Assoc iation of Public Schools TX-1 0093-M Mobile Equipment $ 99 September I , 20 I 5 

Texas Association of Public Schools TX-1 0093-M General Liability $ 1 ,000 September 1 , 201 5 

Texas Association of Public Schools TX-1 0093-M Board Liability $ 1 ,000 September 1 , 2015 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

55 
 

 

 

 

 
 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FEDERAL FINANCIAL ASSISTANCE INFORMATION 
SINGLE AUDIT 



 

ThomaS LLP 
Thomas & 

Members American Institute Certified Public Accountants 

Center for Audit Quality and PCPS 
 

 

Certified Public Accountants 

 

 

 

 

 

 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 

 
To the Board of Trustees of 

Texarkana College 

Texarkana, Texas 

 

We have audited, in accordance with the auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards issued by the Comptroller General of  the United States, the financial 

statements of the business-type activities and the aggregate discretely presented component unit 

of Texarkana College (the College), as of and for the years ended August 31, 2015 and 2014, and 

the related notes to the financial statements, which collectively comprise Texarkana College's 

basic financial statements and have issued our report thereon dated December 14, 2015. 

 
Internal Control over Financial Reporting 

 
In planning and performing our audit of the financial  statements, we considered the College's 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the College's 

internal control. Accordingly, we do not express an opinion on the effectiveness of the College's 

internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 

deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 

possibility that a material misstatement of the entity's financial statements will not be prevented, 

or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 

combination of deficiencies, in internal control that is less severe than a material weakness, yet 

important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies and therefore, material weaknesses or significant 

deficiencies may exist that were not identified. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be  material weaknesses. 

However, material weaknesses may exist that have not been identified. We did identify certain 

deficiencies in internal control, described in the accompanying schedule of findings and 

questioned costs as 2015-001, 201 5-002, and 2015-003 that we consider to be significant 

deficiencies. 

 

Compliance and Other Matters 

 
As part of obtaining reasonable assurance about whether the College's financial statements are 

free from material misstatement, we performed tests of its compliance with certain provisions of 

laws, regulations, contracts, and grant agreements, including the Public Funds Investment Act 

(Chapter 2256, of the Texas Government Code), noncompliance with which could have a direct 

and material effect on the determination of financial statement amounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit, and accordingly, 

we do not express such an opinion. The results of our tests disclosed instances of noncompliance 

or other matters that are required to be  reported under Government Auditing Standards and 

which are described in the accompanying schedule of findings and questioned costs as items 

2015-001 , 2015-002, and 2015-003. 

 
The College's Response to Findings 

 
The College's response to the findings identified in our audit is described in the accompanying 

schedule of findings and questioned costs. The College's response was not subjected to the 

auditing procedures applied in the audit of the financial statements and, accordingly, we express 

no opinion on it 

 

Purpose of this Report 

 
The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

the entity's internal control or on  compliance. This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the entity 's 

internal control and compliance. Accordingly, this communication is not suitable for any other 

purpose. 
 

 
Texarkana, Texas 

December 14, 201 5 

Certified Public Accountants 
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ThomaS LLP 
Thomas & 

Members American Institute Certified Public Accountants 

Center for Audit QualitY and PCPS 
 

 

Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR 

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 

OMB CIRCULAR A-133 

 

To the Board of Trustees 

of Texarkana College 

Texarkana, Texas 

 
Report on Compliance for Each Ma jor Federal Program 

 

We have audited the Texarkana College's (the College) compliance with the types of compliance 

requirements described in the OMB Circular A-133 Compliance Supplement that could have a 

direct and material effect on each of the College's major federal programs for the year ended 

August 31, 2015. Texarkana College's major federal programs are identified in the summary of 

auditor's results section of the accompanying schedule of findings and questioned costs 

 

Management's Responsibility 

 

Management is responsible for compliance with the requirements of laws, regulations, contracts, 

and grants applicable to its federal programs. 

 

Auditor' s Responsibility 

 

Our responsibility is to express an opinion on compliance for each of Texarkana College's major 

federal programs based on our audit of the types of compliance requirements referred to above. 

We conducted our audit of compliance in accordance with auditing standards generally accepted 

in the United States of America; the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States; and 

OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 

Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 

reasonable assurance about whether noncompliance with the types of compliance requirements 

referred to above that could have a direct and material effect on a major federal program 

occurred. An audit includes examining, on a test basis, evidence about the College's compliance 

with those requirements and performing such other procedures as we considered necessary in the 

circumstances. 

 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 

major federal program. However, our audit does not provide a legal determination of the 

College's compliance. 

 
Opinion on Each Ma jor ·Federal Program 

 

In our opinion, Texarkana College,  complied, in all material respects, with the types of 

compliance requirements referred to above that could have a direct and material effect on each of 

its major federal programs for the year ended August 31, 201 5. 
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Other Matters 

 
The results of our auditing procedures disclosed instances of noncompliance, which are required 

to be reported in accordance with OMB Circular A-133 and which are described in the 

accompanying schedule of findings and questioned costs as  items 2015-001, 2015-002, and 2015-

003. Our opinion on each major federal program is not modified with respect to these matters. 

 

Texarkana College's response to the noncompliance findings identified in our audit is described 

in the accompanying schedule of findings and questioned costs. The College's response was not 

subjected to the auditing procedures applied in the audit of compliance and, accordingly,  we 

express no opinion on the response. 

 

Report on Internal Control over Compliance 

 
Management of Texarkana College, is responsible for establishing and maintammg effective 

internal control over compliance with the types of compliance requirements referred to above. In 

planning and performing our audit of compliance, we considered the College's internal control 

over compliance with the types of requirements that could have a direct and material effect on 

each major federal program to determine the auditing procedures that are appropriate in the 

circumstances for the purpose of expressing an opinion on compliance for each major federal 

program and to test and report on internal control over compliance in accordance with OMB 

Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal 

control over compliance. Accordingly, we do not express an opinion on the effectiveness of the 

College's internal control over compliance. 

 

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a federal program on a timely basis. A material weakness in internal 

control over compliance is a deficiency, or combination of deficiencies, i n internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of 

compliance requirement of a federal program will not be prevented, or detected and corrected, on 

a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 

 
Our consideration of internal control over compliance was for the limited purpose described in 

the first paragraph of this section and was not designed to identify all deficiencies in internal 

control over compliance that might be material weaknesses or signi ficant deficiencies and, 

therefore, material weaknesses or significant deficiencies may exist that were not identified. We 

did not identify any deficiencies in internal control over compl iance that we consider to be 

material weaknesses. However. we identified certain deficiencies i n internal control over 

compliance, as described in the accompanying schedule of find ings and questioned costs as items 

201 5-00 l , 2015-002, and 201 5-003, that we consider to be significant deficiencies. 
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The College's response to the internal control over compliance findings identified in our audit is 

described in the accompanying schedule of findings and questioned costs. The  College's 

response was not  subjected to the auditing procedures applied in the audit of compliance and, 

accordingly, we express no opinion on the response. 

 
The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements  of OMB  Circular  A-1 33. Accordingly,  this report  is not  suitable  for  any  other 

purpose.   a- ' 
7 .-.,; )" 

 
Texarkana, Texas 

December  14, 2015 

Certified Public Accountants 
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Texarkana College   
Schedule of Findings and Questioned Costs 

Year Ended August 31, 2015 

 

 

SectionI- Summary of Auditor's Results 
 

 

Financial Statements 

The Type of auditor's report issued on the financial statements: 

Internal control over financial reporting: 

Material weaknesses identified? 

Significant deficiencies identified that are 

not considered to be material weaknesses? 

Noncompliance material to the financial statements noted? 

Federal Awards 

Internal control over major programs: 

Material weaknesses identified? 

Significant deficiencies identified that are 

not considered to be material weaknesses? 

Type of auditor's report issued on compliance for major programs: 

Audit findings disclosed that are required to be reported in accordance 

with Section 510(a) of OMB Circular A-133? 

Identification of major programs: 

 
 

Unmodified 

None Reported 

Yes 

No 

 

 

 
None Reported 

 

 

Yes 

Unmodified 

 

Yes 

CFDA Number 

84.007 

84.033 

84.063 

84.268 

84.048 

Name of Federal  Program  or Cluster 

Student Financial Assistance Cluster - FSEOG 

Student Financial Assistance Cluster - FWS 

Student Financial Assistance Cluster - PELL 

Student Financial Assistance Cluster - Direct Loans 

Career and Technical Education - Basic Grants to States 

 

Dollar threshold used to distinguish between type A and type B programs: $300,000 

Auditee qualified as low risk aud itee? No 
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Texa rka na College   
Schedule of Findings and Questioned Costs 

Year Ended August 31, 2015 
 

Section II - Federal Award Findings and Questioned Costs 
 

Finding 2015-001 
 

Department  of Education 

Student Financial Assistance -CFDA# 84.007/84.033/84.063/84.268 

Awa rd year - July 1, 2014 to June 30, 2015 

Award n um bers - P063P1423 18, P268Kl52318, P007Al44134, and P033Al44134 
 

Special Tests and Provisions -Return of Title IV Funds 
 

Type of Finding - Significant Deficiency and Noncom pliance 
 

Condition: 
 

The Retu rn of funds to Title IV (R2T4) was not perfonned on a timely basis throughout the year. 

 
Criteria: 

 
The amount of earned Title IV funding is calculated by determin ing the percentage of Title IV assistance 

that has been earned by a student and apply i ng that percentage to the total amount of Title IV assistance 

that was or cou ld have  been disbursed to the student for the pay ment period of enrollment as of the 

student's withd rawal date. A student earns I 00% if his or her withdrawal date is after the completion of 

60% or more of the period of enrollment for a program measured in credit hours. 
 

When a reci pient of Title IV assistance withdraws from an institution during a payment period or period 

of en rollment i n wh ich the reci pient began attendance, the institution must determine the amount of Title 

IV aid earned by the student as of the student's withd rawa l date. If the total amount of Title IV assistance 

earned  by  the student  is less than  the amou nt  that  was disbu rsed  to the student as of the date of the 

i nst itut ion's determ ination that the student withd rew, the d ifference must be returned to the Title IV 

programs and no add itional d isbursements may be made to the student for the pay ment period or period of 

enrol l ment. 
 

Cause: 
 

The College prod uces reports on a regular basis to determine which  students  have  withdrawn  from 

classes. During the year, the reports were produced for a time period starting on the date the previous 

report ended t hrough the date the report was generated. The College later noted that student withdrawals 

were bei ng u pdated i n the system less frequently. Th is caused i nstances where the reports generated were 

incom plete; therefore, not providing timely i nformat ion for the College to prepare the Return to Title IV 

calcu lat ions. 
 

Effect: 
 

Fu nd i ng not ret u rned to Tit le I V on a timely  basis cou ld be const rued as the College utilizing government 

funds for thei r use during the year. 
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Texa rkana College   
Schedule of Findings and Questioned Costs 

Year Ended August 31, 2015 

 
Section II-Federal Awa rd Findings and Questioned Costs (continued) 

Finding 2015-001 (continued) 

Context: 

 
A sample of 60 students was selected for aud it from a population of 860 students receiving Title IV aid 

who withdrew during the year. The tests disclosed that 4 return to Title IV remittances  were  not 

submitted within the allowed 45 day timeframe. Of that sample, 17 were properly returned within the 

establ ished guidelines while 39 did not req u ire amounts to be returned. 

 
Questioned  Costs: 

 
Questioned costs are indeterminable because the calculation would req uire an overall approach to 

determining when amounts should have been rem itted, when amounts were actually remitted and any 

earnings due the government. 

 

Recommendation: 

 
The College should implement a formal monthly process whereby Return to Title IV calculations are 

performed based on a consistent basis of academic enrollment reporting to ensure that those amounts are 

rem itted to the state within the req uired 45 days after the date the institution determines that the students 

withdrew. 

 

Ma nagement's Response: 

 
Texarkana College has been  work i ng d il igent ly to establ ish control procedures to ensure accurate and 

t imely calcu lations and returns of Title I V funds. To minimize the risk of untimely returns, our institution 

has chosen not to draw down all authorized and avai lable federal funds and has made d isbursements to 

students that exceed the amount the school has drawn down throughout the year. The college kept a 

sizeable balance available on GS at all t imes during the year for both Pel l and Loans that was not drawn 

down. Due to the past R2T4 issues, we performed a I 00% review of all drops and R2T4's for the year. 

A ll amounts owed were returned to COD and at no time were actual funds requ ired to be returned due to 

the sizeable avai lable balance we left on GS. This I 00% review is where we discovered our report from 

our new ER P system was not providing sufficient data on all required returns. This report has been 

adjusted and is now providing the sufficient information. The report is reviewed weekly for any req u ired 

R2T4 calculations.  Texarkana College cont i n ues to make improvements on our R2T4 process and we 

wi l l contin ue to i ncrease our focus on th is area and will implement further procedures to better streamline 

the process and improve t imel iness. 

 

 

Responsible  Individ ual: K im Jones. CFO 

 
A ntici pated Com pletion Date: Fiscal Year 201 5-201 6 
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Texarkana  College   
Schedule of Findings and Questioned Costs 

Year Ended  August 31, 2015 

 
Section II - Federal Awa rd Findings and Questioned Costs (continued) 

Finding 2015-002 

Department of Education 

Student Financial Assista nce - CFDA# 84.007/84.033/84.063/84.268 

Awa rd year - July 1, 2014 to June 30, 2015 

Award numbers - P063P142318, P268K152318, P007Al44134, and P033A144134 

 
Eligibility 

 
Type of Finding - Significant Deficiency and Noncom plia nce 

Cond ition: 

Total award need was calculated incorrectly in determining student eligibil ity for Title IV funds. 

 
Criteria: 

 
Before need-based Title IV funds are awarded to students, the College must perform a financial need 

calculation for each student to determ ine the total amount of Title IV fund ing the student is eligible to 

receive, if any. The sum of all need-based funds awarded to the student m ust not exceed the student's 

total financial need. 

 

Cause: 

 
Duri ng the fa ll semester of 2014, the cost of  attendance  util ized  in  the  financial  need  calcu lation  was 

based on the actua l term of enrol l ment for the fal l 2014 semester and fu ll-time enrollment for the spring 

semester of 201 5. The calcu lation was not  adjusted  i n  the  spring  semester  of  2015  if  the  student 's 

enroll ment was less than fu l l-time. 

 

Effect: 

 
Students who were en rolled less tha n full-ti me du ring the spring semester of 201 5, or enrolled during the 

sum mer semester of 201 5, may have received awards in excess of thei r financial need based on actual 

cost of attendance. 

 

Context: 

 
A sam ple of 60 students was selected  to test the eligibi lity compl iance req uirement  for Title IV  funding. 

Of t h is sam ple, 33 were selected from a popu lat ion of 2,496 students receivi ng Pell  fund ing,  27 were 

selected from a popu lation of  I ,1 55 students receiv ing Direct Loans,  I  was selected  from a popu lation of 

231 Federa l Supplementa l Ed ucat ional Opport u n ity  Grant  (FSEOG)  transact ions  ( 1 18  ind iv idual 

students), and I  was selected  from a popu lat ion of 36 Federal  Work-st udy  Students ( FWS). Of the sample 

of 27 Direct Loan students, one student's total awards exceeded the total financial need as the student was 

enrolled less than fu l l-t ime d uri ng the fa l l 201 4 and spring 201 5 semesters. 
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Texarkana  College   
Schedule of Findings and Questioned Costs 

Year Ended August 31, 2015 

 
Section II - Federal Award Findings and Questioned Costs (continued) 

Finding 2015-002 (contin ued) 

Questioned Costs: 

 
Questioned costs are indeterm inable because the calculation would require an overall approach to 

determining what amounts should have been awarded. 

 
Recommendation: 

 
The College should implement procedures to ensure a student's cost of attendance, as utilized in the 

financial need calculation, is based on the enrollment status as the semester in which the award  is 

provided. In addition, the College should have procedures in place to identify students who are scheduled 

to receive awards i n excess actual cost of attendance. 

 
Management's Response: 

 
During August of 201 4, in an effort to improve accounting and reporting, the College purchased a new 

accounting and financial aid system. The new system defaulted the student's enrollment for the semester 

following fall 2014 to full time even though the fall semester was entered at the correct less than full-time 

enrollment. Th is default system issue was discovered in the spring and many students were manually 

corrected, however th is one student was inadvertently missed during the manual  corrections.  The 

financial aid staff  is now very aware of the system default and has implemented additional  man ual 

reviews along with the development of a report to check the data that will hel p ensure th is issue does not 

reoccur i n the future. 

 
Responsible Ind ivid ual: K im Jones, CFO 

 
Anticipated Com pletion Date: Fiscal Year 201 5-201 6 
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Texarkana College   
Schedule of Findings and Questioned Costs 

Year Ended August 31, 2015 

 
Section II - Federal Award Findings and Questioned Costs (continued) 

Finding 2015-003 

Department  of Education 

Student Financial Assista nce - CFDA# 84.007/84.033/84.063/84.268 

Award year -July 1, 2014 to June 30, 2015 

Award num bers - P063P1423 18, P268K1523 18, P007A144134, and P033A144134 

 
Special Tests and Provisions - Disbu rsements to Students 

Type of Finding - Significant Deficiency and Noncom plia nce 

Condition: 

Refunds to students were not made on a timely basis. 

 
Criteria: 

 
Once student aid has been determ ined, the amounts must be distributed to the student through a cred it to 

the students account. A cred it balance occurs whenever the Col lege cred its federal student financial aid 

program funds to a student's account, and the total amount of those funds exceeds the student's al lowable 

charges. If the d isbursement to the student's accou nt creates a credit balance, the College m ust pay the 

cred it balance d irectly to the student or parent as soon as possible, but not later than 14 days after the date 

the balance occurred on the students accou nt, if the balance occu rred after the first day of class of a 

pay ment period, or the first day of classes of the pay ment period of the cred it ba lance occurred on or 

before the first day of class of that payment period. 

 

Cause: 

 
The College makes every effort to ensure that financial aid is awarded based on t he appropriate criteria. 

Duri ng the year, there were instances where students were flagged for additional rev iew before d isbu rsing 

the refu nds to the students accou nt or preparing a check. 

 

Effect: 

 
Students were not refu nded cred it balances on their accou nt with in the req uired ti meframe. 
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Texarkana College   
Schedule of Findings and Questioned Costs 

Year Ended August 31, 2015 

 
Section II -Federal Award Findings and Questioned Costs (continued) 

Finding 2015-003 (continued) 

Context: 

 
A sample of 60 students was selected to test the eligibility compliance requirement for Title IV funding. 

Of this sample, 33 were selected from a population of 2,496 students receiving Pell funding, 27 were 

selected from a population  of I,155 students receiving Direct Loans, Iwas selected from a population of 

231 Federal Supplemental Educational Opportunity Grant (FSEOG) transactions  ( 1 18  individual 

students), and I was selected from a population of 36 Federal Work-study Students (FWS). Of the 

samples of 33 Pell students and 27 Direct Loan students, two students' (one out of each sample) 

disbursements were not remitted in a timely manner. 

 

Questioned Costs: 

None noted 

Recommendation: 

We recom mend that the College continue its efforts to determine financial aid appropriately awarded, and 

focus its efforts on timely remittance of refunds to students. 

 
Management's Response: 

 
Texarkana College's practice is to process student refunds weekly to make certain that any credit balances 

owed to students are refunded to the student within the required 14 day timeframe. After a review of the 

two students noted in the  auditors  sample,  we  bel ieve  both  cases  to  be  isolated  occurrences  and 

attri butable to issues encountered with the new accounting software. Add itiona l reviews and traini ng 

have since been implemented to help make certain that all future credit balances are refunded to the 

student withi n the req u ired 14 day timeframe. 

 

 
Responsible Individ ual: K im Jones, CFO 

 
Anticipated  Com pletion Date: Fiscal Year 201 5-2016 
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Texarkana  College   
Schedule of Findings and Questioned Costs 

Year Ended August 31, 2015 

 
Section III - Findings and Questioned Costs - Major Federal Award Programs 

Prior Year Findings and Questioned Costs Relating to Federal Awards 

Finding 2014-1- Student Financial Assistance - Retu rn of Title IV Funds 

 
This same finding occurred during the 2014-201 5 audit. See responses in finding 2015-001 . 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

STATE FINANCIAL ASSISTANCE INFORM ATION 



 

ThomaS LLP 
Thomas & 

Members American Institute Certified Public Accountants 

Center for Audit Quality and PCPS 
 

 

Certified Public Accountants 

 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR 

STATE PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY THE STATE OF TEXAS SINGLE AUDIT CIRCULAR 

 

To the Board of Trustees 

of Texarkana College 

Texarkana, Texas 

 

Report on Compliance for Each Ma jor State Program 

 
We have audited the Texarkana College's (the College) compliance with the types of compliance 

requirements described in the State of Texas Single Audit Circular, Uniform Grant Management 

Standards, that could have a direct and material effect on each of the College's major state 

programs for the year ended August 31, 2015. Texarkana College's major state programs are 

identified in the summary of auditor's results section of the accompanying state schedule of 

findings and questioned costs. 

 

Management's Responsibility 

 
Management is responsible for compliance with the requirements of laws, regulations, contracts, 

and grants applicable to its state programs. 

 

Auditor's Responsibility 

 
Our responsibility is to express an opinion on compliance for each of Texarkana College's major 

state programs based on our audit of the types of compliance requirements referred to above. We 

conducted our audit of compliance in accordance with auditing standards generally accepted in 

the United States of America; the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States; and the 

State of Texas Single Audit Circular, Uniform Grant Management Standards. Those standards 

and Uniform Grant Management Standards require that we plan and perform the audit to obtain 

reasonable assurance about whether noncompliance with the types of compliance requirements 

referred to above that could have a direct and material effect on a major state program occurred. 

An audit includes examining, on a test basis, evidence about the College's compliance with those 

requirements and performing such other procedures as we considered necessary in the 

circumstances. 

 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 

major state program. However, our audit does not provide a legal determination of the College's 

compliance. 

 

Opinion on Each Ma jor State Program 

 
In  our  opinion,  Texarkana  College,  complied,  in  all  material  respects,  with  the  types  of 

compliance requirements referred to above that could have a direct and material effect on each of 

i ts major state programs for the year ended August 31 , 201 5. 
Texarkafta Office + 2900 St. Michael Drive, Suite 302, Texarkana, Texas 75503  + Telephone (903) 831·3477  + FAX (903) 831-3482 

Little Rock Office  + 201 E. Markham, Suite 500, Little Rock, Arkansas 72201  + Telephone (501) 375-2025  + FAX (501) 375-8704 
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Report on Internal Control over Com pliance 

 
Management of Texarkana College, is responsi ble for establishing and maintammg effective 

internal control over compliance with the types of compliance requirements referred to above. In 

planning and performing our audit of compliance, we considered the College's internal control 

over compliance with the types of requirements that could have a direct and material effect on 

each major state program to determine the auditing procedures that are appropriate in the 

circumstances for the purpose of expressing an opinion on compliance for each major state 

program and to test and report on internal control over compliance in accordance with Uniform 

Grant Management Standards, but not for the purpose of expressing an opinion on the 

effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 

the effectiveness of the College's internal control over compliance. 

 
A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a state program on a timely basis. A material weakness in internal 

control over compliance is a deficiency, or combination of deficiencies, in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of 

compliance requirement of a state program will not be prevented, or detected and corrected, on a 

timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a state program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 

 

Our consideration of internal control over compliance was for the l imited purpose described in 

the first paragraph of this section and was not designed to identify all deficiencies in internal 

control over compliance that might be material weaknesses or significant deficiencies. We did 

not identify any deficiencies in internal control over compliance that we consider to be material 

weaknesses. However, material weaknesses may exist that have not been identified. 

 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of the State of Texas Single Audit Circular. Accordingly, this report is not suitable 

for any other purpose. .L    / 
 

 
Texarkana, Texas 

December 14, 2015 

Certified Public Accountants 
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Texarkana College   
State Grant Schedule of Findings and Questioned Costs 

Year Ended August 31, 2015 

 

 

Section I- Summary of Auditor's Results 
 

 

Financial Statements 

The Type of auditor's report issued: 

Internal control over financial reporting: 

Material weaknesses identified? 

Significant deficiencies identified that are 

not considered to be material weaknesses? 

Noncompliance material to the financial statements noted? 

State Awards 

Internal control over major programs: 

Material weaknesses identified? 

Significant deficiencies identified that are 

not considered to be material weaknesses? 

Type of auditor's report issued on compliance for major programs: 

Audit findings disclosed that are required to be reported in accordance 

with the State of Texas Single Audit Circular? 

Identification of major programs: 

Name of State Program  or Cluster 

Texas Educational Opportunity Grant 

Defense Economic Adjustment Assistance Grant 
 

 

Dollar threshold used to distinguish between type A and type B programs: 

Auditee qualified as low risk auditee? 

 
 

Unmodified 
 

 

None Reported 
 

 

None Reported 

None Reported 

 

 

 
None Reported 
 

 

None Reported 

Unmodified 

 

None Reported 
 

 

 

 

 

 

 

 
$300,000 

 

 

No 
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Texarkana  College   
State Grant Schedule of Findings and Questioned Costs 

Year Ended August 31, 2015 

 
Section II - State Award Findings and Questioned Costs 

 
During the year ended August  31, 2015, there were no findings or questioned costs reported for 

state major programs. 
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	The schedule of expend itures of  federal  awards  and  schedu le  of  expenditures  of  state  awards  are presented for purposes of add itional  analysis  as  req uired  by  U.S.  Office  of  Management  and  Budget Circu lar A-1 33, Audits of States. Local Governments, and Non-Profit Organizations, and the State  of Texas Single Audit Circular, respectively, and are also not a requ ired part  of  the  basic  financia l statements. 
	 
	Other Matters (Continued) 
	Other Information (Continued) 
	The Schedule  of Operating Revenues, Schedule of Operating Expenses by Object, Schedule of Non- Operating Reven ues and Expenses, Schedule of Net Position by Source and Availability, schedule of expenditures of federal awards, schedule of expenditures of state awards, and Statement of Income and Expenses - Auxiliary Enterprises are the responsibility of management and were derived from and relate directly to the underlying accounting and other records  used to prepare the basic financial statements. Such in
	The Schedule oflnsurance in Force has not been subjected to the auditing procedures applied i n the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on it. 
	Other Reporting Required by Government Auditing Standards 
	In accordance with Government Auditing Standards, we have also issued our report dated December 14, 201 5, on our consideration of the Texarkana College and the Texarkana  College  Foundation,  Inc.'s internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporti ng and compliance and the r
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	Texarkana,  Texas Decem ber 14, 201 5 
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	MANAGEMENT DISCUSSION AND ANALYSIS 
	Texarkana  College MANAGEMENT'S DISCUSSION AND ANALYSIS 
	August 31, 2015 and 2014 
	 
	This section of Texarkana College's annual financial report presents management's discussion and analysis of the financial performance of the College during the fiscal years ending 2015, 2014, and 2013. This discussion should be read in conjunction with the accompanying financial statements, notes to the financial statements, and supplemental information. This discussion focuses on currently known facts, decisions and conditions that have an impact on the financial activities for the College, and is intende
	 
	A Brief Discussion of the Basic Financial Statements 
	 
	This annual report contains financial statements prepared in accordance with Governmental Accounting Standards Board ("GASB") Statement No. 35, Basic Financial  Statements and Management Discussion and Analysis for Public Colleges and Universities and as amended by GASB No. 63, Financial Reporting of Deferred  Outflows of Resources, Deferred Inflows of Resources, and Net Position. These financial statements differ significantly, in both the form and the accounting principles utilized, from financial stateme
	Figure
	 
	The financial statements prescribed by GASB No. 35, 63, & 65 (the Statement of Net Position, Statement of Revenues, Expenses, and Changes in Net Position, and the Statement of Cash Flows) present financial information similar to that used by commercial enterprises. The statements are prepared under the accrual basis of accounting, whereby reven ues and assets are recogn ized when the service is provided  and expenses and liabilities are recogn ized when others provide the service, regard less of when cash i
	Figure
	 
	The Statement of Net Position incl udes all assets, deferred outflows of resources, l iabilities, and deferred inflows of resources, when appl icable. Decreases over time in the net position (the difference between assets,  deferred  outflows  of  resources,  l iabi l ities,  and  deferred  inflows  or  resources)  wou ld  be  one i nd icator of the deterioration of the College's financial health when considered with non-financial facts such as enrollment levels and the cond ition of facilities. 
	 
	The Statement of Reven ues, Expenses and Changes in Net Position presents the reven ues earned and expenses incurred during the year. Activities are reported as either operating or non-operating. The utilization of capital assets is reflected in the financial statements as depreciation, wh ich amortizes the cost of an asset over its expected useful l ife. 
	 
	The Statement of Cash Flows presents information related to cash inflows and outflows summarized by operating, non-capital financing, capital financing and related financing, and investing activities. The statement helps measure the ability to pay operating expenses with operating reven ues and the extent that capital assets are financed. 
	Figure
	 
	The financial statements for the College's d iscrete component unit, Texarkana College Fou ndat ion, I nc., are issued independent of the College. The Foundation's  financial  informat ion  is shown  on  separate pages beh ind the College's basic financial statements. Refer to Note 21 in the Notes to the Basic Fi nancial Statements for more detai l on the Fou ndation. 
	Figure
	 
	Figure
	 
	 
	 
	 
	 
	 
	 
	Texarkana College 
	MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 
	August 31, 2015 and 2014 
	 
	Financial Position Summary 
	Financial Position Summary 
	Financial Position Summary 
	Financial Position Summary 
	 
	Assets 

	 
	 
	 
	2015 

	 
	 
	 
	2014 

	 
	 

	 
	 
	 
	2013 
	$ 14,393,246 
	  22,853,546   
	37,246,792 


	Current and other assets 
	Current and other assets 
	Current and other assets 

	$ 15,366,719 
	$ 15,366,719 

	$ 13,762,412 
	$ 13,762,412 

	 
	 

	Span

	Capital assets, net 
	Capital assets, net 
	Capital assets, net 

	  23,434,502   
	  23,434,502   

	  23,599,973   
	  23,599,973   

	 
	 


	Total assets 
	Total assets 
	Total assets 

	38,801,221 
	38,801,221 

	37,362,385 
	37,362,385 

	 
	 


	 
	 
	 
	Deferred Outflows of Resources 

	 
	 

	 
	 

	 
	 

	Span

	Deferred outflows related to pensions 
	Deferred outflows related to pensions 
	Deferred outflows related to pensions 

	560,673 
	560,673 

	 
	 

	 
	 


	 
	 
	 
	Liabilities 
	Current liabilities 

	 
	 
	 
	6,686,929 

	 
	 
	 
	5,978,582 

	 
	 

	 
	 
	 
	5,635,401 

	 
	 


	Noncurrent liabilities 
	Noncurrent liabilities 
	Noncurrent liabilities 

	  6,543,758   
	  6,543,758   

	  4,025,736   
	  4,025,736   

	 
	 

	  4,429,701   
	  4,429,701   

	 
	 


	Total liabilities 
	Total liabilities 
	Total liabilities 

	  13,230,687   
	  13,230,687   

	  10,004,318   
	  10,004,318   

	 
	 

	  10,065,102   
	  10,065,102   

	 
	 


	Deferred Inflows of Resources Deferred inflows related to pensions 
	Deferred Inflows of Resources Deferred inflows related to pensions 
	Deferred Inflows of Resources Deferred inflows related to pensions 

	 
	 
	976,878 

	 
	 

	 
	 

	 
	 

	 
	 


	 
	 
	 
	Net Position 
	Invested in capital assets, net of debt 

	 
	 
	 
	19,985,284 

	 
	 
	 
	19,954,792 

	 
	 

	 
	 
	 
	20,774,345 

	 
	 


	Restricted 
	Restricted 
	Restricted 

	1,729,355 
	1,729,355 

	1,846,193 
	1,846,193 

	 
	 

	1,903,985 
	1,903,985 

	 
	 


	Unrestricted 
	Unrestricted 
	Unrestricted 

	  3,439,690   
	  3,439,690   

	  5,557,082   
	  5,557,082   

	 
	 

	  4,503,360   
	  4,503,360   

	 
	 



	Total net position $        25,1 54,329       $      27,358,067       $        27,181,690         
	The College's capital assets, net of accum ulated depreciation, represent 60% and 63% of the total assets at August 31, 2015 and 2014, respectively. The largest component of capital assets is the College's investment in buildings. The bu ild ings represent 78% of the capita l  assets at the end of the 201 5 fiscal year, compared to 79% for 2014. Adequate facil ities are an important factor in the abil ity of the College to meet the educational needs of current and future students. 
	 
	Summary of Changes in Net Position 
	Summary of Changes in Net Position 
	Summary of Changes in Net Position 
	Summary of Changes in Net Position 
	 
	Operating Revenues: 

	 
	 
	 
	  2015   

	 
	 
	 
	  2014   

	 
	 
	 
	  2013   


	Net Tuition and Fees 
	Net Tuition and Fees 
	Net Tuition and Fees 

	$ 5,442,105 
	$ 5,442,105 

	$ 4,446,599 
	$ 4,446,599 

	$ 4,054,815 
	$ 4,054,815 


	Federal Grants and Contracts 
	Federal Grants and Contracts 
	Federal Grants and Contracts 

	586,917 
	586,917 

	748,894 
	748,894 

	1 ,357,288 
	1 ,357,288 


	State Grants and Contracts 
	State Grants and Contracts 
	State Grants and Contracts 

	949,216 
	949,216 

	495,866 
	495,866 

	1,235,721 
	1,235,721 


	Non-Governmental  Grants 
	Non-Governmental  Grants 
	Non-Governmental  Grants 

	32,380 
	32,380 

	69,127 
	69,127 

	143,838 
	143,838 


	Sales and Services Activities 
	Sales and Services Activities 
	Sales and Services Activities 

	203,685 
	203,685 

	222,712 
	222,712 

	297,991 
	297,991 


	Net A uxiliary Enterprises 
	Net A uxiliary Enterprises 
	Net A uxiliary Enterprises 

	706,381 
	706,381 

	788,934 
	788,934 

	796,150 
	796,150 


	Other 
	Other 
	Other 

	  138,037   
	  138,037   

	  422,045   
	  422,045   

	  1 88,340   
	  1 88,340   


	Total Operating Revenue 
	Total Operating Revenue 
	Total Operating Revenue 

	   $ 8,058,721   
	   $ 8,058,721   

	   $ 7,1 94,1 77   
	   $ 7,1 94,1 77   

	   $ 8,074.1 43   
	   $ 8,074.1 43   
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	Texarkana College 
	MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 
	August 31,2015 and 2014 
	 
	Summary of Changes in Net Position (continued) 
	 
	Operating   Expenses:  2015  2014  2013   
	Figure
	 
	Instruction 
	Instruction 
	Instruction 
	Instruction 

	$ 11,741,367 
	$ 11,741,367 

	 
	 

	 
	 

	$ 11,433,463 
	$ 11,433,463 

	 
	 

	 
	 

	$ 1 1,045,415 
	$ 1 1,045,415 


	Academic Support 
	Academic Support 
	Academic Support 

	2,056,780 
	2,056,780 

	 
	 

	 
	 

	2,355,149 
	2,355,149 

	 
	 

	 
	 

	1,699,138 
	1,699,138 


	Student Services 
	Student Services 
	Student Services 

	2,111,353 
	2,111,353 

	 
	 

	 
	 

	1,921,802 
	1,921,802 

	 
	 

	 
	 

	1,858,169 
	1,858,169 


	Institutional Support 
	Institutional Support 
	Institutional Support 

	4,343,979 
	4,343,979 

	 
	 

	 
	 

	5,331,547 
	5,331,547 

	 
	 

	 
	 

	5,052,342 
	5,052,342 


	Operation and Maintenance of Plant 
	Operation and Maintenance of Plant 
	Operation and Maintenance of Plant 

	2,292,714 
	2,292,714 

	 
	 

	 
	 

	2,326,517 
	2,326,517 

	 
	 

	 
	 

	2,196,781 
	2,196,781 


	Scholarships and Fellowships 
	Scholarships and Fellowships 
	Scholarships and Fellowships 

	4,140,758 
	4,140,758 

	 
	 

	 
	 

	3,755,534 
	3,755,534 

	 
	 

	 
	 

	3,170,935 
	3,170,935 


	Auxiliary Enterprises 
	Auxiliary Enterprises 
	Auxiliary Enterprises 

	2,080,647 
	2,080,647 

	 
	 

	 
	 

	2).52,769 
	2).52,769 

	 
	 

	 
	 

	l ,963,031 
	l ,963,031 


	Depreciation 
	Depreciation 
	Depreciation 

	1,774,956 
	1,774,956 

	 
	 

	 
	 

	1,862).87 
	1,862).87 

	 
	 

	 
	 

	1,640,404 
	1,640,404 


	Total Operating Expenses 
	Total Operating Expenses 
	Total Operating Expenses 

	30,542,554 
	30,542,554 

	 
	 

	 
	 

	31).39,068 
	31).39,068 

	 
	 

	 
	 

	28,626,215 
	28,626,215 

	Span

	Operating Loss 
	Operating Loss 
	Operating Loss 

	(22,483,833) 
	(22,483,833) 

	 
	 

	 
	 

	(24,044,891) 
	(24,044,891) 

	 
	 

	 
	 

	(20,552,072) 
	(20,552,072) 

	Span

	 
	 
	 
	Non-Operating  Income  (Expenses) 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	State Appropriations 
	State Appropriations 
	State Appropriations 

	8,551,082 
	8,551,082 

	 
	 

	 
	 

	8,116).76 
	8,116).76 

	 
	 

	 
	 

	8,654,487 
	8,654,487 


	Taxes 
	Taxes 
	Taxes 

	5,397,077 
	5,397,077 

	 
	 

	 
	 

	5,325,560 
	5,325,560 

	 
	 

	 
	 

	1,367,528 
	1,367,528 


	Federal Grants Non Operating 
	Federal Grants Non Operating 
	Federal Grants Non Operating 

	8,525,513 
	8,525,513 

	 
	 

	 
	 

	9).67,346 
	9).67,346 

	 
	 

	 
	 

	8,747,822 
	8,747,822 


	Gifts 
	Gifts 
	Gifts 

	1,266,327 
	1,266,327 

	 
	 

	 
	 

	1,314,860 
	1,314,860 

	 
	 

	 
	 

	2,078,101 
	2,078,101 


	Investment Income 
	Investment Income 
	Investment Income 

	82,426 
	82,426 

	 
	 

	 
	 

	74).21 
	74).21 

	 
	 

	 
	 

	65,427 
	65,427 


	Rent Income 
	Rent Income 
	Rent Income 

	114,413 
	114,413 

	 
	 

	 
	 

	122,007 
	122,007 

	 
	 

	 
	 

	109,717 
	109,717 


	Other Non-Operating Income 
	Other Non-Operating Income 
	Other Non-Operating Income 

	35,699 
	35,699 

	 
	 

	 
	 

	998 
	998 

	 
	 

	 
	 

	6,122 
	6,122 


	Gain on Exchange Transaction 
	Gain on Exchange Transaction 
	Gain on Exchange Transaction 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	754,996 
	754,996 


	Gain (Loss) on Disposal of Assets 
	Gain (Loss) on Disposal of Assets 
	Gain (Loss) on Disposal of Assets 

	14,000 
	14,000 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	(84,240) 
	(84,240) 


	Interest on Capital Related Debt 
	Interest on Capital Related Debt 
	Interest on Capital Related Debt 

	(88,277) 
	(88,277) 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	(26,936) 
	(26,936) 


	Net Non-Operating Revenues 
	Net Non-Operating Revenues 
	Net Non-Operating Revenues 

	23,898,260 
	23,898,260 

	 
	 

	 
	 

	24).21 ).68 
	24).21 ).68 

	 
	 

	 
	 

	21,673,024 
	21,673,024 

	Span

	 
	 
	 
	I ncrease  in Net Position 

	 
	 
	1,414,427 

	 
	 

	 
	 

	 
	 
	176,377 

	 
	 

	 
	 

	 
	 
	1,120,952 

	Span

	 
	 
	 
	Net Position-Beginning of Year, as 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	previously reported 
	previously reported 
	previously reported 

	27,358,067 
	27,358,067 

	 
	 

	 
	 

	27,181,690 
	27,181,690 

	 
	 

	 
	 

	26,060,738 
	26,060,738 



	Cumulative Effect of Change in 
	Figure
	Accounting  Principle (3,618, 165) 
	   
	Figure
	Figure
	Figure
	Net Position-Beginning of Year, as 
	restated  23,739,902         
	Figure
	 
	Figure
	Net Position-End of Year  $ 25,154,329 $ 27,358,067 $ 27,181,690   
	 
	 
	The College's net position  increased  $1,414,427 for the year ended  August  31 , 201 5 compared  to an increase  of $176,377 for the  year  ended  A ugust  31, 2014. The  increase  between  201 5 and  2014  of 
	$1 ,238,050 was  predom inately  from  cost  savings  as a  resu lt  of the  implementat ion  of  a  new  enterprise resou rce planni ng software in A ugust 2014. 
	 
	Figure
	 
	 
	 
	 
	 
	 
	 
	Texarkana College 
	Figure
	MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 
	August 31, 2015 and 2014 Summary of Changes in Net Position (continued) 
	The College's net position increased $176,377 and $1,120,952 for the years ended August 31 , 2014 and 2013, respectively. The 2014 increase was primarily caused by absence during the current year of the large gain on exchange transactions and the additional gifts, both recognized in the prior year. The 2013 increase in net position resulted in largely from significant gain on exchange transactions and additional gifts received. 
	Figure
	 
	As discussed in Note 2, the College implemented GASB 68, which required accounting changes related to pensions for the year ended August 31 , 201 5. However, information was not available for restatement of the years ended August 31 , 2014 and 2013. 
	Figure
	 
	The College's unrestricted net position decreased by $2, 1 17,392 for the year ended August 31 , 201 5. The unrestricted net position is the assets that generate the College's investment income. This decrease was due to the implementation of GASB 68 for the current year which mandated a prior  period adjustment that decreased unrestricted net position by $3,618,165. 
	 
	The College's cash and cash equivalents increased $1 ,837,027 during the year ended August 31 , 201 5. The College's cash and cash equivalents decreased $3,800,770 during the year ended August 31 , 2014. Analysis  of College's  Overall Financial  Position  and  Results of Operation 
	Current and other assets, as of August 31 , 2015, totaled $15,366,719 which is 40% of the total assets. Approxi mately 69% of the current assets are in cash or are invested in certificates of deposit at A ugust 31 , 201 5. 
	Figure
	 
	Current and other assets, as of August 31 , 2014, totaled $13,762,41 2 which is 37% of the total  assets. Approxi mately 64% of the current assets are in cash or are invested i n certificates of deposit at A ugust 31 , 2014. 
	 
	Current and other assets, as of August 31 , 2013, totaled $14,393,246 which is 39% of the total assets. Approximately 66% of the current assets are in cash or are invested in certificates of deposit at A ugust 31 , 2013. 
	 
	Current liabilities total $6,686,929 for 201 5 and $5,978,582 for 2014. U nearned revenue is 57% for 201 5 and 64% for 2014 of the total current liabilities. Unearned revenue is the tuit ion and fees collected prior to year-end for the fall classes. These are unearned because the reven ue has not been earned as of the end of the year. These monies are for classes that will be primari ly conducted in the next fiscal year. 
	 
	The college incurred a net operating loss for the year ended August 31 , 201 5, 201 4, and 201 3, because state appropriations, Title IV funds and property tax collections are classified as non-operati ng reven ues. 
	 
	Net operating loss is an excess of the cost to provide educational instruction to our students over income from grants and funds charged to students. 
	 
	Figure
	Texarkana College 
	MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 
	August 31, 2015 and 2014 
	 
	Analysis of College's Overall Financial Position and Results of Operation (continued) 
	 
	Net operating income is an excess of grants and funds charged to students over the cost  to provide educational  instruction to our students. 
	 
	State and Federal funds amounted to 58% and charges to students amounted to 19% of total revenues for the year ended August 31, 2015. 
	 
	State and Federal funds amounted to 59% and charges to students amounted to 17% of total reven ues for the year ended August 31, 2014. 
	Figure
	 
	Salaries and benefits are approximately 57% of total operating expenses for the year ended August 31 , 2015. 
	 
	Salaries and benefits are approximately 53% of total operating expenses for the year ended A ugust  31 , 2014. 
	 
	Non-operating revenues primarily consist of state appropriations, property tax, federal grants and contracts, gifts, and  invstment income. 
	 
	The College had negative cash flows from operating activities for the years ended August 31 , 201 5, 2014 and 201 3 because a significant portion of the revenue, state appropriations, Title IV funds, and taxes, are considered non-operating  revenue. 
	 
	The  College  purchased  capital  assets  during  the  years  ended  August  31 ,  201 5  and  201 4  totaling 
	$1 ,609,485 and $2,608,716, respectively. Changes in credit ratings 
	There has not been a change in the credit rating of Texarkana College. 
	 
	Debt limitations that may affect the financing of plan ned facilities or services 
	 
	In  March  of 2013,  the  College  Board  of  Trustees  authorized  a  maintenance  note  in  the  amount  of 
	$3,500,000 to provide  funds for an energy management and roofi ng project. A portion of the note  is anticipated to be repaid by energy savings generated by the HVAC project. 
	Figure
	 
	J n A ugust of 2013, the College entered into an exchange Agreement with the Texas A&M University System. As part of the agreement Texarkana College agreed to lease the Academic Bu ild ing from Texas A&M University. The lease began August, 1 , 2013 and ends July 31 , 201 6. At the end of the term of the lease, Texarkana College will fulfill its obl igation by pay ing $340,000, and in return, the bu ild ing will become the property of Texarkana College. 
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	Figure
	MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 
	August 31, 2015 and 2014 Discussion of currently known facts, decisions, or conditions 
	Texarkana College has continued the focused objective of returning to the historically sound financial principles and stability for which the institution was known. Based on the actions taken by the board, administration, and the continued evaluations of performance measures, Texarkana College was able to once again add to the net assets during this past fiscal year. 
	 
	With the continued decline in state appropriations, the college is forced to rely on tuition, fees and local taxes to support its mission. In November 2012, the College was able to successfully expand the taxing district through annexation of territory that lies within the state designated service area. The voters of Bowie County approved the annexation, which increased the college's appraised property values. This increase in tax revenue brought a much needed perpetual revenue source to the college however
	 
	In August of 2013, the Board of Trustees approved the purchase of a new Enterprise Resource System (ERP). While the purchase of the new system required a one-time cash outlay of an estimated $1 .7 million over a period of two fiscal years, the college anticipated annual savings of approximately $1 million per year over the current annual ERP expenditures after the initial year. The college was fully converted and successfully operating on the new ERP system as'M August 31, 2014. The college realized the ant
	 
	The college is not aware of any additional facts, decisions, or conditions that are expected to have a significant effect on the financial position or results of operations during the subsequent fiscal year. 
	 
	Based on the continued evaluations, data-driven decisions and future plans, Texarkana College is well on its way to regain ing its strong financial position and wi ll continue to serve the constituents of this region with affordable, accessi ble, and high quality educational opportun ities for future generations to come. 
	Figure
	 
	Texarkana College affirms, as its mission, the commitment to provide, within the resources available, educational programs and services that meet the individual and community needs. 
	Figure
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	FINANCIAL  STATEMENTS 
	 
	Figure
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	THIS PAGE LEFT BLANK INTENTIONALLY 
	Figure
	Figure
	 
	TEXARKANA  COLLEGE   
	EXHIBIT I - STATEMENTS OF NET POSITION AUGUST 31, 2015 and 2014 
	Figure
	 
	ASSETS 
	Figure
	Figure
	Current Assets 
	2015 2014 
	Cash and  cash eq u ivalents $ 5,637,705 $ 3,751,642 Invest ments  - other  3,041,808  3,010,007 
	Figure
	Accou nts  receivable,  net  of allowance for dou btful accou nts 4,177,382 4,452,678 Inventories  578,154  567,379 
	Figure
	Total  Cu rrent Assets 13,435,049 11,781,706 
	  
	Figure
	Figure
	Noncu rrent Assets 
	Restricted cash and cash eq u ivalents 1,931,670 1,980,706 
	Capital assets, net of accumu lated depreciation 23,434,502 23,599,973 
	 
	  
	Figure
	Figure
	Total Noncu rrent Assets 25,366,172 25,580,679 
	 
	  
	Figure
	Figure
	Total Assets 38,801,221 37,362,385 
	 
	 
	Figure
	Deferred Outflow.; of Resou rces 
	Deferred outflows related to pensions 560,673 
	 
	LIABILITIES 
	Cu rrent Liabil ities 
	Accou n ts  payable 1,176,958 764,687 
	Accrued  liabilities 529,680 547,689 
	Accrued  interest 23,928 25,436 
	Fu nds held  for others 561,120 569,214 
	Depos its 18,502 20,502 
	Unea rned  reven ues 3,833,656 3,853,091 
	Capita l Lease Obligat ion - current portion 340,000 
	Notes paya ble - cu rrent port ion 203,085 197,963 
	  
	Figure
	Figure
	Total Cu rre nt Liabilities 6,686,929 5,978,582 
	  
	Figure
	Figure
	Noncu rre nt Liabi lities 
	Accou nts  payable  rest ricted 23,696 146,907 
	A ccru ed  compensa ble absences  pay able 420,503 431,61 1 Capita l Lease Obligat ion - non-cu rrent portion  340,000 
	Note paya ble - n on-cu rren t port ion 2,906, 133 3, I 07,218 
	Net Pens ion Liabi lity 3,193,426 
	  
	Figure
	Figure
	Total Noncu rrent Liabili ties 6,543,758 4,025,736 
	 
	  
	Figure
	Figure
	Total Liabili ties 13,230,687 10,004,31 8 
	 
	 
	Figure
	Defer red Inflow.; of Resou rces 
	Deferred inflows related to pens ions 976,878 
	 
	NET POSITION 
	In vested  in  capita l assets, net  of related  debt 19,985,284 19,954,792 Restricted   for: 
	Nonexpend able 
	Student A id 1,584,156 L722,764 
	Expen d ab le 
	 
	St u d en t A id 
	St u d en t A id 
	St u d en t A id 
	St u d en t A id 

	145,1 99 
	145,1 99 

	 
	 

	123,429 
	123,429 

	 
	 


	Un rest ricted 
	Un rest ricted 
	Un rest ricted 

	3,439,690 
	3,439,690 

	 
	 

	5,557.082 
	5,557.082 

	 
	 


	Total Net Position 
	Total Net Position 
	Total Net Position 

	$ 25,154,329 
	$ 25,154,329 

	 
	 

	$ 27,358,067 
	$ 27,358,067 

	 
	 

	Span


	 
	The accompanying notes are an integra l part of the financ ial statements. 
	 
	 
	 
	 
	 
	TEXARKANA COLLEGE FOUNDATION, INC. 
	Figure
	Figure
	 
	Figure
	COMPONENT UNIT 
	STATEMENT OF FINANCIAL NET POSITION AS OF AUGUST 31, 2015 AND 2014 
	Figure
	 
	 
	 
	 
	CURRENT ASSETS 
	Figure
	ASSETS 
	 
	2015 2014 
	Figure
	Figure
	 
	Cash and cash equivalents 
	Cash and cash equivalents 
	Cash and cash equivalents 
	Cash and cash equivalents 

	$ 505,509 
	$ 505,509 

	 
	 

	$ 492,144 
	$ 492,144 


	Investments 
	Investments 
	Investments 

	1,535,926 
	1,535,926 

	 
	 

	523,252 
	523,252 


	Accrued  interest and dividends 
	Accrued  interest and dividends 
	Accrued  interest and dividends 

	9,685 
	9,685 

	 
	 

	8,801 
	8,801 


	Unconditional  promises to Give 
	Unconditional  promises to Give 
	Unconditional  promises to Give 

	64,000 
	64,000 

	 
	 

	50,000 
	50,000 

	Span


	 
	TOTAL CURRENT ASSETS 
	2,1 15,120 1,074,197 
	  
	Figure
	Figure
	 
	NONCURRENT  ASSETS 
	Investments - restricted 
	 
	2,466,945 2,420,756 
	  
	Figure
	Figure
	 
	TOTAL NONCURRENT  ASSETS 2,466,945 2,420,756 
	  
	Figure
	Figure
	 
	TOTAL  ASSETS 4,582,065 3,494,953 
	  
	Figure
	Figure
	 
	LIABILITIES AND NET ASSETS 
	 
	CURRENT LIABILITIES 
	Due to College 27,71 5 150,428 
	  
	Figure
	Figure
	 
	TOTAL CURRENT LIABI LITI ES 27,71 5 150,428 
	Figure
	  
	Figure
	Figure
	 
	 
	TOTAL LIABILITIES 27,715 150,428 
	  
	Figure
	Figure
	 
	NET POSITION 
	 
	Unrestricted 
	Unrestricted 
	Unrestricted 
	Unrestricted 

	2,083,855 
	2,083,855 

	 
	 

	973,768 
	973,768 


	Temporarily  restricted 
	Temporarily  restricted 
	Temporarily  restricted 

	959,262 
	959,262 

	 
	 

	953,470 
	953,470 


	Permanently  restricted 
	Permanently  restricted 
	Permanently  restricted 

	1,51 1,233 
	1,51 1,233 

	 
	 

	1,417,287 
	1,417,287 

	Span


	 
	Figure
	TOTAL NET POSITION  4,554,350  3,344,525 TOTAL LIABILITIES NET POSITION $ 4,582,065 $ 3,494,953 
	Figure
	Figure
	Figure
	 
	 
	 
	The accom panying notes are an integral pa rt of these financial statements. 
	 
	 
	 
	 
	 
	 
	 
	TEXARKANA  COLLEGE   
	Figure
	EXHIBIT 2 - STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 
	AUGUST 31, 2015 and 2014 
	Figure
	 
	 
	 
	 
	 
	REVENUES 
	Operating Revenues 
	Tuition and fees (net of grant and scholarsh ip allowances of $3,012,866 and $3,980,736, respectively ) 

	  2015   
	  2015   
	 
	 
	 
	$ 5,442,105 

	 
	 

	  2014   
	  2014   
	 
	 
	 
	$ 4,446,599 


	Federal grants and contracts 
	Federal grants and contracts 
	Federal grants and contracts 

	586,917 
	586,917 

	 
	 

	748,894 
	748,894 


	State grants and contracts 
	State grants and contracts 
	State grants and contracts 

	949,216 
	949,216 

	 
	 

	495,866 
	495,866 


	Non-Governmental grants and contracts 
	Non-Governmental grants and contracts 
	Non-Governmental grants and contracts 

	32,380 
	32,380 

	 
	 

	69,127 
	69,127 


	Sales and services of educational activities 
	Sales and services of educational activities 
	Sales and services of educational activities 

	203,685 
	203,685 

	 
	 

	222,712 
	222,712 


	A uxiliary enterprises (net of grant and scholarsh ip 
	A uxiliary enterprises (net of grant and scholarsh ip 
	A uxiliary enterprises (net of grant and scholarsh ip 

	 
	 

	 
	 

	 
	 


	allowances of $1,557,667 and $1,744,913, respectively) 
	allowances of $1,557,667 and $1,744,913, respectively) 
	allowances of $1,557,667 and $1,744,913, respectively) 

	706,381 
	706,381 

	 
	 

	788,934 
	788,934 


	Other operating reven ues 
	Other operating reven ues 
	Other operating reven ues 

	  138,037   
	  138,037   

	 
	 

	  422,045   
	  422,045   


	Total Operati ng Reven ues 
	Total Operati ng Reven ues 
	Total Operati ng Reven ues 

	  8,058,721   
	  8,058,721   

	 
	 

	  7,194,177   
	  7,194,177   


	EXPENSES 
	EXPENSES 
	EXPENSES 

	 
	 

	 
	 

	 
	 


	Operating Expenses 
	Operating Expenses 
	Operating Expenses 

	 
	 

	 
	 

	 
	 


	Instruction 
	Instruction 
	Instruction 

	11,741,367 
	11,741,367 

	 
	 

	1 1,433,463 
	1 1,433,463 


	Academic Support 
	Academic Support 
	Academic Support 

	2,056,780 
	2,056,780 

	 
	 

	2,355,149 
	2,355,149 


	Student Services 
	Student Services 
	Student Services 

	2,111,353 
	2,111,353 

	 
	 

	1,921,802 
	1,921,802 


	Institutional Support 
	Institutional Support 
	Institutional Support 

	4,343,979 
	4,343,979 

	 
	 

	5,331,547 
	5,331,547 


	Operation and maintenance of plant 
	Operation and maintenance of plant 
	Operation and maintenance of plant 

	2,292,714 
	2,292,714 

	 
	 

	2,326,517 
	2,326,517 


	Scholarships and fellowships 
	Scholarships and fellowships 
	Scholarships and fellowships 

	4,140,758 
	4,140,758 

	 
	 

	3,755,534 
	3,755,534 


	A uxiliary enterprises 
	A uxiliary enterprises 
	A uxiliary enterprises 

	2,080,647 
	2,080,647 

	 
	 

	2,252,769 
	2,252,769 


	Depreciation 
	Depreciation 
	Depreciation 

	  1,774,956   
	  1,774,956   

	 
	 

	  1,862,287   
	  1,862,287   


	Total Operati ng Expenses 
	Total Operati ng Expenses 
	Total Operati ng Expenses 

	  30,542,554   
	  30,542,554   

	 
	 

	  31,239,068   
	  31,239,068   


	Operati ng Loss 
	Operati ng Loss 
	Operati ng Loss 

	(22,483,833) 
	(22,483,833) 

	 
	 

	(24,044,891) 
	(24,044,891) 


	NON-OPERATING REVF.NUES (EXPENSES) 
	NON-OPERATING REVF.NUES (EXPENSES) 
	NON-OPERATING REVF.NUES (EXPENSES) 

	 
	 

	 
	 

	 
	 

	Span

	State appropriations 
	State appropriations 
	State appropriations 

	8,551,082 
	8,551,082 

	 
	 

	8,1 16,276 
	8,1 16,276 


	Maintenance ad-valorem taxes 
	Maintenance ad-valorem taxes 
	Maintenance ad-valorem taxes 

	 
	 

	 
	 

	 
	 


	Taxes for maintenance & operations 
	Taxes for maintenance & operations 
	Taxes for maintenance & operations 

	5,397,077 
	5,397,077 

	 
	 

	5,325,560 
	5,325,560 


	Federal grants and contracts non-operating 
	Federal grants and contracts non-operating 
	Federal grants and contracts non-operating 

	8,525,513 
	8,525,513 

	 
	 

	9,267,346 
	9,267,346 


	Gifts 
	Gifts 
	Gifts 

	1,266,327 
	1,266,327 

	 
	 

	1,314,860 
	1,314,860 


	Invest ment income (net of in vestment expenses) 
	Invest ment income (net of in vestment expenses) 
	Invest ment income (net of in vestment expenses) 

	82,426 
	82,426 

	 
	 

	74,221 
	74,221 


	Rent income 
	Rent income 
	Rent income 

	114,413 
	114,413 

	 
	 

	122,007 
	122,007 


	Other non-operating reven ues 
	Other non-operating reven ues 
	Other non-operating reven ues 

	35,699 
	35,699 

	 
	 

	998 
	998 


	Gain on disposa l of fixed assets 
	Gain on disposa l of fixed assets 
	Gain on disposa l of fixed assets 

	14,000 
	14,000 

	 
	 

	 
	 


	Interest on capital related debt 
	Interest on capital related debt 
	Interest on capital related debt 

	  (88,277) 
	  (88,277) 

	 
	 

	   
	   


	Net non-operati ng reven ues 
	Net non-operati ng reven ues 
	Net non-operati ng reven ues 

	23,898,260 
	23,898,260 

	 
	 

	24,221,268 
	24,221,268 


	Increase i n Net Position 
	Increase i n Net Position 
	Increase i n Net Position 

	1,414,427 
	1,414,427 

	 
	 

	176,377 
	176,377 

	Span

	NET POSITION 
	NET POSITION 
	NET POSITION 

	 
	 

	 
	 

	 
	 


	Net Position - Begi n ning of Year, as previously reported 
	Net Position - Begi n ning of Year, as previously reported 
	Net Position - Begi n ning of Year, as previously reported 

	27,358,067 
	27,358,067 

	 
	 

	27,181,690 
	27,181,690 


	Cumulative Effect of Change i n 
	Cumulative Effect of Change i n 
	Cumulative Effect of Change i n 

	 
	 

	 
	 

	 
	 


	Accou nting Pri nciple (Note 2) 
	Accou nting Pri nciple (Note 2) 
	Accou nting Pri nciple (Note 2) 

	  (3,618,165) 
	  (3,618,165) 

	 
	 

	   
	   


	Net Position - Begi n ni ng of Year, as restated 
	Net Position - Begi n ni ng of Year, as restated 
	Net Position - Begi n ni ng of Year, as restated 

	  23,739,902   
	  23,739,902   

	 
	 

	   
	   


	Net Posi tion - f.nd of Yea r 
	Net Posi tion - f.nd of Yea r 
	Net Posi tion - f.nd of Yea r 

	$ 25,154,329 
	$ 25,154,329 

	 
	 

	$ 27,358,067 
	$ 27,358,067 

	Span


	The accompany ing notes are an in tegra l part of t hese financia l statements. 
	Figure
	TEXARKANA COLLEGE FOUNDATION, INC. 
	 
	Figure
	COMPONENT UNIT STATEMENT OF ACTIVITIES 
	FOR THE YEA R ENDED A UG UST 31, 2015, AND THE EIGHT MONTH PERIOD EN DED AUG UST 31, 2014 
	 
	 
	 
	 
	 
	UNRESTRICTED NET POSITION 
	Revenues and gains: Contributions and fund raising Interest income 
	Dividend income 
	Net realized gain (loss) on investments Net unrealized gain (loss) on investments 
	Total unrestricted revenues and gains 

	2015 
	2015 

	 
	 

	 
	 

	2014 
	2014 

	 
	 


	TR
	 
	 
	 
	 
	$ 

	 
	 
	 
	1,347,067 

	 
	 

	 
	 
	 
	$ 

	 
	 
	 
	249,895 

	Span

	TR
	 
	 

	17,283 
	17,283 

	 
	 

	 
	 

	7,653 
	7,653 


	TR
	 
	 

	20,240 
	20,240 

	 
	 

	 
	 

	5,208 
	5,208 


	TR
	 
	 

	(47} 
	(47} 

	 
	 

	 
	 

	(40,342) 
	(40,342) 


	TR
	 
	 

	(63,378) 
	(63,378) 

	 
	 

	 
	 

	7,704 
	7,704 


	TR
	 
	 

	1,321,165 
	1,321,165 

	 
	 

	 
	 

	230,1 18 
	230,1 18 

	Span

	Changes in Net assets restrictions: 
	Changes in Net assets restrictions: 
	Changes in Net assets restrictions: 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	Temporarily restricted assets 
	Temporarily restricted assets 
	Temporarily restricted assets 

	 
	 

	( 10,000) 
	( 10,000) 

	 
	 

	 
	 

	(33,921 ) 
	(33,921 ) 


	Permanently restricted assets 
	Permanently restricted assets 
	Permanently restricted assets 

	 
	 

	(3,135) 
	(3,135) 

	 
	 

	 
	 

	(50,000) 
	(50,000) 


	Satisfaction of scholarships and other restrictions 
	Satisfaction of scholarships and other restrictions 
	Satisfaction of scholarships and other restrictions 

	 
	 

	234,449 
	234,449 

	 
	 

	 
	 

	25,20 I 
	25,20 I 


	Total change in net assets restrictions 
	Total change in net assets restrictions 
	Total change in net assets restrictions 

	 
	 

	221,314 
	221,314 

	 
	 

	 
	 

	(58,720) 
	(58,720) 

	Span

	Total unrestricted support and gains 
	Total unrestricted support and gains 
	Total unrestricted support and gains 

	 
	 

	1 ,542,479 
	1 ,542,479 

	 
	 

	 
	 

	171,398 
	171,398 

	Span

	EXPENSES 
	EXPENSES 
	EXPENSES 
	Program services: 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	Span


	Donation to Texarkana College Salaries 
	Scholarships Advertising Professional Fees Miscellaneous 
	Total expenses 
	Increase (decrease) in unrestricted net position TEMPORA RILY  RESTRICTE D N ET POSITION 
	Support: 
	301,620 150,000 
	43,168 
	54,836 50,428 
	61 3,922 
	11,917 7,059 
	20,790 10,066 
	  
	Figure
	Figure
	432,392 221,475 
	  
	Figure
	Figure
	I,1 10,087 (50,077) 
	 
	Contributions 
	Contributions 
	Contributions 
	Contributions 

	262, 169 
	262, 169 

	 
	 

	45,880 
	45,880 


	1nterest income 
	1nterest income 
	1nterest income 

	22,065 
	22,065 

	 
	 

	12,525 
	12,525 


	Dividend income 
	Dividend income 
	Dividend income 

	25,706 
	25,706 

	 
	 

	1 1 ,297 
	1 1 ,297 


	Net realized gain on investments 
	Net realized gain on investments 
	Net realized gain on investments 

	1,048 
	1,048 

	 
	 

	95,775 
	95,775 


	Net unrealized gain (loss) on investments Changes in net assets restriction: 
	Net unrealized gain (loss) on investments Changes in net assets restriction: 
	Net unrealized gain (loss) on investments Changes in net assets restriction: 

	(80,747) 
	(80,747) 

	 
	 

	72.168 
	72.168 


	Temporarily restricted assets 
	Temporarily restricted assets 
	Temporarily restricted assets 

	!0_000 
	!0_000 

	 
	 

	33,921 
	33,921 


	Satisfaction of scholarship and other restrictions 
	Satisfaction of scholarship and other restrictions 
	Satisfaction of scholarship and other restrictions 

	(234,449) 
	(234,449) 

	 
	 

	(25,201 ) 
	(25,201 ) 

	Span


	Increase (decrease) in temporanl y restricted net position 
	Figure
	PERMA NENTLY  RESTRICTED  N ET POSITION 
	Revenues and gains: 
	5,792 246,365 
	 
	Figure
	Contributions 
	Contributions 
	Contributions 
	Contributions 

	93,946 
	93,946 

	 
	 

	 
	 

	164,764 
	164,764 


	Interest income 
	Interest income 
	Interest income 

	775 
	775 

	 
	 

	 
	 

	425 
	425 


	Dividend income 
	Dividend income 
	Dividend income 

	924 
	924 

	 
	 

	 
	 

	372 
	372 


	Net realized gain on investments 
	Net realized gain on investments 
	Net realized gain on investments 

	( 1 7) 
	( 1 7) 

	 
	 

	 
	 

	2.323 
	2.323 


	Net unrealized gain ( loss) on investments 
	Net unrealized gain ( loss) on investments 
	Net unrealized gain ( loss) on investments 

	(4.817) 
	(4.817) 

	 
	 

	 
	 

	3, 133 
	3, 133 


	Changes in net assets restriction: 
	Changes in net assets restriction: 
	Changes in net assets restriction: 

	 
	 

	 
	 

	 
	 

	 
	 


	Permanently restricted assets 
	Permanently restricted assets 
	Permanently restricted assets 

	3.135 
	3.135 

	 
	 

	 
	 

	50,000 
	50,000 


	I ncrease in permanently restricted net position 
	I ncrease in permanently restricted net position 
	I ncrease in permanently restricted net position 

	93.946 
	93.946 

	 
	 

	 
	 

	221.01 7 
	221.01 7 

	Span

	INCREASE IN N ET POSITION 
	INCREASE IN N ET POSITION 
	INCREASE IN N ET POSITION 

	1.209.825 
	1.209.825 

	 
	 

	 
	 

	41 7305 
	41 7305 

	Span

	N ET POSITION, BEG l'\ N ING OF Y EAR 
	N ET POSITION, BEG l'\ N ING OF Y EAR 
	N ET POSITION, BEG l'\ N ING OF Y EAR 

	3.344.525 
	3.344.525 

	 
	 

	 
	 

	2.927.220 
	2.927.220 


	NET POSITION, E N D OF Y EA R 
	NET POSITION, E N D OF Y EA R 
	NET POSITION, E N D OF Y EA R 

	$ 4,554.350 
	$ 4,554.350 

	 
	 

	 
	 

	$ 3.344.525 
	$ 3.344.525 

	Span

	 
	 
	 
	The accompanying notes are a n integral pa rt of these financial statements, 
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	TEXARKANA  COLLEGE   
	Figure
	EXHIBIT 3 - STATEMENTS OF CASH FLOWS AUGUST 31,2015 and 2014 
	 
	Cash Flo From Operating Activities 
	Cash Flo From Operating Activities 
	Cash Flo From Operating Activities 
	Cash Flo From Operating Activities 

	2015 
	2015 

	 
	 

	2014 
	2014 


	Receipts from students and other customers 
	Receipts from students and other customers 
	Receipts from students and other customers 

	$ 5,917,084 
	$ 5,917,084 

	 
	 

	$ 5,337,449 
	$ 5,337,449 

	Span

	Receipts of grants and contracts 
	Receipts of grants and contracts 
	Receipts of grants and contracts 

	1,568,513 
	1,568,513 

	 
	 

	1,313,887 
	1,313,887 


	Other receipts 
	Other receipts 
	Other receipts 

	138,037 
	138,037 

	 
	 

	422,045 
	422,045 


	Payments to or on behalf of employees 
	Payments to or on behalf of employees 
	Payments to or on behalf of employees 

	(11,221,309) 
	(11,221,309) 

	 
	 

	(11,743,934) 
	(11,743,934) 


	Payments to suppliers for goods or services 
	Payments to suppliers for goods or services 
	Payments to suppliers for goods or services 

	( 10,583,025) 
	( 10,583,025) 

	 
	 

	( 12,276,484) 
	( 12,276,484) 


	Pay ments of scholarsh ips 
	Pay ments of scholarsh ips 
	Pay ments of scholarsh ips 

	  (4, 140,758) 
	  (4, 140,758) 

	 
	 

	  (3,755,534) 
	  (3,755,534) 


	Net cash used by operating activities 
	Net cash used by operating activities 
	Net cash used by operating activities 

	  (18,321,458) 
	  (18,321,458) 

	 
	 

	  (20,702,571) 
	  (20,702,571) 


	Cash Flo From Non-capital Financing Activities 
	Cash Flo From Non-capital Financing Activities 
	Cash Flo From Non-capital Financing Activities 

	 
	 

	 
	 

	 
	 


	Receipts from state appropriations 
	Receipts from state appropriations 
	Receipts from state appropriations 

	6,686,954 
	6,686,954 

	 
	 

	6,689,546 
	6,689,546 


	Ad valorem tax reven ues 
	Ad valorem tax reven ues 
	Ad valorem tax reven ues 

	5,360,187 
	5,360,187 

	 
	 

	5,247,863 
	5,247,863 


	Federal reven ue non-operating 
	Federal reven ue non-operating 
	Federal reven ue non-operating 

	8,525,513 
	8,525,513 

	 
	 

	9,267,346 
	9,267,346 


	Gifts and grants (other than capital) 
	Gifts and grants (other than capital) 
	Gifts and grants (other than capital) 

	1,266,327 
	1,266,327 

	 
	 

	1,314,860 
	1,314,860 


	Other receipts 
	Other receipts 
	Other receipts 

	  150,112   
	  150,112   

	 
	 

	  123,005   
	  123,005   


	Net cash provided by non-capital financing activities 
	Net cash provided by non-capital financing activities 
	Net cash provided by non-capital financing activities 

	  21,989,093   
	  21,989,093   

	 
	 

	  22,642,620   
	  22,642,620   


	Cash Flo From Capital and Related Fi nanci ng Activities 
	Cash Flo From Capital and Related Fi nanci ng Activities 
	Cash Flo From Capital and Related Fi nanci ng Activities 

	 
	 

	 
	 

	 
	 


	Pay ments on capital debt - principal 
	Pay ments on capital debt - principal 
	Pay ments on capital debt - principal 

	(195,963) 
	(195,963) 

	 
	 

	 
	 

	(194,819) 
	(194,819) 


	Pay ments on capital debt - interest 
	Pay ments on capital debt - interest 
	Pay ments on capital debt - interest 

	(89,785) 
	(89,785) 

	 
	 

	 
	 

	(92,722) 
	(92,722) 


	Pu rchases of capital assets 
	Pu rchases of capital assets 
	Pu rchases of capital assets 

	( 1,595,485) 
	( 1,595,485) 

	 
	 

	 
	 

	(2,5 I 7,492) 
	(2,5 I 7,492) 


	Net cash used by capital and related financing activities 
	Net cash used by capital and related financing activities 
	Net cash used by capital and related financing activities 

	(1,881,233) 
	(1,881,233) 

	 
	 

	 
	 

	(2,805,033) 
	(2,805,033) 

	Span

	Cash Flo From Investi ng Activities 
	Cash Flo From Investi ng Activities 
	Cash Flo From Investi ng Activities 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	Investment earn ings 
	Investment earn ings 
	Investment earn ings 

	82,426 
	82,426 

	 
	 

	74,221 
	74,221 


	Pay ments for pu rchase of investments 
	Pay ments for pu rchase of investments 
	Pay ments for pu rchase of investments 

	(31,801) 
	(31,801) 

	 
	 

	(3,010,007) 
	(3,010,007) 


	Net cash provided (used ) by investing activ ities 
	Net cash provided (used ) by investing activ ities 
	Net cash provided (used ) by investing activ ities 

	50,625 
	50,625 

	 
	 

	(2,935,786) 
	(2,935,786) 

	Span

	Increase (Decrease) in cash and cash equivalents 
	Increase (Decrease) in cash and cash equivalents 
	Increase (Decrease) in cash and cash equivalents 

	1,837,027 
	1,837,027 

	 
	 

	(3,800,770) 
	(3,800,770) 

	Span

	Cas h and cash equivalents - September I , 
	Cas h and cash equivalents - September I , 
	Cas h and cash equivalents - September I , 

	  5,732,348   
	  5,732,348   

	 
	 

	  9,533,118   
	  9,533,118   


	Cash and cash equivalents - August 31, 
	Cash and cash equivalents - August 31, 
	Cash and cash equivalents - August 31, 

	$ 7,569,375 
	$ 7,569,375 

	 
	 

	$ 5,732,348 
	$ 5,732,348 

	Span


	 
	The accompany ing notes are an integral part of these financial statements. 
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	Figure
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	TEXARKANA  COLLEGE   
	Figure
	EXHIBIT 3 -STATEMENTS OF CASH FLOWS (continued) AUGUST 31,2015 and 2014 
	 
	  2015   2014   
	 
	Reconciliation of operating loss to net cash used 
	by operating activities: 
	 
	Operating loss 
	Operating loss 
	Operating loss 
	Operating loss 
	 
	Adjustments to reconcile operating loss to net cash used 

	 
	 

	$ (22,483,833) 
	$ (22,483,833) 

	 
	 

	$ (24,044,891) 
	$ (24,044,891) 


	by operating activities: 
	by operating activities: 
	by operating activities: 

	 
	 

	 
	 

	 
	 

	 
	 


	Staff benefits paid directly by state 
	Staff benefits paid directly by state 
	Staff benefits paid directly by state 

	 
	 

	1,864,128 
	1,864,128 

	 
	 

	1,426,730 
	1,426,730 


	Depreciation expense 
	Depreciation expense 
	Depreciation expense 

	 
	 

	1,774,956 
	1,774,956 

	 
	 

	1,862,287 
	1,862,287 


	Changes in assets, deferred outflows, liabilities, 
	Changes in assets, deferred outflows, liabilities, 
	Changes in assets, deferred outflows, liabilities, 

	 
	 

	 
	 

	 
	 

	 
	 


	and deferred inflows: 
	and deferred inflows: 
	and deferred inflows: 

	 
	 

	 
	 

	 
	 

	 
	 


	Accounts receivable, net Inventories 
	Accounts receivable, net Inventories 
	Accounts receivable, net Inventories 

	 
	 

	312,186 
	312,186 
	{10,775) 

	 
	 

	71,557 
	71,557 
	{153,789) 


	Deferred outflows ofresou rces related to pensions 
	Deferred outflows ofresou rces related to pensions 
	Deferred outflows ofresou rces related to pensions 

	 
	 

	(611) 
	(611) 

	 
	 

	 
	 


	Accounts payable 
	Accounts payable 
	Accounts payable 

	 
	 

	289,060 
	289,060 

	 
	 

	335,233 
	335,233 


	Accrued Expenses 
	Accrued Expenses 
	Accrued Expenses 

	 
	 

	(18,009) 
	(18,009) 

	 
	 

	131,267 
	131,267 


	Funds held for others 
	Funds held for others 
	Funds held for others 

	 
	 

	(8,094) 
	(8,094) 

	 
	 

	(24,608) 
	(24,608) 


	Unearned reven ue 
	Unearned reven ue 
	Unearned reven ue 

	 
	 

	(19,435) 
	(19,435) 

	 
	 

	(192,353) 
	(192,353) 


	Deposits held for others 
	Deposits held for others 
	Deposits held for others 

	 
	 

	{2,000) 
	{2,000) 

	 
	 

	(4,639) 
	(4,639) 


	Compensated absences 
	Compensated absences 
	Compensated absences 

	 
	 

	{11,108) 
	{11,108) 

	 
	 

	(109,365) 
	(109,365) 


	Deferred inflows ofresou rces related to pensions 
	Deferred inflows ofresou rces related to pensions 
	Deferred inflows ofresou rces related to pensions 

	 
	 

	976,878 
	976,878 

	 
	 

	 
	 


	Net pension  liability 
	Net pension  liability 
	Net pension  liability 

	 
	 

	(984,801) 
	(984,801) 

	 
	 

	 
	 


	Net cash used by operating act iv ities 
	Net cash used by operating act iv ities 
	Net cash used by operating act iv ities 

	 
	 

	$ (18,321,458 
	$ (18,321,458 

	 
	 

	$ (20,702,571) 
	$ (20,702,571) 

	Span


	 
	The accompany ing notes are an integral part of these financial statements. 
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	TEXARKANA COLLEGE FOUNDATION, INC. 
	Figure
	 
	Figure
	COMPONENT UNIT STATEMENTS OF CASH FLOWS 
	FOR THE YEAR ENDED AUGUST 31, 2015, AND THE EIGHT MONTH PERIOD ENDED AUGUST 31,2014 
	 
	 
	 
	CASH FLOWS FROM OPERATING ACTIVITIES 
	Figure
	Figure
	2015 2014 
	 
	Change in net position $ 1,209,825 $ 417,305 
	Adjustments to reconcile change in net position to net cash provided by operating activities: 
	Net realized and unrealized investment gain (loss) (Increase) decrease in assets: 
	Net realized and unrealized investment gain (loss) (Increase) decrease in assets: 
	Net realized and unrealized investment gain (loss) (Increase) decrease in assets: 
	Net realized and unrealized investment gain (loss) (Increase) decrease in assets: 

	(143,124) 
	(143,124) 

	 
	 

	135,305 
	135,305 


	Accrued interest and dividends 
	Accrued interest and dividends 
	Accrued interest and dividends 

	(884) 
	(884) 

	 
	 

	(2,270) 
	(2,270) 


	Unconditional promises to Give - Net 
	Unconditional promises to Give - Net 
	Unconditional promises to Give - Net 

	(14,000) 
	(14,000) 

	 
	 

	(50,000) 
	(50,000) 


	Increase (decrease) in l iabilities: Due to College 
	Increase (decrease) in l iabilities: Due to College 
	Increase (decrease) in l iabilities: Due to College 
	Due to Brokers 

	 
	 
	(122,713) 

	 
	 

	 
	 
	150,428 
	(99,82 I ) 

	Span


	 
	CASH PROVIDED  BY OPERA TING  ACTIVITIES 929,104 550,947 CASH FLOWS FROM  INVESTI NG  ACTIVITIES 
	Net purchases ofrestricted  investments Net sales of unrestricted investments 
	Net purchases ofrestricted  investments Net sales of unrestricted investments 
	Net purchases ofrestricted  investments Net sales of unrestricted investments 
	Net purchases ofrestricted  investments Net sales of unrestricted investments 
	Net purchases ofrestricted  investments Net sales of unrestricted investments 

	 
	 
	(915,739) 

	 
	 

	 
	 

	( 1,500,32 I ) 286,086 
	( 1,500,32 I ) 286,086 


	 
	 
	 
	CASH USED FOR INVESTI NG ACTIVITIES 

	 
	 
	(91 5,739) 

	 
	 

	 
	 

	 
	 
	(1,214,235) 

	Span

	 
	 
	 
	INCREASE (DECREASE) IN CASH AND CASH EQUIVA LENTS 

	 
	 
	13,365 

	 
	 

	 
	 

	 
	 
	(663,288) 


	CASH AT BEGI N NI NG OF YEAR 
	CASH AT BEGI N NI NG OF YEAR 
	CASH AT BEGI N NI NG OF YEAR 

	492,144 
	492,144 

	 
	 

	 
	 

	1,155,432 
	1,155,432 


	 
	 
	 
	CASH AT END OF YEA R 

	 
	 
	$ 505,509 

	 
	 

	 
	 

	 
	 
	$ 492,144 

	Span


	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	The accompanying notes are an integral part of these financial statements. 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	NOTES  TO THE FINANCIAL STATEMENTS 
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	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 1- Reporting Entity 
	 
	Texarkana College (the College) was established in 1927 in accordance with the laws of the State of Texas to serve the educational needs of Texarkana and the surrounding communities. The College is considered to be a special purpose, primary government according to the definition in Governmental Accounting Standards Board (GASB) Statement 14. While the College receives funding from local, state, and federal sources, and must comply with the spending, reporting, and record keeping requirements of these entit
	Figure
	 
	. The College Board of Trustees (the Board), a seven member group, has governance responsibilities over all activities related to the College. The Board receives funding from local, state and federal government sources and must comply with the concomitant requirements of these funding source entities. However, the Board is not included in any other governmental "reporting entity" as defined in Section 2100, Codification of Governmental Accounting and Financial Reporting Standards, since Board members are el
	Figure
	 
	These statements include, as a component unit, Texarkana College Foundation, Inc. (the Foundation), as discussed in Note 21. 
	 
	Note 2 - Summary of Significant Accounting Policies Reporting Guidelines 
	The significant accounting polices followed by the College in preparing these financial statements are i n accordance with the Texas Higher Education Coordinating Board 's Annual Financial Reporting Requirements for Texas Public Community and Junior Colleges. The College appl ies all applicable GASB pronouncements and is reported as a special-purpose government engaged in business-type activities. 
	Figure
	 
	Basis of Accounting 
	 
	The financial statements of the College have been prepared on the accrual basis, whereby all reven ues are recorded when earned and all expenses are recorded when reduced to a legal or contractual obligation to pay. 
	 
	Inventories 
	 
	Inventories consist of bookstore stock as of August 31, 2015 and 2014. Inventories are valued at the lower of cost or market using the first-in, first-out (FIFO) method and are charged to expense as consumed. 
	 
	Texarkana College Foundation, Inc. - Net Position 
	 
	Temporarily restricted net assets are available for the purposes designated by the donor, primari ly scholarshi ps. These net assets consist primarily of investment earnings from permanently restricted assets. 
	 
	TEXARKANA   COLLEGE   
	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 2 - Summary of Significant Accounting Policies - (continued) Texarkana College Foundation, Inc. - Net Position (continued) 
	Permanently restricted net assets are to provide a permanent endowment. The investment income from these endowments is temporarily restricted to fund scholarship grants. 
	 
	Tuition Discounting 
	 
	Texas Public Education Grants - Certain tu1t1on amounts are req uired to be set aside for use as scholarships by qualify ing students. This set-aside, called the Texas Public Education Grant (TPEG), is shown  with  tuition  and  fee  revenue  amounts  as a  separate  set-aside  amount  (Texas  Educat ion  Code 
	§56.033). When the award for tuition is used by the student, the amount is recorded as tuit ion and a correspond ing amount is recorded as a tuition discount. If the amount is dispersed directly to the student, the amount is recorded as a scholarship expense. 
	 
	Title JV. Higher Education Act (HEA) Program Funds - Certain Title IV HEA Program funds are received by the College to pass through to the student. These funds are initially  received  by  the  Col lege  and recorded as reven ue. When funds are awarded to students and used for tu it ion and fees, the  amounts are recorded as tu ition d iscounts. I f the amount is dispersed d irectly to the student, the amount is recorded as a scholarsh i p expense. 
	 
	The College also originates Direct Student  loans u nder Title I V. These loans are not  incl uded  as reven ues  i n the accom pany ing financial statements. Student loans remitted to students are not recorded as reven ues or expenses i n the accompany ing financial statements as they are not  reven ues of the Col lege and  instead are  passed  th rough  from  the  Department  of  Ed ucat ion.  The  amounts  passed  through  the  Col l ege  are i ncl uded as a reconcil ing item i n the notes to the supplem
	 
	Other Tuition Discounts - The College awards tuit ion and fee scholarsh ips from institutional funds  to students who  qua l ify.  When  these  amounts  are  used  for tu ition  and  fees,  the  amounts  are  recorded  as tu ition discou nts. Ifthe amount is dispersed d irectly to the student, the amount is recorded as a scholarsh ip expense. 
	 
	Budgetary Data 
	 
	The College is req uired by Texas law to prepare an annual operating budget of anticipated reven ues and expend it u res for the fiscal year beginning September I . The College's Board of Trustees adopts the budget wh ich is prepared on the accrual basis of accounting.  A  copy  of  the  approved  budget  and  subseq uent amend ments m ust be filed with the Texas H igher Education Coordinating Board, Legislative Budget Board, Legislative Reference Library, and Governor's Office of Budget and Planning by Dec
	TEXARKANA COLLEGE   
	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 2 - Summary of Significant Accounting Policies -(continued) Cash and Cash Eguivalents 
	The College's cash and cash equivalents are considered to be cash on hand, demand deposits and short term investments with original maturities of three months or less from the date of acquisition. The College had no cash equivalents as of August 31, 2015 and 2014. 
	 
	Investments 
	 
	In accordance with GASB Statement No 31 , Accounting and Financial Reporting for Certain Investments and External Investment Pools, investments are reported at fair value. Fair values are based on published market rates. Short-term investments are those that have an original maturity greater than three months but Jess than one year at the time of purchase. Long-term investments have an original maturity of greater than one year at the time of purchase. The College's investments included certificates of depo
	 
	Deferred Inflows of Resources 
	 
	In addition to liabilities, the Statement of Net Position  includes a separate section for deferred inflows of resources. This separate financial statement element, deferred inflows of resources, represents an acquisition of net position that applies to future periods and so is not recognized as an inflow of resources (revenue) until that time. Governments are permitted only to report deferred inflows in circumstances specifically authorized by the GASB. The College's sole deferred inflow ofresources is rel
	 
	Deferred Outflows of Resources 
	 
	I n addition to assets, the Statement of Net Position includes a separate section for deferred outflows of resources. This separate financial statement element,  deferred  outflows  of  resources,  represents  a consum ption of net position that applies to future periods and so wi ll not be recogn ized as an outflow of resources (expense) until then. Governments are perm itted only to report deferred outflows in circumstances specifically authorized by the GASB. The College's sole deferred outflow of resour
	 
	Operating and Non-Operating  Revenues and Expenses 
	 
	The College distinguishes operating revenues and expenses from non-operating items. The College's operating activities are shown as a busi ness-type activity and as a single, proprietary fund. Operating reven ues and expenses generally result from providing services in connection with the College's princi pal ongoing operations. The principal operating reven ues are tu ition and related fees, federal grants, state grants and auxil iary enterprises. The major non-operating revenues are state appropriations, 
	Figure
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	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 2 - Summary of Significant Accounting Policies -(continued) 
	 
	Capital Assets 
	 
	Capital assets are recorded at cost at the date of acquisition or fair value at the date of donation. For equipment, the College's capitalization policy requires capitalization of items with a unit cost of $5,000 or more and an estimated life greater than one year. Renovations of $100,000 or more to buildings, infrastructure and land improvements that significantly increase the value or extend the useful life of the structure are capitalized. The cost of normal maintenance and repairs that do not add to the
	 
	Depreciation is computed under the half-year convention using the straight-line method over the estimated useful lives of the assets. Estimated useful lives for depreciable assets are as follows: 
	 
	Building 
	Facil ities and Other Improvements Library Books 
	Furniture, Machinery, Vehicles and Other Equipment Telecommunications and Peripheral Equipment Software Costs 
	50 years 
	20 years 
	15 years 
	10 years 
	5 years 
	Figure
	3 years 
	 
	Figure
	Unearned  Revenues 
	 
	Tuition and fes of $3,222,392 and $3,408,035 and federal, state, and local grants of $61 1,264 and $445,056 have been reported as unearned reven ues at August 31, 20 I 5 and 20 I 4, respectively. 
	 
	Estimates 
	 
	The preparation of the financial statements in conformity with accounting pri nciples generally accepted in the United States requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual resu lts could differ from those estimates. 
	 
	Reclassifications 
	Figure
	 
	Certain reclassifications have been made to the 2014 financial statements to conform to the 2015 financial statement presentation.  None of the reclassifications affect the previously reported change in net position. 
	 
	Date of Management' s Review 
	 
	Subsequent events were evaluated through Decem ber 14, 201 5, wh ich is the date the financial statements were available to be issued. 
	TEXARKANA  COLLEGE   
	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 2 - Summary of Significant Accou nting Policies -(continued) Pensions 
	For the year ended August 31 , 2015, the College implemented the provisions of GASB Statement 68, Accounting and Financial Reporting for Pensions, as amended by GASB Statement 71, Pension Transition for Contributions Made Subsequent to the Measurement Date. The fiduciary net position of the Teacher Retirement System of Texas (TRS) has been determined based on the flow of  economic  resource measurement focus and full accrual basis of accounting. Th is includes, for purposes of measuring the net pension liab
	 
	Prior Year Restatement 
	 
	Beginning net position as of September 1 , 201 4, has been restated as follows for the  implementation  of GASB Statement No. 68, Accounting and Financial Reporting  for Pensions, as amended by GASB Statement No. 71 , Pension Transitionfor Contributions Made Subsequent to the Measurement Date: 
	 
	Beginning net position, as previously reported 
	Prior period adjustment - Implementation  of GASB 68: 
	Net pension liability (measurement date of A ugust 31 , 2013; adoped as of August 31 , 2014) 
	Deferred outflows - the College's contributions  made during the year ended A ugust  31, 2014 
	Adjustment to beginning net position 
	27,358,067 
	 
	 
	 
	(3,921 ,264) 
	 
	  303,099   
	  (3,61 8,1 65) 
	 
	Beginning  ne t positio n, as  restated 23,739,902 
	 
	Figure
	 
	 
	Recen tly Issued Accou nting Pronou ncements 
	 
	In J une 201 2, the GASB issued  Statement No. 68 - Accounting  and Financial Reporting for  Pensions  - an amendment o.f GASB Statement No. 27. The provisions of GASB 68 improve accou nti ng and financial report ing by state and local governments  for pensions. The Statement  also im proves  informat ion provided by state and local governmental em ployers about financi al support for pensions that is provi ded by other entities, i n part by req u iring state or local government em ployers to recognize a ne
	 
	TEXARKANA COLLEGE   
	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 2 - Summary of Significant Accounting Policies -(continued) Recently Issued Accounting Pronouncements (continued) 
	Figure
	GASB Statement No. 71 (Pension Transition for Contributions Made Subsequent to the Measurement Date - an amendment of GASB Statement No. 68), issued November 2013, amended GASB No. 68 to clarify the measurement date of the net pension liability required to be recognized and disclosed as part of GASB No. 68. This Statement was requ ired to be appl ied simultaneously with GASB No. 68. 
	 
	Note 3 - Authorized Investments 
	 
	The College is authorized to invest in obligations and instruments as defined in the Public Funds Investment Act (Sec. 2256.001 Texas Government Code). Such investments include (1) obligations of the United States or its agencies, (2) direct obligations of the State of Texas or its agencies, (3) obligations of political subdivisions rated not less than A by a national investment rating firm, (4) certificates of deposit, and (5) other instruments and obligations authorized by statute. 
	Figure
	 
	Note 4 - Deposits and Investments 
	 
	Cash and Deposits reported on Exhibit I , Statement of Net Position, consist of the items reported below: 
	 
	 
	 
	 
	 

	2015 
	2015 

	 
	 

	2014 
	2014 


	Bank Deposits 
	Bank Deposits 
	Bank Deposits 

	 
	 

	 
	 

	 
	 

	Span

	Demand Deposits 
	Demand Deposits 
	Demand Deposits 

	7,566,570 
	7,566,570 

	 
	 

	5,729,143 
	5,729,143 


	Certificates of Deposit Cash and Cash Equivalents 
	Certificates of Deposit Cash and Cash Equivalents 
	Certificates of Deposit Cash and Cash Equivalents 

	3,041 ,808 
	3,041 ,808 

	 
	 

	3,010,007 
	3,010,007 


	Petty Cash on Hand 
	Petty Cash on Hand 
	Petty Cash on Hand 

	  2,805   
	  2,805   

	 
	 

	  3,205   
	  3,205   



	 
	Total Cash and De posits 10,61 1,183 8,742,355 
	  
	Figure
	Figure
	 
	Reconc il iation of deposits and investments to the Statement of Net Position: 
	Figure
	 
	M ark et Value M arke t Value 
	Type of Security 2015 2014 
	 
	Total Cash and Investme nts 
	Total Cash and Investme nts 
	Total Cash and Investme nts 
	Total Cash and Investme nts 

	$ I 0,61 1,183 
	$ I 0,61 1,183 

	 
	 

	 
	 

	$ 8,742,355 
	$ 8,742,355 

	Span

	Cash and Cash Equivalents  (Exhibit  I ) 
	Cash and Cash Equivalents  (Exhibit  I ) 
	Cash and Cash Equivalents  (Exhibit  I ) 

	5,637,705 
	5,637,705 

	 
	 

	 
	 

	3,751,642 
	3,751,642 

	Span

	Restricted cash and cash equivalents (Exhibit 
	Restricted cash and cash equivalents (Exhibit 
	Restricted cash and cash equivalents (Exhibit 

	I ) 1 . 931 ,670   
	I ) 1 . 931 ,670   

	 
	 

	 
	 

	  1 ,980,706   
	  1 ,980,706   


	Total Cash and Cash equivalents 
	Total Cash and Cash equivalents 
	Total Cash and Cash equivalents 

	  7,569,375   
	  7,569,375   

	 
	 

	 
	 

	  5,732,348   
	  5,732,348   


	Short-term  investments  (Exhibit  I ) 
	Short-term  investments  (Exhibit  I ) 
	Short-term  investments  (Exhibit  I ) 

	3,041,808 
	3,041,808 

	 
	 

	 
	 

	3,01 0,007 
	3,01 0,007 


	Total Investme nts 
	Total Investme nts 
	Total Investme nts 

	3,041 ,808 
	3,041 ,808 

	 
	 

	 
	 

	3,010,007 
	3,010,007 

	Span

	Total De posits  and Inves tme nts 
	Total De posits  and Inves tme nts 
	Total De posits  and Inves tme nts 

	$ 10,61 1 ,183 
	$ 10,61 1 ,183 

	 
	 

	 
	 

	$ 8,742,355 
	$ 8,742,355 

	Span
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	Note 4 - Deposits and Investments (continued) 
	 
	Cash and deposits for the Foundation reported on the Statement of Net Position consist of the following: 
	 
	 
	 
	 
	 

	Augus t 31, 
	Augus t 31, 

	 
	 

	Aug ust 31, 
	Aug ust 31, 


	TR
	2015 
	2015 

	 
	 

	2014 
	2014 


	Cash and Cash Equivalents 
	Cash and Cash Equivalents 
	Cash and Cash Equivalents 

	 
	 

	 
	 

	 
	 

	Span

	Cash on Deposit 
	Cash on Deposit 
	Cash on Deposit 

	$ 999 
	$ 999 

	 
	 

	$ 7,316 
	$ 7,316 


	Money Market Funds 
	Money Market Funds 
	Money Market Funds 

	  504,510   
	  504,510   

	 
	 

	  484,828   
	  484,828   



	 
	Total  Cash and  De posits $ 505,509 $ 492,144 
	Figure
	  
	Figure
	Figure
	 
	Investments for the Foundation reported on the Statements of Financial Net Position are as follows: 
	 
	 
	 
	 
	Type of Security 
	U.S. Government Agencies Securities Corporate Debt I nstruments 
	Mutua l Funds Common Stock 
	Exchange Traded Funds (ETFs) 
	Marke t Value Market Value 
	August 31, August 31, 
	2015 2014 
	  
	Figure
	Figure
	$ 331,338 $ 358,377 
	1 ,197,915 695,954 
	 
	 
	  2,473,61 8  1,889,677   
	Figure
	 
	Total  Inves tme nts $ 4,002,871 $ 2,944,008 
	  
	Figure
	Figure
	 
	As of August 31 , 201 5, the College had the following investments and maturit ies: 
	 
	 
	 
	 
	 
	Figure
	Inves tment   Type Certificates of Deposit Total Texarkana College 
	Weighted Ave rage 
	Credit M arket Maturity 
	Rating Cost Value (Years) 
	Figure
	Figure
	Figure
	Figure
	NIA $3,041,808 $ 3,041,808 1.66 
	Figure
	Figure
	$3,041,808 $ 3,041,808 
	Figure
	Figure
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	Note 4 - Deposits and Investments (contin ued) 
	 
	As of August 31, 2015, the Foundation had the following investments and maturities: 
	 
	 
	 
	 
	Credit Rating 
	U.S. Government Agencies Securities AA+ Corporate  Debt Instruments BBB+ to AA+ Exchange  Traded Funds (ETFs)  NIA Total Texarkana College Foundation, I nc. 
	 
	 
	 
	 
	Cost 
	 
	Figure
	$  325,000 
	1 ;202,697 
	2,458,357 
	$3,986,054 
	Weighted Ave rage 
	Market Maturity 
	Value (Years) 
	  
	Figure
	Figure
	$ 331,338 4.17 
	1,197,915 4.53 
	  2,473,61 8 NIA 
	$ 4,002,871 
	Figure
	 
	Interest Rate Risk: In accordance with state law and the College pol icy, the College does not purchase any investments with maturities greater than  I 0 years. 
	Figure
	 
	Credit Risk: In accordance with state law and the College's investment pol icy investments in mutual funds, and investment pools must be rated at least AAA, com mercial paper must be rated at least A- I or P-1 , and investments in obligations from other states, mu n icipal ities, counties, etc. must be rated at least A as well. 
	 
	Concentration of Credit Risk: The College and the Fou ndation do not place  a l imit on the amou nt  that may be invested i n any one issuer. 
	Figure
	 
	More than 5% of the Foundation's investments are in Vanguard (49%), MSC! (13%), Federal Farm Credit Bank (FFCB) (6%) and General Electric (5%). 
	 
	Custodial Credit Risk: At  August  31 , 201 5, the carrying amount of the Col lege's bank  deposits was 
	$ I 0,61 J , I 83 and total ban k balances equaled $10,850,064. Bank balances totaling $500,000 at two separate banks were secured by the Federal Deposit I nsurance Corporation (FDIC) and $1 1,348,738 were secured by collateral pledged in the College's name. The col lateral was held i n  the safekeeping departments of banks wh ich act as agents for the College. 
	 
	At August 31 , 2014, the carrying amount of the Col lege's bank deposits was $8,742,355 and total  bank balances equaled $9,063,867. Bank balances of $500,000 were secured by the FDIC and $9,877,803 were secured by col lateral pledged i n the College's name. The col lateral was held in the safekeepin g departments of banks wh ich act as agents for the College. 
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	Note 5 - Delinq uent Property Taxes and Taxes Receivable 
	 
	The College's ad valorem property tax is levied by October I on the assessed value listed as of the prior January I  for all real and business personal property located in the College District. Taxes are due on receipt of the tax bi ll and are del inquent if not paid before February I of the following year in which imposed. The Board contracted  with the Bowie Central Appraisal District for the collection of district taxes. Collections of current taxes are remitted to the College daily; delinquent  taxes  a
	 
	 
	2015 
	Figure
	A ugust 31 
	 
	2014 
	Assessed valuation of the District Less: Exemptions 
	 
	Figure
	$ 5,196,828,352 
	  (81,087,262)   
	 
	Figure
	$ 5,159,567,889 
	  (78,269,860)   
	Figure
	 
	  
	Figure
	Figure
	Ne t  assessed  Valuation  of the  District $ 5,1 15,741,090 
	$ 5,081 ,298,029 
	 
	Curre nt Ope rations 
	Tax rate authorized per $100 va luation 1.0000 
	Tax rate assessed per $100 valuation for 201 5 0.10527 
	Tax rate assessed per $100 va luation for 2014 0.10527 
	De bt Service 
	Figure
	0.00000 
	Figure
	0.00000 
	Figure
	0.00000 
	 
	Total 
	 
	Figure
	1 .00000 
	Figure
	Figure
	0.10527 
	Figure
	0.10527 
	  
	Figure
	Figure
	 
	Taxes  levied  for  the  years  ended  A ugust  31 ,  201 5  and  2014,  were  $5,433,698  and  $5,352,936, respectively incl ud ing any penalty and interest assessed. 
	Figure
	 
	 
	 
	Figure
	Taxes   Collected 2015 
	Cu rre n t Ope rations 
	 
	 
	2014 
	Current Taxes Collected 
	Current Taxes Collected 
	Current Taxes Collected 
	Current Taxes Collected 

	 
	 

	$ 5,253,494 
	$ 5,253,494 

	 
	 

	$ 5,248,1 15 
	$ 5,248,1 15 

	Span

	Delinquent Taxes Collected 
	Delinquent Taxes Collected 
	Delinquent Taxes Collected 

	 
	 

	84,604 
	84,604 

	 
	 

	32,477 
	32,477 


	Pena lties and Interest Collected 
	Pena lties and Interest Collected 
	Pena lties and Interest Collected 

	 
	 

	  58,979   
	  58,979   

	 
	 

	  44,968   
	  44,968   


	Total Collections 
	Total Collections 
	Total Collections 

	 
	 

	$ 5,397,077 
	$ 5,397,077 

	 
	 

	$ 5,325,560 
	$ 5,325,560 

	Span


	 
	Figure
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	Note 6 - Capital Assets 
	 
	Capital assets activity for the year ended August 31, 2015, was as follows: 
	 
	 
	 
	 
	 
	 
	 
	Not  Depreciated: Land 

	Balance August 31, 
	Balance August 31, 
	  2014   

	 
	 

	 
	 
	 
	Increases 

	 
	 

	 
	 
	 
	Decreases 

	Balance August 31, 
	Balance August 31, 
	2015 


	TR
	 
	 
	 
	 
	$ 1,549,157 

	 
	 

	 
	 
	 
	 
	 
	$ 

	 
	 

	 
	 
	 
	 
	 
	$ 

	 
	 
	 
	 
	$  1,549,157 

	Span

	Construction   in  Process 
	Construction   in  Process 
	Construction   in  Process 

	 
	 

	 
	 

	  186,623   
	  186,623   

	 
	 

	   
	   

	  186,623   
	  186,623   


	Total Not Depreciated 
	Total Not Depreciated 
	Total Not Depreciated 

	  1,549,157   
	  1,549,157   

	 
	 

	  1 86,623   
	  1 86,623   

	 
	 

	   
	   

	  1,735,780   
	  1,735,780   

	Span

	Buildings and Other Capital Assets: 
	Buildings and Other Capital Assets: 
	Buildings and Other Capital Assets: 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 


	Infrastructure 
	Infrastructure 
	Infrastructure 

	462,825 
	462,825 

	 
	 

	 
	 

	 
	 

	 
	 

	462,825 
	462,825 


	Buildings 
	Buildings 
	Buildings 

	29,685,859 
	29,685,859 

	 
	 

	589,605 
	589,605 

	 
	 

	 
	 

	30,275,464 
	30,275,464 


	Land  I mprovements 
	Land  I mprovements 
	Land  I mprovements 

	3,323,236 
	3,323,236 

	 
	 

	 
	 

	 
	 

	 
	 

	3,323,236 
	3,323,236 


	Software 
	Software 
	Software 

	1,381,772 
	1,381,772 

	 
	 

	76,495 
	76,495 

	 
	 

	 
	 

	1,458,267 
	1,458,267 


	Libra ry Books 
	Libra ry Books 
	Libra ry Books 

	2,388,536 
	2,388,536 

	 
	 

	52,091 
	52,091 

	 
	 

	 
	 

	2,440,627 
	2,440,627 


	Furniture and Equipment 
	Furniture and Equipment 
	Furniture and Equipment 

	4,885,971 
	4,885,971 

	 
	 

	704,671 
	704,671 

	 
	 

	(44,500} 
	(44,500} 

	5,546,142 
	5,546,142 


	Tota l Building and Other Capital Assets 
	Tota l Building and Other Capital Assets 
	Tota l Building and Other Capital Assets 

	42,128,199 
	42,128,199 

	 
	 

	1,422,862 
	1,422,862 

	 
	 

	(44,500} 
	(44,500} 

	43,506,561 
	43,506,561 

	Span

	 
	 
	 
	Accumulated Depreciation 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	I nfrastructure 
	I nfrastructure 
	I nfrastructure 

	450,446 
	450,446 

	 
	 

	4,393 
	4,393 

	 
	 

	 
	 

	454,839 
	454,839 


	Build ings 
	Build ings 
	Build ings 

	10;?56,795 
	10;?56,795 

	 
	 

	1 ,084,063 
	1 ,084,063 

	 
	 

	 
	 

	12,040,858 
	12,040,858 


	Land  Improvements 
	Land  Improvements 
	Land  Improvements 

	2,937,493 
	2,937,493 

	 
	 

	65,003 
	65,003 

	 
	 

	 
	 

	3,002,496 
	3,002,496 


	Software 
	Software 
	Software 

	1,009,519 
	1,009,519 

	 
	 

	90,372 
	90,372 

	 
	 

	 
	 

	1,099,891 
	1,099,891 


	Libra ry Books 
	Libra ry Books 
	Libra ry Books 

	1 ,885,535 
	1 ,885,535 

	 
	 

	64,303 
	64,303 

	 
	 

	 
	 

	1,949,838 
	1,949,838 


	Furniture and Equipment 
	Furniture and Equipment 
	Furniture and Equipment 

	2,837,595 
	2,837,595 

	 
	 

	466,822 
	466,822 

	 
	 

	(44,500} 
	(44,500} 

	3,259,917 
	3,259,917 


	Total Accumulated  Depreciation 
	Total Accumulated  Depreciation 
	Total Accumulated  Depreciation 

	20,077,383 
	20,077,383 

	 
	 

	1 ,774,956 
	1 ,774,956 

	 
	 

	(44,500} 
	(44,500} 

	21,807,839 
	21,807,839 

	Span

	 
	 
	 
	Net  Capita l Assets 

	 
	 
	$ 23,599,973 

	 
	 

	 
	 
	$ (165,471} 

	 
	 

	 
	 
	$ 

	 
	 
	$ 23,434,502 

	Span
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	Figure
	Figure
	 
	Figure
	Figure
	Figure
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	Note 6 -Capital Assets (continued) 
	Figure
	 
	Capital assets activity for the year ended August 31, 2014, was as follows: 
	 
	Balance 
	Balance 
	Balance 
	Balance 

	 
	 

	 
	 

	 
	 

	 
	 

	Balance 
	Balance 


	August 31 , 
	August 31 , 
	August 31 , 

	 
	 

	 
	 

	 
	 

	 
	 

	A ugust 31, 
	A ugust 31, 


	  2013   
	  2013   
	  2013   

	I ncreases 
	I ncreases 

	 
	 

	Decreases 
	Decreases 

	 
	 

	2014 
	2014 

	Span


	 
	Not  Depreciated: 
	Figure
	 
	Land 
	Land 
	Land 
	Land 
	Construction in Process 

	$  1,520,105 l,739,201 
	$  1,520,105 l,739,201 

	$ 29,052 
	$ 29,052 

	$ 
	$ 
	(1,739,201} 

	$  1,549,157 
	$  1,549,157 


	Total Not Deprec iated 
	Total Not Deprec iated 
	Total Not Deprec iated 

	3,259,306 
	3,259,306 

	29,052 
	29,052 

	(1,739,201} 
	(1,739,201} 

	l ,549,157 
	l ,549,157 

	Span

	 
	 
	 
	Buildings and Other Capital Assets: 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	Infrastructure 
	Infrastructure 
	Infrastructure 

	462,825 
	462,825 

	 
	 

	 
	 

	462,825 
	462,825 


	Buildings 
	Buildings 
	Buildings 

	26,1 57,258 
	26,1 57,258 

	3,528,601 
	3,528,601 

	 
	 

	29,685,859 
	29,685,859 


	Land Improvements 
	Land Improvements 
	Land Improvements 

	3,303,236 
	3,303,236 

	20,000 
	20,000 

	 
	 

	3,323,236 
	3,323,236 


	Software 
	Software 
	Software 

	968,158 
	968,158 

	413,614 
	413,614 

	 
	 

	1,381,772 
	1,381,772 


	Libra ry Books 
	Libra ry Books 
	Libra ry Books 

	2,341,508 
	2,341,508 

	47,028 
	47,028 

	 
	 

	2,388,536 
	2,388,536 


	Furniture and Equipment 
	Furniture and Equipment 
	Furniture and Equipment 

	  4,576,349   
	  4,576,349   

	  309,622   
	  309,622   

	   
	   

	  4,885,971   
	  4,885,971   


	Total Building and Other Capital Assets 
	Total Building and Other Capital Assets 
	Total Building and Other Capital Assets 

	  37,809,334   
	  37,809,334   

	  4,31 8,865   
	  4,31 8,865   

	   
	   

	  42,1 28,1 99 
	  42,1 28,1 99 


	Accumulated   Depreciat ion 
	Accumulated   Depreciat ion 
	Accumulated   Depreciat ion 

	 
	 

	 
	 

	 
	 

	 
	 


	Infrastructure 
	Infrastructure 
	Infrastructure 

	445,200 
	445,200 

	5,247 
	5,247 

	 
	 

	450,446 
	450,446 


	Buildings 
	Buildings 
	Buildings 

	10,012,587 
	10,012,587 

	944,21 0 
	944,21 0 

	 
	 

	10,956,795 
	10,956,795 


	Land Improvements 
	Land Improvements 
	Land Improvements 

	2,858,779 
	2,858,779 

	78,71 3 
	78,71 3 

	 
	 

	2,937,493 
	2,937,493 


	Softwa re 
	Softwa re 
	Softwa re 

	672,023 
	672,023 

	337,496 
	337,496 

	 
	 

	1,009,519 
	1,009,519 


	Libra ry Books 
	Libra ry Books 
	Libra ry Books 

	1 ,820,944 
	1 ,820,944 

	64,589 
	64,589 

	 
	 

	1 ,885,535 
	1 ,885,535 


	Furniture and Equipment 
	Furniture and Equipment 
	Furniture and Equipment 

	  2,405,561   
	  2,405,561   

	  432,032   
	  432,032   

	   
	   

	  2,837,595   
	  2,837,595   


	Total Accumulated Deprec iation 
	Total Accumulated Deprec iation 
	Total Accumulated Deprec iation 

	  1 8,21 5,094   
	  1 8,21 5,094   

	  1 ,862,287   
	  1 ,862,287   

	   
	   

	  20,077,383 
	  20,077,383 


	Net  Capita l Assets 
	Net  Capita l Assets 
	Net  Capita l Assets 

	$ 22,853,546 
	$ 22,853,546 

	$ 2,485,630 
	$ 2,485,630 

	$ (1,739,201 } 
	$ (1,739,201 } 

	$ 23,599,973 
	$ 23,599,973 
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	TEXARKANA COLLEGE   
	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 7 -Restricted Plant Funds 
	 
	On March 28, 2013, the Board of Trustees of the College acting by resolution adopted by a majority vote of the Board of Directors authorized a maintenance note in the amount of $3,500,000 pursuant to Section 
	45.108 of the Texas Education Code. The maintenance note was authorized to provide funds for an energy management and roofing project. Pursuant to this authorization, in May of 2013,  the College borrowed $3,500,000 from Guaranty Bond Bank, collateralized by the College's future tax collections, to upgrade HYAC systems, controls, lighting, pumping, and other modifications to existing buildings. As of August 31, 2013, the College had $2, 152,543 of net position restricted for this project. All such funds wer
	 
	Note 8 -Noncurrent Liabilities 
	 
	Noncurrent liability activity for the year ended August 31, 2015, was as follows: 
	 
	 
	 
	 
	 

	Balance August 31, 
	Balance August 31, 
	2014 

	 
	 

	 
	 
	 
	 
	Additions 

	 
	 

	 
	 
	 
	 
	Reductions 

	 
	 

	Balance August 31, 
	Balance August 31, 
	2015 

	 
	 

	 
	 
	Curre nt Portion 


	Notes payable 
	Notes payable 
	Notes payable 

	$ 3,107,218 
	$ 3,107,218 

	 
	 

	$ 
	$ 

	 
	 

	$ (201,085) 
	$ (201,085) 

	 
	 

	$2,906,133 
	$2,906,133 

	 
	 

	$203,085 
	$203,085 
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	Capital lease obligation 
	Capital lease obligation 
	Capital lease obligation 

	340,000 
	340,000 

	 
	 

	 
	 

	 
	 

	(340,000) 
	(340,000) 

	 
	 

	 
	 

	 
	 

	340,000 
	340,000 


	Compensated absences 
	Compensated absences 
	Compensated absences 

	431,611 
	431,611 

	 
	 

	 
	 

	 
	 

	( 1 1,108) 
	( 1 1,108) 

	 
	 

	420,503 
	420,503 

	 
	 

	 
	 


	Accounts payable restricted 
	Accounts payable restricted 
	Accounts payable restricted 

	146,907 
	146,907 

	 
	 

	 
	 

	 
	 

	(123,211) 
	(123,211) 

	 
	 

	23,696 
	23,696 

	 
	 

	 
	 


	Net pension liability 
	Net pension liability 
	Net pension liability 

	 
	 

	 
	 

	3,193,426 
	3,193,426 

	 
	 

	 
	 

	 
	 

	3,193,426 
	3,193,426 

	 
	 

	 
	 


	Total long-term liabilities 
	Total long-term liabilities 
	Total long-term liabilities 

	$ 4,025,736 
	$ 4,025,736 

	 
	 

	$ 3,193,426 
	$ 3,193,426 

	 
	 

	$ (675,404) 
	$ (675,404) 

	 
	 

	$ 6,543,758 
	$ 6,543,758 

	 
	 

	$543,085 
	$543,085 
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	Noncurrent liability activity for the year ended August 11, 2014, was as follows: 
	Figure
	 
	 
	 
	 
	 

	Balance August 31, 
	Balance August 31, 
	2013 

	 
	 
	 
	 
	Additions Reductions 

	 
	 

	 
	 

	Balance August 31, 
	Balance August 31, 
	2014 

	 
	 

	 
	 
	Curre nt Portion 


	Notes payable 
	Notes payable 
	Notes payable 

	$ 3,305,1 81 
	$ 3,305,1 81 

	 
	 
	$ $ (197,963) 

	 
	 

	 
	 

	$3,107,218 
	$3,107,218 

	 
	 

	$197,963 
	$197,963 
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	Capital lease obligation 
	Capital lease obligation 
	Capital lease obligation 

	340,000 
	340,000 

	 
	 

	 
	 

	 
	 

	340,000 
	340,000 

	 
	 

	 
	 


	Compensated absences 
	Compensated absences 
	Compensated absences 

	540,976 
	540,976 

	(109,365) 
	(109,365) 

	 
	 

	 
	 

	431,611 
	431,611 

	 
	 

	 
	 


	Accounts payable restricted 
	Accounts payable restricted 
	Accounts payable restricted 

	  243,544   
	  243,544   

	(96,637) 
	(96,637) 

	 
	 

	 
	 

	146,907 
	146,907 

	 
	 

	 
	 


	Total long-term liabilities 
	Total long-term liabilities 
	Total long-term liabilities 

	$ 4,429,701 
	$ 4,429,701 

	 
	 
	$ $ (403,965) 

	 
	 

	 
	 

	$ 4,025,736 
	$ 4,025,736 

	 
	 

	$197,963 
	$197,963 
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	Note 8 - Long-term Liabilities (continued) 
	 
	The debt service requirements as of August 31, 20 I 5, were as follows: 
	 
	For the Year Ended August 31, 
	For the Year Ended August 31, 
	For the Year Ended August 31, 
	For the Year Ended August 31, 

	 
	 

	 
	 
	Maintenance Note 


	 
	 
	 

	 
	 

	Principal Interest Total 
	Principal Interest Total 

	Span

	2016 
	2016 
	2016 

	 
	 

	  
	  
	$ 203,085 $ 82,394 $ 285,479 


	2017 
	2017 
	2017 

	 
	 

	208,813 77,013 285,826 
	208,813 77,013 285,826 


	2018 
	2018 
	2018 

	 
	 

	214,231 71,479 285,710 
	214,231 71,479 285,710 


	2019 
	2019 
	2019 

	 
	 

	219,946 65,802 285,748 
	219,946 65,802 285,748 


	2020 
	2020 
	2020 

	 
	 

	225,700 59,973 285,673 
	225,700 59,973 285,673 


	2021-2025 
	2021-2025 
	2021-2025 

	 
	 

	1,213,915 207,009 1,420,924 
	1,213,915 207,009 1,420,924 


	2026-2028 
	2026-2028 
	2026-2028 

	 
	 

	  823,528 44,193 867,721   
	  823,528 44,193 867,721   
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	Figure
	$  3,109,218 $ 607,863 $ 3,717,081 
	Figure
	 
	Figure
	 
	Note 9 - Contract and Grant Awards 
	 
	Contract and grant awards are accounted for in accordance with the req uirements of the AICPA Industry A ud it Guide, Audits of Colleges and Universities. Contracts and grant revenues are recognized on Exhibit 
	2 and Schedu le A as funds are actually expended. For federal and non-federal  contracts  and  grants awards, funds expended, but not collected, are reported as Accounts Receivables on Exhibit 1 . Contracts and grant awards that are not funded and for which  the institution has not performed services are not incl uded in the financial statements. Contract and grant award funds already committed or funds awarded du ring the fiscal year 201 5 for which mon ies have not been received nor funds expended totaled
	Figure
	Figure
	 
	Federal funds receivable i ncl uded i n accounts receivable on Exh i bit I are as follows: 
	 
	2015 2014 
	 
	 
	 
	 
	 
	Pe ll Gra nt Program 

	 
	 
	$ 50,084 

	 
	 

	 
	 
	$ 266,257 

	Span

	Supplemental Educationa l Opportunity Grants 
	Supplemental Educationa l Opportunity Grants 
	Supplemental Educationa l Opportunity Grants 

	52,792 
	52,792 

	 
	 

	I1,186 
	I1,186 


	Federa l Work-study  Program 
	Federa l Work-study  Program 
	Federa l Work-study  Program 

	12,061 
	12,061 

	 
	 

	3,535 
	3,535 


	TRI O - Student Support Services Grant 
	TRI O - Student Support Services Grant 
	TRI O - Student Support Services Grant 

	126,944 
	126,944 

	 
	 

	63,694 
	63,694 


	TRI O - Ta lent Search Grant 
	TRI O - Ta lent Search Grant 
	TRI O - Ta lent Search Grant 

	144,093 
	144,093 

	 
	 

	65,079 
	65,079 


	Ca rl Perkins Grant 
	Ca rl Perkins Grant 
	Ca rl Perkins Grant 

	56,061 
	56,061 

	 
	 

	36,298 
	36,298 


	H2P Grant 
	H2P Grant 
	H2P Grant 

	  22,1 96   
	  22,1 96   

	 
	 

	  1 76,673   
	  1 76,673   



	 
	Tota l $ 464,231 $ 622,722 
	Figure
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	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 10 -Employees' Retirement Plan 
	 
	The State of Texas has joint contributory retirement plans for almost all its employees. 
	Figure
	 
	Teacher Retirement System of Texas -Defined Benefit Plan 
	 
	Plan Description - The College participates in a cost-sharing multiple-employer defined benefit pension that has a special funding situation. The plan is administered by the Teacher Retirement System of Texas (TRS). TRS's defined benefit pension plan is established and administered in accordance with the Texas Constitution, Article .XVI, Section 67 and Texas Government Code, Title 8, Subtitle C. The pension trust fund is a qualified pension trust under Section 401(a) of the Internal Revenue Code. The Texas 
	 
	All employees of public, state-supported educational institutions in Texas who are employed for one-half or more of the standard work load and who are  not  exempted  from  membersh ip under  Texas  Government Code, Title 8, Section 822.002 are covered by the system. 
	 
	Pension Plan Fiduciary Net Position - Detailed information about the Teacher Retirement System's fiduciary net position is available in a separately-issued Comprehensive Annual Financial Report that includes financial statements and required supplementary information. That report may be obtained on the Internet at http://www.trs. state.tx.us/about/documents/cafr.pdf#CAFR; by writing to TRS at I 000 Red River Street, Austin, TX, 78701 -2698; or by calling (512) 542-6592. 
	 
	Benefits Provided - TRS provides service and d isabil ity retirement, as well as death and survivor benefits, to eligible employees (and their beneficiaries) of publ ic and higher education in Texas. The pension formula is calculated using 2.3 percent (multiplier) times the average of the five highest annual creditable salaries times years of credited service to arrive at the annual standard annuity except for members who are grandfathered, the three highest annual salaries are used. The normal service reti
	 
	Contributions - Contribution requirements are establ ished or amended pursuant to Article 16, section 67 of the Texas Constitution wh ich requ ires the Texas Legislature to establish a mem ber contribution rate of not less than 6% of the mem ber's annual compensation and a state contribution rate of not less than 6% and not more than I0% of the aggregate annual compensation paid to members of the system during the fiscal year. Texas Government Code section 821 .006 prohi bits benefit improvements, if as a r
	Figure
	TEXARKANA COLLEGE   
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	Note 10 - Employees' Retirement Plan (continued) 
	 
	Employee contribution rates are set in state statute, Texas Government Code 825.402. Senate Bill 1458 of the 83rd Texas Legislature amended Texas Government Code 825.402 for member contributions and established employee contribution rates for fiscal years 2014 thru 2017. The 83rd Texas Legislature, General Appropriations Act (GAA) established the employer contribution rates for fiscal years 2014 and 201 5. 
	 
	Contribution Rates 
	 
	2015 2014 
	  
	Figure
	Figure
	 
	Member 
	Non-Employer Contribution Entity (State) Employers 
	6.7% 
	6.8% 
	6.8% 
	6.4% 
	6.8% 
	6.8% 
	 
	FY 2014 College Contributions 
	FY  2014 State of Texas On-beha lf Contributions 
	$ 303,099 
	$ 218,416 
	 
	As the non-employer contributing entity for public education and jun ior colleges, the State of Texas contributes to the retirement system an amount equal to the current employer contribution rate times the aggregate annual compensation of all participating  members of the pension trust fund during that fiscal year red uced by the amounts described below which are paid by  the  employers.  Employers  (public school, jun ior college, other entities or the State of Texas as the employer for senior universitie
	 
	• On the portion  of the  mem ber's  salary that  exceeds the  statutory  min imum  for mem bers  entitled to the statutory m in im um  u nder Section 21.402 of the Texas Education Code. 
	• On the portion  of the  mem ber's  salary that  exceeds the  statutory  min imum  for mem bers  entitled to the statutory m in im um  u nder Section 21.402 of the Texas Education Code. 
	• On the portion  of the  mem ber's  salary that  exceeds the  statutory  min imum  for mem bers  entitled to the statutory m in im um  u nder Section 21.402 of the Texas Education Code. 

	• During a new mem ber's first 90 days of employment. 
	• During a new mem ber's first 90 days of employment. 

	• When any part or all of an employee's salary is paid by federal funding sources, a privately sponsored source, from non-educational and general, or local funds. 
	• When any part or all of an employee's salary is paid by federal funding sources, a privately sponsored source, from non-educational and general, or local funds. 

	• When the employ ing d istrict is a pu blic jun ior college or jun ior college district, the employer shall contribute to the retirement system an amount equal to 50% of the state contribution rate for certain instructional or admin istrative employees; and 100% of the state contribution rate for al l other employees. 
	• When the employ ing d istrict is a pu blic jun ior college or jun ior college district, the employer shall contribute to the retirement system an amount equal to 50% of the state contribution rate for certain instructional or admin istrative employees; and 100% of the state contribution rate for al l other employees. 


	 
	I n add ition to the employer contributions listed above, when employing a retiree of the Teacher Retirement System, the employer shall pay both the member contribution and the state contribution as an employ ment after retirement surcharge. 
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	Note 10 - Employees' Retirement Plan (continued) 
	 
	Actuarial  Assumptions  - The  total  pension  liability  in  the  August  31, 201 4, actuarial  valuation  was determined using the following actuarial assumptions: 
	 
	• Valuation Date 
	• Valuation Date 
	• Valuation Date 

	• Actuarial Cost Method 
	• Actuarial Cost Method 

	• Amortization Method 
	• Amortization Method 

	• Remaining Amortization Period 
	• Remaining Amortization Period 

	• Asset Valuation Method 
	• Asset Valuation Method 

	• Discount Rate 
	• Discount Rate 

	• Long-term expected Investment Rate of Return* 
	• Long-term expected Investment Rate of Return* 

	• Salary Increases* 
	• Salary Increases* 

	• Weighted-Average at Valuation Date 
	• Weighted-Average at Valuation Date 

	• Payroll Growth Rate 
	• Payroll Growth Rate 


	 
	* Includes inflation of 3% 
	August 31 , 2014 
	Individual Entry Age Normal Level Percentage of Payroll, Open 30 years 
	5 year Market Value 8.00% 
	Figure
	8.00% 
	4.25% to 7.25% 
	5.55% 
	3.50% 
	 
	Figure
	The actuarial methods and assumptions are primarily based on a study of actual experience for the four year period ending A ugust 31 , 20 I 0, and adopted on April 8, 201 1. With the exception of the post- retirement mortal ity rates for healthy lives and a minor change to the expected retirement age for inactive vested members stemming from the actuarial audit performed in the Summer of 2014, the assum ptions and methods are the same as used in the prior valuation. When the mortality assumptions were adopt
	 
	Discount Rate - The discount rate used to measure the total pension l iabil ity was 8.0 percent. There was no change in the discount rate since the previous year. The projection of cash flows used to determine the d iscou nt rate assumed that contributions from plan members and those of the contributing employers and the non-em ployer contributing entity  are  made  at  the  statutorily  required  rates.  Based  on  those assum ptions, the pension plan's fiduciary net position was projected to be available 
	expense and inflation) are developed for each major asset class. These ranges are combined to prod uce the long-term expected rate of return by weighting the expected future real rates of return by the target asset allocation percentage and by add ing expected i nflation. Best est imates of geometric real rates of ret u rn for each major asset class incl uded in the Systems target asset allocation as of A ugust 31 , 201 4, are sum marized on the fol lowing page. 
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	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 10- Employees' Retirement Plan (continued) 
	 
	 
	 
	 
	 
	Asset Class 
	 
	 
	 
	 
	 

	Long-Te nn 
	Long-Te nn 

	 
	 

	Expected 
	Expected 


	TR
	Expected 
	Expected 

	 
	 

	Contribution to 
	Contribution to 


	Target 
	Target 
	Target 

	 
	 

	Geometric Real 
	Geometric Real 

	 
	 

	Long-Te rm 
	Long-Te rm 


	Allocation 
	Allocation 
	Allocation 

	 
	 

	Rate of Return 
	Rate of Return 

	 
	 

	Portfolio Returns* 
	Portfolio Returns* 

	Span


	 

	 
	Figure
	 
	Global Equity 
	 
	U.S. 
	U.S. 
	U.S. 
	U.S. 

	18.0% 
	18.0% 

	4.6% 
	4.6% 

	1.0% 
	1.0% 


	Non-U.S.  Developed 
	Non-U.S.  Developed 
	Non-U.S.  Developed 

	13.0% 
	13.0% 

	5.1% 
	5.1% 

	0.8% 
	0.8% 


	Emerging Markets 
	Emerging Markets 
	Emerging Markets 

	9.0% 
	9.0% 

	5.9% 
	5.9% 

	0.7% 
	0.7% 


	Directional Hedge Funds 
	Directional Hedge Funds 
	Directional Hedge Funds 

	4.0% 
	4.0% 

	3.2% 
	3.2% 

	0.1% 
	0.1% 


	Private Equity 
	Private Equity 
	Private Equity 

	13.0% 
	13.0% 

	7.0% 
	7.0% 

	1.1% 
	1.1% 



	Stable Value 
	 
	U.S. Treasuries 
	U.S. Treasuries 
	U.S. Treasuries 
	U.S. Treasuries 

	1 1.0% 
	1 1.0% 

	0.7% 
	0.7% 

	0.1% 
	0.1% 


	Absolute Return 
	Absolute Return 
	Absolute Return 

	0.0% 
	0.0% 

	1.8% 
	1.8% 

	0.0% 
	0.0% 


	Stable Value Hedge Funds 
	Stable Value Hedge Funds 
	Stable Value Hedge Funds 

	4.0% 
	4.0% 

	3.0% 
	3.0% 

	0.1% 
	0.1% 


	Cash 
	Cash 
	Cash 

	1.0% 
	1.0% 

	-0.2% 
	-0.2% 

	0.0% 
	0.0% 



	Real Return 
	 
	Global I nflation Linked Bonds 
	Global I nflation Linked Bonds 
	Global I nflation Linked Bonds 
	Global I nflation Linked Bonds 

	 
	 

	3.0% 
	3.0% 

	0.9% 
	0.9% 

	0.0% 
	0.0% 


	Rea l Assets 
	Rea l Assets 
	Rea l Assets 

	 
	 

	16.0% 
	16.0% 

	5.1% 
	5.1% 

	1.1% 
	1.1% 


	Energy and Natural Resources 
	Energy and Natural Resources 
	Energy and Natural Resources 

	 
	 

	3.0% 
	3.0% 

	6.6% 
	6.6% 

	0.2% 
	0.2% 


	Commodities 
	Commodities 
	Commodities 
	Risk Parity 

	 
	 

	0.0% 
	0.0% 

	1.2% 
	1.2% 

	0.0% 
	0.0% 


	Risk Parity 
	Risk Parity 
	Risk Parity 

	 
	 

	5.0% 
	5.0% 

	6.7% 
	6.7% 

	0.3% 
	0.3% 


	I nflation  Expectation 
	I nflation  Expectation 
	I nflation  Expectation 

	 
	 

	 
	 

	 
	 

	2.2% 
	2.2% 

	Span

	A lpha 
	A lpha 
	A lpha 

	 
	 

	 
	 

	 
	 

	  1.0%   
	  1.0%   


	Total 
	Total 
	Total 

	 
	 

	100.0% 
	100.0% 

	 
	 

	8.7% 
	8.7% 

	Span


	 
	 
	* The Expected  Contribution  to Returns  incorporates  the volatility drag resulting from  the conversion between Arithmetic  and Geometric mean returns. 
	Figure
	Figure
	 
	Source: Teacher Retirement System a/ Texas 2014 Comprehensive Annual Financial Report 
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	Note 10 - Employees' Retirement Plan (continued) 
	 
	Discount  Rate Sensitivity Analysis  - The following schedule shows the impact of the Net  Pension  Liability if the discount rate used was I percent less than and I percent greater than the discount rate that was used (8%) in  measuring  the 2014 Net  Pension  Liability. 
	 
	 
	 
	 
	 
	Figure
	College's proportionate share of 
	Figure
	Figure
	1% Decrease in Discount Rate 1% Increase in Discount Rate  Discount Rate (7.0%) (8.0%) (9.0%) 
	the net pension liability $ 5,706,459 $ 3,193,426 $ 1,314,146 
	 
	 
	Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions - At A ugust 31 , 2014, the College reported a l iabil ity of $3,193,426 for its proport ionate share of the TRS's net pension liability. This liability reflects a red uction for State pension support provided to the College. The amount recognized by the College as its proportionate share of the net pension l iability, the related State support, and the total portion of the net pens
	 
	College's proportionate  share of the collective  net pension liability State's proportionate  share that  is associated  with College 
	Total 
	$ 3,193,426 
	  2,306,110   
	$ 5,499,536 
	 
	Figure
	Figure
	 
	The net pension l iabil ity was measured as of A ugust  31 , 2014, and  the  total  pension  l iabi l ity  used  to calcu late the net pension liabil ity was determ ined by an actuarial valuation as of that date. The employer's proport ion of the net pension liability was based on  the  employer's  contributions  to  the  pension  plan relative to the contributions of all employers to the plan for the period September I , 201 3, thru A ugust 31 , 2014. 
	 
	There were  no changes of assumptions or other inputs that  affected  measurement  of the total  pension l iabil ity during the measurement period. 
	 
	There were no changes of benefit terms that affected measurement of the total pension l iability during the measurement period. 
	 
	There was a change  i n  employer  contribution  req u irements  that  occurred  after  the  measurement  date of the net pension liabi l ity and the employer's reporti ng date. A 1 .5% contribution for employers not  pay ing Old Age Survivor and Disabi lity I nsurance (OASDI) on certain employees went into  law  effective September I , 201 4. The amount of the expected resultant change in the employer's proportion cannot  be determ i ned at th is t ime. 
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	Note 10 - Employees' Retirement Plan (continued) 
	 
	For the year ended August 31, 2014, the College recognized pension expense of $213,196 and revenue of 
	$213, 196 for support provided by the State. 
	 
	At  August  31 , 2014, the  College  reported  its  proportionate  share of the  TRS's  deferred  outflows  of resources and deferred inflows of resources related to pensions from the following sources: 
	 
	Figure
	Deferred OutOows of Resources 
	Figure
	Deferred InOows of Resources 
	 
	Differences between expected and actual 
	economic experience $ 49,387 $ 
	 
	Changes in actuarial assumptions 
	207,576 
	 
	Difference  between projected and actual 
	investment earnings 976,041 
	 
	Changes in proportion and difference between 
	 
	the employer's contributions and the proportionate share of contributions 
	the employer's contributions and the proportionate share of contributions 
	the employer's contributions and the proportionate share of contributions 
	the employer's contributions and the proportionate share of contributions 

	 
	 

	 
	 

	 
	 

	 
	 
	837 


	Contributions pa id to TRS subsequent to the measurement  date 
	Contributions pa id to TRS subsequent to the measurement  date 
	Contributions pa id to TRS subsequent to the measurement  date 

	 
	 
	303,7!0 

	 
	 

	 
	 

	 
	 


	Total 
	Total 
	Total 

	$ 560,673 
	$ 560,673 

	 
	 

	 
	 

	$ 976,878 
	$ 976,878 

	Span


	 
	 
	The net amounts of the employer's  balances  of deferred  outflows and  inflows  of resou rces  related  to pensions wi ll be recognized in pension expense as follows: 
	Figure
	 
	 
	 
	Year ended August 31: 
	2016 (measurement date of August 31, 2015) 
	2017 (measurement date of A ugust 31, 2016) 
	201 8 (measurement date of A ugust 31, 2017) 
	201 9 (measurement date of August 31, 2018) 
	2020 (measurement date of August 31, 2019) Thereafter 
	Pension Expense Amount 
	Figure
	$ (200,802) 
	(200,802) 
	(200,802) 
	(200,802) 
	43,208 
	40,085 
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	NOTES TO THE FINANCIAL  STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 10 - Employees' Retirement Plan (continued) Optional Retirement Plan 
	Plan Description - Participation in the Optional Retirement Program is in lieu of participation in the Teacher Retirement System. The optional retirement program provides for the purchase of annuity contracts and operates under the provisions of the Texas Constitution, Article XVI, Sec. 67, and Texas Government Code, Title 8, Subtitle C. 
	 
	Funding Policy - Contribution requirements are not actuarially determined but are established and amended by the Texas legislature. The percentages of participant salaries contributed by the state and each participant are 6.6% in fiscal years 2015 and 2014 (6.0% in fiscal year 2013) and 6.65% in fiscal years 
	201 5 and 2014 (6.4% in fiscal year 2013), respectively. The College contributes no amounts for employees who were participating in the optional retirement program prior to September I , 1995. Benefits fully vest after one year plus one day of employment. Because these are individual annuity contracts, the state has no additional or unfunded liability for this program. 
	 
	The retirement expense related to ORP contributions paid by the state for the College was $128,996 and 
	$129,1 72 for the fiscal years ended August 31, 201 5 and 2014, respectively. This amount represents the portion of expended appropriations made by the state legislature on behalf of the College. 
	Figure
	 
	The total payroll for all of the College employees was $13,074,331 and $13,061 ,299 for fiscal years 2015 and 2014, respectively. The total payroll  of employees covered by the Teacher Retirement  System was 
	$7,753,71 1 and $7,61 4,974, and the total payroll of employees covered by the Optional Retirement Program was $3,870,41 6 and $4, 124,854 for fiscal years 201 5 and 2014, respectively. 
	 
	Note 11 -Compensable Absences 
	 
	Sick leave is accum ulated by employees of the institution at the rate of one day per th irty calendar days worked up to a maxim um of ninety days. Effective September 1, 2000, upon reti rement or term ination, employees with ten years or more service with the College may be paid for any accum ulated sick leave in excess of th irty days at a rate of one-half of the employee's current salary. Fu ll-time non-contractual person nel or employees with twelve month contracts accrue vacation benefits from the date
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	Figure
	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 12 - Staff Benefits 
	 
	The College provides staff benefits for its employees in the form of hospital/medical insurance, salary continuance insurance, and life insurance equal to twice the employee's annual contractual salary up to a maximum  of $45,000. 
	Figure
	 
	Note 13 - Deferred Compensation Plan 
	 
	The College employees may elect to defer a portion of their earnings for income  tax  and  investment purposes pursuant to authority granted in Government Code 609.001 and in Senate Bill No. 872 of the 63rd Legislature. The employees' investments are held in  tax-deferred  annuity  plans  pursuant  to  Internal Revenue Code Section 403(b). As of August 31, 201 5 and 2014, the College had 35 and 33 employees, respectively, participating in the program. A total of $175,1 13 and $183,854 in payroll deductions 
	 
	Note 14 - Post Retirement Health Care and Life Insurance Benefits 
	 
	In addition to providing pension benefits, the state prov ides certain health care and l ife insurance benefits for retired employees. Almost all of the employees may become eligible for those benefits if they reach normal retirement age while working for the College. Those and similar benefits for active employees are provided through an insurance company whose prem iums are based on benefits paid during the previous year. The state recognizes the cost of providing these benefits by expending the annual in
	 
	The state's contribution per full-time employee and retiree was $537.66 per month plus fifty percent of spouse and/or dependent coverage as of A ugust 31 , 201 5, and totaled $1 ,298,757 for the year then ended. The cost of providing those benefits for  141  retirees was $505,562 and for 221 active employees was 
	Figure
	$793, 195. 
	 
	The state's contribution per full-time employee and retiree was $503.14 per month plus fifty percent of spouse and/or dependent coverage as of August 31 , 201 4, and totaled $1 ,210,059 for the year then ended. The cost of provid ing those benefits for 139 ret irees was $895,384 and for 222 active em ployees  was 
	$314,675. 
	 
	Note 15- Post Employment Benefits Other than Pensions 
	 
	Plan Description 
	 
	The College contri butes to the State Retiree Health Plan (SRHP), a cost-sharing, mu ltiple-em ployer, defined benefit post-employment healthcare plan administered by Employees Retirement System  of Texas (ERS). SRHP provides medical benefits to retired employees of participating universities, community colleges and state agencies in accordance with Chapter 1551, Texas Insurance Code. Benefit and contri bution  provisions of the SRHP are authorized by state law and may be amended by the Texas Legislature. 
	Figure
	 
	ERS issues a pu bl icly available financial report that includes financial statements  and  req u i red supplementary information for SRHP. That report may  be obtained from ERS via t hei r \vebsite at 
	ERS issues a pu bl icly available financial report that includes financial statements  and  req u i red supplementary information for SRHP. That report may  be obtained from ERS via t hei r \vebsite at 
	http://www.ers.state.tx.us/.
	http://www.ers.state.tx.us/.
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	NOTES TO THE FINANCIAL  STATEMENTS AUGUST 31,2015 and 2014 
	 
	Note 15 - Post Employment Benefits Other than Pensions (continued) 
	 
	Funding Policy 
	 
	Section 1551.055 of Chapter 155l , Texas Insurance Code provides that contribution requirements of the plan mem bers and the participating employers are established and may be amended by the ERS board of trustees. Plan members or beneficiaries receiving benefits pay any premium over and above the employer contribution. 
	 
	The employer's share of the cost of retiree healthcare coverage for the current year is known as the implicit rate subsidy. It is the difference between the claims costs for the retirees and the amount contributed by the retirees. The ERS board of trustees sets the employer contribution rate based on the implicit rate subsidy which is actuarially determined in accordance with the parameters of GASB statement 45. 
	Figure
	 
	The employer contribution rate represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or fund ing excess) of the plan over a period not to exceed thirty years. 
	 
	The College's contributions to SRHP for the years ended August 31, 201 5, 2014, and 2013, were $3,052,861, 
	$2,793,770 and $2,441,028, respectively, wh ich equaled the required contribution each year. 
	 
	Note 16 - Risk Management - Claims and Judgments 
	 
	I n the normal course of  operations, the Col lege is exposed  to  risks  of  loss  from  a  num ber  of  sources includ ing fire and casualty, errors and om issions by board mem bers and employees, and injuries to employees during the course of performing their duties. 
	Figure
	 
	The College attempts to cover these losses by the purchase of insurance. Significant risks are covered by commercial insurance for property and  liabil ity  programs. There has been no sign ificant red uction in coverage and settlement amounts have not exceeded insurance coverage for the current year or the three prior years. 
	 
	I n management's estimation, there are no current loss claims that exceed the maxim um coverage or any material unfunded claim benefit obligation for the self-funded programs. 
	 
	Note 17 - Commitments and Contingencies 
	 
	Grant Programs 
	 
	The College participates in numerous state and federal grant programs, which are governed by various rules and regulations of the grantor agencies; therefore, to the extent that the College  has not complied with the rules and regulations govern ing the grants, refunds of any money received may be req uired and  the collectabil ity may be impaired of any related receivable at A ugust 31 , 201 5. I n the opin ion of management, there are no sign ificant cont ingent liabil ities relati ng to compl iance with 
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	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31,2015 and 2014 
	 
	Note 18 -Fund Endowments 
	 
	The fund balances of the various Endowment Funds included in the Statement of Net Position are as follows: 
	 
	 
	Endowment  Funds 
	Figure
	Figure
	2015 2014 
	 
	Palmer Foundation 
	Palmer Foundation 
	Palmer Foundation 
	Palmer Foundation 

	$ 109,61 8 
	$ 109,61 8 

	$ 109,618 
	$ 109,618 


	Endowed Chair for Teaching Excellence 
	Endowed Chair for Teaching Excellence 
	Endowed Chair for Teaching Excellence 

	185,1 JO 
	185,1 JO 

	186,689 
	186,689 


	J.R. Johnson 
	J.R. Johnson 
	J.R. Johnson 

	310,909 
	310,909 

	310,909 
	310,909 


	Parker-Akin Memorial 
	Parker-Akin Memorial 
	Parker-Akin Memorial 

	8,284 
	8,284 

	8,284 
	8,284 


	B & PW Scholarship 
	B & PW Scholarship 
	B & PW Scholarship 

	27,879 
	27,879 

	27,879 
	27,879 


	Leonard Scholarship 
	Leonard Scholarship 
	Leonard Scholarship 

	196,554 
	196,554 

	196,554 
	196,554 


	Teachers  Credit Union  Scholarship 
	Teachers  Credit Union  Scholarship 
	Teachers  Credit Union  Scholarship 

	23,733 
	23,733 

	23,733 
	23,733 


	Music Scholarship 
	Music Scholarship 
	Music Scholarship 

	27,707 
	27,707 

	27,707 
	27,707 


	General Scholarship 
	General Scholarship 
	General Scholarship 

	283,684 
	283,684 

	283,684 
	283,684 


	A l Barton Bladesmithing 
	A l Barton Bladesmithing 
	A l Barton Bladesmithing 

	5,128 
	5,128 

	5,128 
	5,128 


	Eliza beth Shaw Memorial 
	Eliza beth Shaw Memorial 
	Eliza beth Shaw Memorial 

	5,496 
	5,496 

	5,496 
	5,496 


	Conner Student Loan 
	Conner Student Loan 
	Conner Student Loan 

	400,036 
	400,036 

	537,065 
	537,065 


	Business Administration 
	Business Administration 
	Business Administration 

	18 
	18 

	18 
	18 


	Quasi Endowment Funds 
	Quasi Endowment Funds 
	Quasi Endowment Funds 

	 
	 

	 
	 


	Eldridge Scholarship 
	Eldridge Scholarship 
	Eldridge Scholarship 

	  145,1 99   
	  145,1 99   

	  123,429   
	  123,429   



	 
	Totals $ 1 ,729,355 $ 1 ,846,1 93 
	Figure
	 
	Note 19 - Contingent Liability 
	 
	The College entered into an agreement with the Texas Comm un ity College Employee Benefits Consorti um to self-fund their workers' compensation plan. The agreement was effective Septem ber I , 1991 , and is administered by Hibbs - Hallmark & Company. 
	 
	The College agreed to pay into the fund a fixed cost amount of $29,644 and a maxim um loss fund amount of $91,085 for the year ended August 31 , 201 5. The loss fund amount was for Texarkana College's claims and for claims of other group mem bers in excess of their loss fund maxim um. 
	 
	The College agreed to pay into the fund a fixed cost amount of $35,396 and a maxim um loss fund amount of $107,273 for the year ended August 31, 2014. The loss fund amount was for Texarkana College's claims and for claims of other group members in excess of their loss fund maximum. 
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	Figure
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	Note 19 - Contingent Liability (continued) 
	 
	The College incurred expenses under the plan as follows: 
	 
	 
	 
	 
	 

	  2015   
	  2015   

	  2014   
	  2014   


	Fixed cost 
	Fixed cost 
	Fixed cost 

	$ 29,644 
	$ 29,644 

	$ 35,396 
	$ 35,396 


	Actual claims 
	Actual claims 
	Actual claims 

	10,285 
	10,285 

	21,412 
	21,412 


	Increase  (decrease)  in accrued  liabilities 
	Increase  (decrease)  in accrued  liabilities 
	Increase  (decrease)  in accrued  liabilities 

	  1 1,054   
	  1 1,054   

	  1 1,949   
	  1 1,949   



	 
	Total Expense $ 50,983 $ 68,757 
	  
	Figure
	Figure
	 
	The  College's  maxim um   l iabil ity  for the  three  years  ended  August  31,  2015  under  this  agreement  is 
	$315,703 computed as follows: 
	 
	2012-2013 Maximum loss fund 
	2012-2013 Maximum loss fund 
	2012-2013 Maximum loss fund 
	2012-2013 Maximum loss fund 

	$ 1 17,345 
	$ 1 17,345 


	2013-2014 Maximum Joss fund 
	2013-2014 Maximum Joss fund 
	2013-2014 Maximum Joss fund 

	107,273 
	107,273 


	2014-2015 Maximum loss fund 
	2014-2015 Maximum loss fund 
	2014-2015 Maximum loss fund 

	  91,085   
	  91,085   



	 
	Tota l $ 315,703 
	 
	Figure
	 
	The adm inistration of the Plan has estimated the l iabi l ity for claims that have been reported but  not paid and claims incurred but not reported to be $1 1 5,013 and $103,959 as of August 31 , 201 5 and 2014, respectively. Th is l ia bil ity has been accrued  in the financial statements as of August 31 , 201 5 and 2014. 
	 
	Note 20-Disaggregating of Receivables and Payables Balances 
	 
	Receivables were as follows: 
	Receivables were as follows: 
	Receivables were as follows: 
	Receivables were as follows: 

	 
	 
	 
	2015 

	 
	 

	 
	 

	 
	 
	 
	2014 


	Student Receivables 
	Student Receivables 
	Student Receivables 

	$ 5,264,1 12 
	$ 5,264,1 12 

	 
	 

	 
	 

	$ 4,910,834 
	$ 4,910,834 

	Span

	Due from Foundation 
	Due from Foundation 
	Due from Foundation 

	6,479 
	6,479 

	 
	 

	 
	 

	150,428 
	150,428 


	Taxes Receivable 
	Taxes Receivable 
	Taxes Receivable 

	152,594 
	152,594 

	 
	 

	 
	 

	1 15,704 
	1 15,704 


	Federa l  Receivable 
	Federa l  Receivable 
	Federa l  Receivable 

	464,231 
	464,231 

	 
	 

	 
	 

	622,722 
	622,722 


	Interest Receivable 
	Interest Receivable 
	Interest Receivable 

	 
	 

	 
	 

	 
	 

	 
	 


	Other Receivables 
	Other Receivables 
	Other Receivables 

	36,976 
	36,976 

	 
	 

	 
	 

	 
	 


	A llowance  for U ncollectible 
	A llowance  for U ncollectible 
	A llowance  for U ncollectible 

	(1,747,010) 
	(1,747,010) 

	 
	 

	 
	 

	( 1 ,347,0 I 0) 
	( 1 ,347,0 I 0) 


	 
	 
	 
	Total Accounts Receivable 

	 
	 
	$ 4,177,382 

	 
	 

	 
	 

	 
	 
	$ 4,452,678 

	Span


	TEXARKANA   COLLEGE   
	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31 , 2015 and 2014 
	 
	Note 20 - Disaggregating of Receivables and Payables Balances (continued) 
	 
	Payables were as follows: 
	Payables were as follows: 
	Payables were as follows: 
	Payables were as follows: 

	 
	 
	 
	2015 

	 
	 

	 
	 
	 
	2014 


	Accounts Payable 
	Accounts Payable 
	Accounts Payable 
	Vendors Payable 

	 
	 
	$ 1,200,654 

	 
	 

	 
	 
	$ 911,594 

	Span

	 
	 
	 
	Accrued Liabilities: 
	Salaries & Benefits Payable 

	 
	 
	 
	$ 461,947 

	 
	 

	 
	 
	 
	$ 461,608 

	Span

	Sales Tax Paya ble 
	Sales Tax Paya ble 
	Sales Tax Paya ble 

	52,233 
	52,233 

	 
	 

	54,776 
	54,776 


	Other Liabilities 
	Other Liabilities 
	Other Liabilities 

	15,500 
	15,500 

	 
	 

	31,305 
	31,305 


	 
	 
	 
	Total Accrued Liabilities 

	 
	 
	$ 529,680 

	 
	 

	 
	 
	$ 547,689 

	Span

	 
	 
	 
	Note 21 - Component Unit 

	 
	 

	 
	 

	 
	 

	Span


	 
	The Foundation  is a separate non profit corporation organized u nder the Texas Nonprofit Corporation  Act i n  I 959. The pu rpose of the Foundation is to solicit and manage funds for the  sole  benefit  of Texarkana College. The Fou ndat ion primarily provides scholarsh ips to students  at the  College.  The  Fou ndation  1s exem pt from income taxes under Section 50 I (c)(3) of the l nterna l Reven ue Code. 
	 
	U nder Governmental  Standards  Board  Statement  No  39, Determi nin g  Whether  Certai n  Organ izat ions  are Com ponent U n its, an organization shou ld rerort as a <i iscretely rrcscntcd  component  those organ izations that raise and hold economic  resources  for  the  d i rect  benefit  of  a  government  un it.  Accord i ngly, the Fou ndation financial statements are included i n the Col lege's ann ual report  as  a  discretely   presented com ponent unit. 
	 
	During 2014, the Board of Directors of the Fou ndation elected to change the fiscal year from Decem ber 31 to August 31 in order to coincide with the financial statements of the College, wh ich has a fiscal year-end of August 31 . As such, the financial statements of the Fou ndat ion are presented as of and for the twelve-month period ended A ugust 31 , 201 5, with comparative statements presented as of and for the eight-month period ended December 31 , 2014. The change in fiscal years was not deemed to hav
	 
	Note 22 - Related Party Transactions and Balances 
	 
	Duri ng the year ended A ugust 31 , 201 5, the Fou ndati on prov ided support to t he Col lege in the aggregate of $30 I ,620, of wh ich $6,479 was receivable by the College as of A ugust 31 , 201 5. 
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	Note 23 -Construction in Process 
	 
	During 2013, the College began an energy management and roofing project which was to be completed in two separate phases. Phase I was in process as of A ugust 31 , 2013, and was therefore recorded in the financial statements as construction in process at that time. The project was completed during the year ended A ugust 31 , 201 4, and was transferred to permanent property, plant, and equipment at that t ime. 
	 
	During 201 5, the College began a remodel of the KTXK rad io station facil ities located on campus. The renovation was in process as of A ugust 31, 201 5. 
	 
	Note 24 -Income Taxes 
	 
	The College is exempt from  income taxes under  I nternal  Reven ue Code Section  1 15, "Income  of States, M un icipal ities, Etc.," although u nrelated business income may be subject to income taxes u nder Internal Reven ue Code Section 51 1(a)(2)(B), I mposition of Tax on Unrelated Business Income of Charitable Organizations. The College had no unrelated busi ness income tax l iabil ity for the years ended A ugust 31 , 201 5 and 2014. 
	 
	Note 25 - Pending Lawsuits and Claims 
	 
	As  of A ugust  31 , 201 5, there were  no  known  pend ing  lawsu its or claims  involvi ng the College.  Wh i le u nasserted lawsuits and claims may exist, for wh ich a  liability  cannot  be  reasonably  estimated,  any potentia l l iabil ity, to the extent not prov ided for by insurance or otherwise, is not l ikely to have a material effect on the Col lege. 
	 
	Note 26 - Capital Lease 
	 
	During the fiscal yea r ended A ugust 31 , 201 3, the College entered into an exchange agreement wh ich involved the lease of the Academ ic Bu ild ing from the Texas A&M U n iversity System. The lease period ends July 31 , 201 6, at wh ich time the College wi ll pay $340,000 and wi l l assu me ownershi p of the bu i ld ing. The lease of the bu ild ing is i n essence a pu rchase and is shown as a capital lease obligation i n the statement of financial position. 
	 
	The future min imum lease payments on the agreement consist solely of a payment of $340,000 due d uring the year ended August 31 , 201 6. 
	 
	Bu i ld ings under capital lease have been included in capital assets at A ugust 31 , 201 5 and 2014, as follows: 
	 
	 
	 
	 
	 

	2015 
	2015 

	 
	 

	2014 
	2014 


	Buildings under capita l lease 
	Buildings under capita l lease 
	Buildings under capita l lease 

	$ 773,059 
	$ 773,059 

	 
	 

	$ 773,059 
	$ 773,059 

	Span

	Accumulated  depreciation 
	Accumulated  depreciation 
	Accumulated  depreciation 

	  (64,422) 
	  (64,422) 

	 
	 

	  ( 38,653) 
	  ( 38,653) 



	 
	Net buildings under capita l lease $ 708,637 $ 734,406 
	  
	Figure
	Figure
	TEXARKANA  COLLEG E   
	NOTES TO THE FINANCIAL STATEMENTS AUGUST 31, 2015 and 2014 
	 
	Note 27 -Subsequent Events 
	 
	In accordance with the Financial Accounting Standards Board (FASB) - Accounting Standards Codification (ASC) - Subsequent Events, the College has evaluated events through Decem ber 14, 2015, the date the financial statements  were available to be issued, and has determined that no additional disclosures are necessary. No events occurring after this date have been evaluated for inclusion in these financial statements. 
	 
	Figure
	Figure
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	REQUIRED SUPPLEMENTAL INFORMATION 
	Figure
	 
	 
	 
	 
	 
	 
	 
	TEXARKANA  COLLEGE   
	Figure
	Figure
	SCHEDULE OF COLLEGE'S SHARE OF NET PENSION LIABILITY 
	For the Year Ended August 31, 2015 
	 
	Fiscal year ending August 31*, 2015** 
	 
	Figure
	 
	Plan fiduciary net position as a percentage of total pension liability 
	College's proportionate share of the collective net pension liability (%) College's proportionate share of the collective net pension liability {$) 
	State's proportionate share of the net pension liability associated with the College Total 
	 
	College's covered pay roll amount 
	College's share of the net pension liability as a percentage of covered payroll 
	83.25% 
	 
	0.0119553% 
	 
	$ 3,193,426 
	  2,306,110   
	$ 5,499,536 
	 
	$ 7,753,71 1 
	41.2% 
	 
	Figure
	* The amounts presented  above are as of the measurement  date of the collective net pension  liability. 
	 
	* * Only one year of data ispresented  in accordance with GASB 68, Paragraph  138. "The information for  all periods for  the I 0-year schedules that are required to be pr.esented as required supplementary information may not be available initially. Jn these cases, during the transition period,  that information should  be presented for  as many years as are available. The schedules should not include information  that is not measured  in accordance with the requirements of this Statement." 
	Figure
	Figure
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	SCHEDULE OF COLLEGE CONTRIBUTIONS 
	For the Year Ended August 31, 2015 
	 
	 Fiscal  year ending August 31 *,  2015** 
	 
	Legally req u ired contributions Actual  contributions Contributions  deficiency (excess) 
	 
	College's covered payroll amount 
	College's actual contributions as a percentage of covered payroll 
	 
	* The amounts presented  above are as of the College's most recent fiscal  year-end. 
	$ 303,710 
	  303,710   
	$ 
	 
	$ 7,753,711 
	3.92% 
	 
	Figure
	** Only one year of data ispresented in accordance with GASE 68, Paragraph I 38. "The information for all periods for the I 0-year schedules that are required to be presented as required supplementary information may not be available initially. In these cases, during the transition period, that information should be presented for as many years as are available. The schedules should not include information that is not measured in accordance with the requirements of this Statement." 
	 
	Figure
	Figure
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	SCHEDULE A - SCHEDULE OF OPERATING REVENUES 
	For the Year Ended August 31, 2015 (With Memorandum Totalsfor the Year Ended August 31, 2014) 
	 
	 
	 
	 
	 
	Tui tion 
	Sta t e fu n d ed cou rses 
	Total 
	Educational Auxilia ry Total Totals 
	     Un res tri c ted Res tricted  Activi ties Enteq rises 8/3 l / l 5  8/3 l /1 4   
	 
	Figure
	!11-cl is t ric t res id en t t u i t ion 
	!11-cl is t ric t res id en t t u i t ion 
	!11-cl is t ric t res id en t t u i t ion 
	!11-cl is t ric t res id en t t u i t ion 

	$ 1 ,557,929 
	$ 1 ,557,929 

	$ 
	$ 

	$ 1 ,557,929 
	$ 1 ,557,929 

	$ $ 1 ,557,929 
	$ $ 1 ,557,929 

	$ 1 ,442,870 
	$ 1 ,442,870 


	Ou t-o f-d is t rict res iden t t u it io n 
	Ou t-o f-d is t rict res iden t t u it io n 
	Ou t-o f-d is t rict res iden t t u it io n 

	507,450 
	507,450 

	 
	 

	507,450 
	507,450 

	507,450 
	507,450 

	1 ,083,012 
	1 ,083,012 


	TPEG (s et as id e) 
	TPEG (s et as id e) 
	TPEG (s et as id e) 

	 
	 

	1 21 ,970 
	1 21 ,970 

	121 ,970 
	121 ,970 

	1 21 ,970 
	1 21 ,970 

	166,339 
	166,339 


	No n -res id en t tll it io n 
	No n -res id en t tll it io n 
	No n -res id en t tll it io n 

	51 2,309 
	51 2,309 

	 
	 

	512,309 
	512,309 

	512,309 
	512,309 

	424,907 
	424,907 


	St a t e fu n d ed co n t i n u i n g ed u ca t ion 
	St a t e fu n d ed co n t i n u i n g ed u ca t ion 
	St a t e fu n d ed co n t i n u i n g ed u ca t ion 

	924,082 
	924,082 

	 
	 

	924,082 
	924,082 

	924,082 
	924,082 

	576,258 
	576,258 


	No n -Sta te fo n d ed ed L1c a t ion a l prog ra ms 
	No n -Sta te fo n d ed ed L1c a t ion a l prog ra ms 
	No n -Sta te fo n d ed ed L1c a t ion a l prog ra ms 

	  466,852   
	  466,852   

	   
	   

	  466,852   
	  466,852   

	      466,852   
	      466,852   

	  266,874   
	  266,874   


	Total Tu i ti on 
	Total Tu i ti on 
	Total Tu i ti on 

	  3,968,62 2   
	  3,968,62 2   

	  1 21 ,970   
	  1 21 ,970   

	  4,090,592   
	  4,090,592   

	      4,090,592 
	      4,090,592 

	  3,960,260 
	  3,960,260 


	 
	 
	 
	Fees 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 


	Gen era l Fees 
	Gen era l Fees 
	Gen era l Fees 

	2,087,761 
	2,087,761 

	 
	 

	2,087,761 
	2,087,761 

	 
	 

	2,087,761 
	2,087,761 

	2,1 23,943 
	2,1 23,943 


	Stu d en t Serv ice fees 
	Stu d en t Serv ice fees 
	Stu d en t Serv ice fees 

	339,443 
	339,443 

	 
	 

	339,443 
	339,443 

	 
	 

	339,443 
	339,443 

	344,291 
	344,291 


	Cou rse Fees 
	Cou rse Fees 
	Cou rse Fees 

	618.022 
	618.022 

	51,770 
	51,770 

	669,792 
	669,792 

	 
	 

	669,792 
	669,792 

	628,681 
	628,681 


	La bo ra to ry fees 
	La bo ra to ry fees 
	La bo ra to ry fees 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	84,937 
	84,937 


	Ou t-o t Dis t rict Fees 
	Ou t-o t Dis t rict Fees 
	Ou t-o t Dis t rict Fees 

	  1 ,267,383   
	  1 ,267,383   

	   
	   

	  1 ,267,383   
	  1 ,267,383   

	   
	   

	  1 ,267,383   
	  1 ,267,383   

	  1 ,285,223   
	  1 ,285,223   


	Total Fees 
	Total Fees 
	Total Fees 

	   4,31 2,609 
	   4,31 2,609 

	  51 ,770   
	  51 ,770   

	  4,364,379   
	  4,364,379   

	   
	   

	  4,364,379 
	  4,364,379 

	  4,467,075 
	  4,467,075 


	Schol a rs h i p al l owa nces and discou nts Sch o la rs h i p a l lowa n ces 
	Schol a rs h i p al l owa nces and discou nts Sch o la rs h i p a l lowa n ces 
	Schol a rs h i p al l owa nces and discou nts Sch o la rs h i p a l lowa n ces 

	 
	 

	 
	 
	(404, 1 54) 

	 
	 
	(404, 154) 

	 
	 

	 
	 
	(404,1 54) 

	 
	 
	(435,022) 


	Ris i n g s ta r s ch o la rs h i ps 
	Ris i n g s ta r s ch o la rs h i ps 
	Ris i n g s ta r s ch o la rs h i ps 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 


	Re mis s ion s an d exempt io ns 
	Re mis s ion s an d exempt io ns 
	Re mis s ion s an d exempt io ns 

	( 168,680) 
	( 168,680) 

	 
	 

	(168,680) 
	(168,680) 

	 
	 

	( 168,680) 
	( 168,680) 

	( 1 84,095) 
	( 1 84,095) 


	TPEG a l lowa n ces 
	TPEG a l lowa n ces 
	TPEG a l lowa n ces 

	 
	 

	( 141 ,629) 
	( 141 ,629) 

	( 141 ,629) 
	( 141 ,629) 

	 
	 

	( 141 ,629) 
	( 141 ,629) 

	(142,663) 
	(142,663) 


	Tit le IV a llo wa n ces 
	Tit le IV a llo wa n ces 
	Tit le IV a llo wa n ces 

	 
	 

	  (2,298,403)   
	  (2,298,403)   

	  (2,298,403)   
	  (2,298,403)   

	   
	   

	  (2,298,403)   
	  (2,298,403)   

	  (3,21 8,956) 
	  (3,21 8,956) 


	Total Schol ars hi p Allowances 
	Total Schol ars hi p Allowances 
	Total Schol ars hi p Allowances 

	   (l 68,680) 
	   (l 68,680) 

	(2,844,186) 
	(2,844,186) 

	   (3,012,866) 
	   (3,012,866) 

	   
	   

	  (3,012,866) 
	  (3,012,866) 

	  (3,980,736) 
	  (3,980,736) 

	Span

	Total Net Tuition and Fees 
	Total Net Tuition and Fees 
	Total Net Tuition and Fees 

	  8,1 12,551   
	  8,1 12,551   

	  (2,670,446) 
	  (2,670,446) 

	  5,442,105   
	  5,442,105   

	   
	   

	  5,442,l 05   
	  5,442,l 05   

	  4,446,599   
	  4,446,599   



	TE XA RKA N A  COLLEGE   
	SCHEDU LE A - SCHEDULE OF OPERATI NG REVENUES (continued) 
	For the Year Ended August 31, 2015 (With Memorandum Totalsfor the Year Ended August 31, 2014) 
	 
	 
	 
	 
	 
	Othe r Ope rati ng Reven ues 
	Total 
	Educational Auxiliary Total Totals 
	     Un res tricted Res tricted  Ac ti vi ties EnterJ!rises 8/31 /15  8/31 /1 4   
	 
	Fed era l gran ts an d con t racts 
	Fed era l gran ts an d con t racts 
	Fed era l gran ts an d con t racts 
	Fed era l gran ts an d con t racts 

	80,946 
	80,946 

	505,971 
	505,971 

	586,91 7 
	586,91 7 

	 
	 

	586,91 7 
	586,91 7 

	748,894 
	748,894 


	State g ra n ts and con t racts 
	State g ra n ts and con t racts 
	State g ra n ts and con t racts 

	 
	 

	949,216 
	949,216 

	949,21 6 
	949,21 6 

	 
	 

	949,216 
	949,216 

	495,866 
	495,866 


	No n govern men ta l gran ts an d con t racts 
	No n govern men ta l gran ts an d con t racts 
	No n govern men ta l gran ts an d con t racts 

	5,893 
	5,893 

	26,487 
	26,487 

	32,380 
	32,380 

	 
	 

	32,380 
	32,380 

	69,127 
	69,127 


	Sa les an d Serv ices of ed u cat ion a l act iv it ies 
	Sa les an d Serv ices of ed u cat ion a l act iv it ies 
	Sa les an d Serv ices of ed u cat ion a l act iv it ies 

	203,685 
	203,685 

	 
	 

	203,685 
	203,685 

	 
	 

	203,685 
	203,685 

	222,71 2 
	222,71 2 


	Oth e r o pera t ing reven u es 
	Oth e r o pera t ing reven u es 
	Oth e r o pera t ing reven u es 

	  138,037   
	  138,037   

	   
	   

	  1 38,037   
	  1 38,037   

	   
	   

	  138,037   
	  138,037   

	  422,045   
	  422,045   


	Total Othe r Ope rnti ng Reven ues 
	Total Othe r Ope rnti ng Reven ues 
	Total Othe r Ope rnti ng Reven ues 

	  428,561   
	  428,561   

	  1 ,481,674   
	  1 ,481,674   

	  1,910,235   
	  1,910,235   

	   
	   

	  1,910,235   
	  1,910,235   

	  1,958,644   
	  1,958,644   



	 
	A u xi l i ary En te r pris es 
	 
	Boo ks t o re 
	Boo ks t o re 
	Boo ks t o re 
	Boo ks t o re 

	1 ,862,695 
	1 ,862,695 

	1 ,862,695 
	1 ,862,695 

	2, 163,322 
	2, 163,322 


	Less d iscou n ts 
	Less d iscou n ts 
	Less d iscou n ts 

	( 1 ,544,467) 
	( 1 ,544,467) 

	( 1 ,544,467) 
	( 1 ,544,467) 

	(1 ,724,313) 
	(1 ,724,313) 


	Res id e n t ia l Life 
	Res id e n t ia l Life 
	Res id e n t ia l Life 

	23,131 
	23,131 

	23,1 31 
	23,1 31 

	22,244 
	22,244 


	Les s d iscou n ts 
	Les s d iscou n ts 
	Les s d iscou n ts 

	(13,200) 
	(13,200) 

	( 13,200) 
	( 13,200) 

	(20,600) 
	(20,600) 


	Ca fete ria 
	Ca fete ria 
	Ca fete ria 

	1 10,202 
	1 10,202 

	1 10,202 
	1 10,202 

	95,573 
	95,573 



	Less d isco u n ts 
	 
	Rad io 
	Rad io 
	Rad io 
	Rad io 

	 
	 

	 
	 

	 
	 

	 
	 

	  268,020   
	  268,020   

	  268,020   
	  268,020   

	  252,708   
	  252,708   


	Total Ne t Au xi l iary En te r prises 
	Total Ne t Au xi l iary En te r prises 
	Total Ne t Au xi l iary En te r prises 

	   
	   

	 
	 

	 
	 

	 
	 

	  706,381   
	  706,381   

	  706,381   
	  706,381   

	  788,934   
	  788,934   

	Span


	 
	Total Ope rati ng Reve n ues $ 8,541, 1 12 $  (1,188,772) $ 7,352,340 $ 706,381 $  8,058,721 $  7,194,1 77 
	 
	Figure
	TE X A RKA NA COLLEG E   
	Figure
	Figure
	Figure
	Figure
	SCHEDU LE B - SCHEDULE OF OPERATI NG EXPENSES BY OBJECT 
	For the Year Ended August 31, 2015 (With Memorandum Totalsfor the Year Ended August 31, 2014) 
	 
	 
	 
	 
	 

	 
	 

	 
	 

	Operati ng E"<nses 
	Operati ng E"<nses 


	TR
	Salari es 
	Salari es 
	  and Wages   

	 
	 

	  Benefi ts   
	  Benefi ts   
	  State  Local   

	Othe r 
	Othe r 
	  Expenses   

	 
	 

	Total 
	Total 
	  8/31 /15   

	 
	 

	Total 
	Total 
	  8/31 /14   

	Span

	lJn res tri c ted - F..duca ti onal Ac ti vi ties 
	lJn res tri c ted - F..duca ti onal Ac ti vi ties 
	lJn res tri c ted - F..duca ti onal Ac ti vi ties 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 


	I n s t ruc t ion 
	I n s t ruc t ion 
	I n s t ruc t ion 

	$ 7,?.26.279 
	$ 7,?.26.279 

	 
	 

	$ $ 985,424 
	$ $ 985,424 

	$ l ,504,249 
	$ l ,504,249 

	 
	 

	$ 9,715,952 
	$ 9,715,952 

	 
	 

	$ 9,700,203 
	$ 9,700,203 


	A cad emic Su p po11 
	A cad emic Su p po11 
	A cad emic Su p po11 

	1 ,098.642 
	1 ,098.642 

	 
	 

	238,4 l 4 
	238,4 l 4 

	527,247 
	527,247 

	 
	 

	1 ,864,303 
	1 ,864,303 

	 
	 

	2, 1 88,071 
	2, 1 88,071 


	Stu d en t Serv ices 
	Stu d en t Serv ices 
	Stu d en t Serv ices 

	860.766 
	860.766 

	 
	 

	231 ,840 
	231 ,840 

	150,082 
	150,082 

	 
	 

	1 ,242,688 
	1 ,242,688 

	 
	 

	1 ,147,481 
	1 ,147,481 


	I n s t i t u t io n a l Su p po rt 
	I n s t i t u t io n a l Su p po rt 
	I n s t i t u t io n a l Su p po rt 

	2.050.061 
	2.050.061 

	 
	 

	464,056 
	464,056 

	1 ,488, 156 
	1 ,488, 156 

	 
	 

	4,002,273 
	4,002,273 

	 
	 

	5, 1 1 6,096 
	5, 1 1 6,096 


	Opera t io n a n d M a i n te n a nce of Pla n t 
	Opera t io n a n d M a i n te n a nce of Pla n t 
	Opera t io n a n d M a i n te n a nce of Pla n t 

	665.483 
	665.483 

	 
	 

	243,131 
	243,131 

	1,384, 100 
	1,384, 100 

	 
	 

	2,292,71 4 
	2,292,71 4 

	 
	 

	2,326,51 7 
	2,326,51 7 


	Total Un res tri cted Educa ti onal Acti vi ties 
	Total Un res tri cted Educa ti onal Acti vi ties 
	Total Un res tri cted Educa ti onal Acti vi ties 

	1 1,901 ,231 
	1 1,901 ,231 

	 
	 

	 
	 
	2,162,865 

	5,053,834 
	5,053,834 

	 
	 

	19,1 17,930 
	19,1 17,930 

	 
	 

	20,478,368 
	20,478,368 

	Span

	Res tri cted - F..duca tional Acti vi ti es 
	Res tri cted - F..duca tional Acti vi ti es 
	Res tri cted - F..duca tional Acti vi ti es 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	I n s t ru c t ion 
	I n s t ru c t ion 
	I n s t ru c t ion 

	385.539 
	385.539 

	 
	 

	I , 1 98.91 5 97,785 
	I , 1 98.91 5 97,785 

	343, 1 76 
	343, 1 76 

	 
	 

	2,025,41 5 
	2,025,41 5 

	 
	 

	1 ,733,260 
	1 ,733,260 


	A cad emic Su p po rt 
	A cad emic Su p po rt 
	A cad emic Su p po rt 

	 
	 

	 
	 

	182.276 
	182.276 

	10,201 
	10,201 

	 
	 

	192.477 
	192.477 

	 
	 

	167,078 
	167,078 


	Stu d en t Serv ices 
	Stu d en t Serv ices 
	Stu d en t Serv ices 

	494.491 
	494.491 

	 
	 

	142.81 0 99,887 
	142.81 0 99,887 

	1 31 .477 
	1 31 .477 

	 
	 

	868,665 
	868,665 

	 
	 

	774,321 
	774,321 


	I n s t it u t io na l Su p port 
	I n s t it u t io na l Su p port 
	I n s t it u t io na l Su p port 

	1.000 
	1.000 

	 
	 

	340,127 80 
	340,127 80 

	499 
	499 

	 
	 

	341,706 
	341,706 

	 
	 

	21 5,451 
	21 5,451 


	Schola rs h i ps a n d Fel lows h ips 
	Schola rs h i ps a n d Fel lows h ips 
	Schola rs h i ps a n d Fel lows h ips 

	   
	   

	 
	 

	 
	 

	  4,1 40,758   
	  4,1 40,758   

	 
	 

	  4,1 40,758   
	  4,1 40,758   

	 
	 

	  3,755,534   
	  3,755,534   


	Total Res tri cted Educational Activi ties 
	Total Res tri cted Educational Activi ties 
	Total Res tri cted Educational Activi ties 

	881,030 
	881,030 

	 
	 

	 
	 
	1,864,128 197,752 

	4,626,1 11 
	4,626,1 11 

	 
	 

	7,569,021 
	7,569,021 

	 
	 

	6,645,644 
	6,645,644 


	Total Educational Activi ties 
	Total Educational Activi ties 
	Total Educational Activi ties 

	12,782,261 
	12,782,261 

	 
	 

	1,864,128 2,360,617 
	1,864,128 2,360,617 

	9,679,945 
	9,679,945 

	 
	 

	26,686,951 
	26,686,951 

	 
	 

	27,1 24,012 
	27,1 24,012 

	Span

	A u xilia ry En te rprises 
	A u xilia ry En te rprises 
	A u xilia ry En te rprises 

	292,070 
	292,070 

	 
	 

	69,300 
	69,300 

	1,719,277 
	1,719,277 

	 
	 

	2,080,647 
	2,080,647 

	 
	 

	2,252,769 
	2,252,769 


	Deprec iat io n Expen se: 
	Deprec iat io n Expen se: 
	Deprec iat io n Expen se: 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 


	Bu i ld i n g & I mprovemen ts 
	Bu i ld i n g & I mprovemen ts 
	Bu i ld i n g & I mprovemen ts 

	 
	 

	 
	 

	 
	 

	1 ,153,459 
	1 ,153,459 

	 
	 

	1,153,459 
	1,153,459 

	 
	 

	1 ,028, 170 
	1 ,028, 170 


	Softwa re 
	Softwa re 
	Softwa re 

	 
	 

	 
	 

	 
	 

	90,372 
	90,372 

	 
	 

	90,372 
	90,372 

	 
	 

	337,496 
	337,496 


	Eq u i p me n t & Fu rn itu re 
	Eq u i p me n t & Fu rn itu re 
	Eq u i p me n t & Fu rn itu re 

	 
	 

	 
	 

	 
	 

	466,822 
	466,822 

	 
	 

	466,822 
	466,822 

	 
	 

	432,032 
	432,032 


	Lib ra ry Boo ks 
	Lib ra ry Boo ks 
	Lib ra ry Boo ks 

	 
	 

	 
	 

	 
	 

	  64,303   
	  64,303   

	 
	 

	  64,303   
	  64,303   

	 
	 

	  64,589 
	  64,589 


	Total Au xi l ia ry Activi ties & Depreciation 
	Total Au xi l ia ry Activi ties & Depreciation 
	Total Au xi l ia ry Activi ties & Depreciation 

	292,070 
	292,070 

	 
	 

	69,300 
	69,300 

	3,494,233 
	3,494,233 

	 
	 

	3,855,603 
	3,855,603 

	 
	 

	4,1 15,056 
	4,1 15,056 

	Span

	Total 
	Total 
	Total 

	$   13,074,331 
	$   13,074,331 

	 
	 

	$    1,933,428 $ 2,360,617 
	$    1,933,428 $ 2,360,617 

	$  13,174,178 
	$  13,174,178 

	 
	 

	$  30,542,554 
	$  30,542,554 

	 
	 

	$ 31 ,239,068 
	$ 31 ,239,068 

	Span


	Figure
	Figure
	TEXARKA NA COLLEGE   
	SCHEDULE C - SCHEDULE OF NON-OPERATING REVENUES AND EXPENSES 
	For the Year Ended August 31, 2015 (With M emorandum Totalsfor the Year Ended August 31, 2014) 
	 
	 
	 
	 
	Figure
	No n-o pe rati ng  re ve n ues 
	Auxiliary Total Total 
	   Un res tricted Res tricte d         Ente rprises 8/31/15  8/31/14   
	Figure
	 
	Educa t ion and genera l state support 
	Educa t ion and genera l state support 
	Educa t ion and genera l state support 
	Educa t ion and genera l state support 

	 
	 

	$ 6,686,954 
	$ 6,686,954 

	 
	 

	 
	 

	$ 
	$ 

	 
	 

	 
	 

	$ $ 6,686,954 
	$ $ 6,686,954 

	 
	 

	 
	 

	$ 6,689,547 
	$ 6,689,547 

	 
	 


	State group insurance 
	State group insurance 
	State group insurance 

	 
	 

	 
	 

	 
	 

	 
	 

	1 ,298,756 
	1 ,298,756 

	 
	 

	 
	 

	1 ,298,756 
	1 ,298,756 

	 
	 

	 
	 

	1,210,058 
	1,210,058 

	 
	 


	State ret irement matc hing 
	State ret irement matc hing 
	State ret irement matc hing 

	 
	 

	 
	 

	 
	 

	 
	 

	565,372 
	565,372 

	 
	 

	 
	 

	   565,372 
	   565,372 

	 
	 

	 
	 

	216,671 
	216,671 

	 
	 


	Total State Appro priatio n 
	Total State Appro priatio n 
	Total State Appro priatio n 

	 
	 

	6,686,954 
	6,686,954 

	 
	 

	 
	 

	1,864,128 
	1,864,128 

	 
	 

	 
	 

	8,551,082 
	8,551,082 

	 
	 

	 
	 

	8,116,276 
	8,116,276 

	 
	 

	Span

	 
	 
	 
	Othe r no n-o pe rati ng  re ve n ues 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	A d-va lore m taxes 
	A d-va lore m taxes 
	A d-va lore m taxes 

	 
	 

	5,397,077 
	5,397,077 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	5,397,077 
	5,397,077 

	 
	 

	 
	 

	5,325,560 
	5,325,560 

	 
	 


	Fede ra l Reve nue non operating 
	Fede ra l Reve nue non operating 
	Fede ra l Reve nue non operating 

	 
	 

	 
	 

	 
	 

	 
	 

	8,525,513 
	8,525,513 

	 
	 

	 
	 

	8,525,513 
	8,525,513 

	 
	 

	 
	 

	9,267,346 
	9,267,346 

	 
	 


	Gifts 
	Gifts 
	Gifts 

	 
	 

	1 ,209,812 
	1 ,209,812 

	 
	 

	 
	 

	56,515 
	56,515 

	 
	 

	 
	 

	1 ,266,327 
	1 ,266,327 

	 
	 

	 
	 

	1,314,860 
	1,314,860 

	 
	 


	I nvestme nt income 
	I nvestme nt income 
	I nvestme nt income 

	 
	 

	82,086 
	82,086 

	 
	 

	 
	 

	340 
	340 

	 
	 

	 
	 

	82,426 
	82,426 

	 
	 

	 
	 

	74,221 
	74,221 

	 
	 


	Re nt I ncome 
	Re nt I ncome 
	Re nt I ncome 

	 
	 

	1 14,41 3 
	1 14,41 3 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	1 14,413 
	1 14,413 

	 
	 

	 
	 

	122,007 
	122,007 

	 
	 


	Othe r non-ope rat ing revenues 
	Othe r non-ope rat ing revenues 
	Othe r non-ope rat ing revenues 

	 
	 

	35,699 
	35,699 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	35,699 
	35,699 

	 
	 

	 
	 

	 998 
	 998 

	 
	 


	Total Othe r No n-o pe rating Re ve nues 
	Total Othe r No n-o pe rating Re ve nues 
	Total Othe r No n-o pe rating Re ve nues 

	 
	 

	6,839,087 
	6,839,087 

	 
	 

	 
	 

	8,582,368 
	8,582,368 

	 
	 

	 
	 

	15,421,455 
	15,421,455 

	 
	 

	 
	 

	16,104,992 
	16,104,992 

	 
	 

	Span

	 
	 
	 
	Total No n-o pe rating Re ve nues 

	 
	 

	 
	 
	13,526,041 

	 
	 

	 
	 

	 
	 
	10,446,496 

	 
	 

	 
	 

	 
	 
	 
	23,972,537 

	 
	 

	 
	 

	 
	 
	24,221,268 

	 
	 

	Span

	 
	 
	 
	No n-O pe rating (Ex pe nses ) 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	Ga in on disposa l of tixed assets 
	Ga in on disposa l of tixed assets 
	Ga in on disposa l of tixed assets 

	 
	 

	14,000 
	14,000 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	14,000 
	14,000 

	 
	 

	 
	 

	 
	 

	 
	 


	I nte rest on capita l re lated debt 
	I nte rest on capita l re lated debt 
	I nte rest on capita l re lated debt 

	 
	 

	 
	 

	 
	 

	 
	 

	(88,277) 
	(88,277) 

	 
	 

	 
	 

	(88,277) 
	(88,277) 

	 
	 

	 
	 

	 
	 

	 
	 


	Total No n  Ope rating  (Ex pe ns es) 
	Total No n  Ope rating  (Ex pe ns es) 
	Total No n  Ope rating  (Ex pe ns es) 

	 
	 

	14,000 
	14,000 

	 
	 

	 
	 

	(88,277) 
	(88,277) 

	 
	 

	 
	 

	(74,277) 
	(74,277) 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	 
	 
	 
	Ne t No n-O pe rating  Re ve nues 

	 
	 

	 
	 
	$ 13,540,041 

	 
	 

	 
	 

	 
	 
	$ 10,358,219 

	 
	 

	 
	 

	 
	 
	 
	$ $ 23,898,260 

	 
	 

	 
	 

	 
	 
	$ 24,221,268 

	 
	 

	Span


	Figure
	Figure
	TEXA RKANA COLLEGE   
	SCHEDULE D - SCHEDULE OF NET POSITION BY SOURCE AND AVAILABILITY 
	For the Year Ended August 31, 2015 (With Memorandum Totalsfor the Year Ended August 31, 2014) 
	 
	Detail By Source 
	Figure
	 
	Capital Assets 
	 
	Figure
	  Res tricted  Net of Available for 
	Non Depreciation  Cu rrent OJ!!:rations   
	 
	Cu rren t: 
	   Un res tricted           ExJ!!:ndable             Ex ndable         & Related Debt       Total   
	  Yes     No   
	Un rest ricted 1 ,584.323 1,584,323 1,584,323 
	Figure
	Figure
	Figure
	Rest ricted 
	A u xilia ry 1 ,855,367 1 ,855,367 1,855,367 
	End owme n t: 
	Res t ricted 1 45,199 1 ,584,156 1,729,355 1 ,729,355 
	Pla n t: 
	Unexpen d ed 
	Figure
	I n vest me n t i,n Plant   19,985,284 19,985,284 19,985,284 Total Net Pos i tion,    
	Figure
	Figure
	Figure
	Figure
	Figure
	A ug us t 31 , 2015 3,439,690 145,199 1,584,156 19,985,284 25,154,329 3,439,690 21,714,639 
	 
	Total Net Position, 
	Aug us t 31, 201 4, as 
	 
	 
	Cu 
	previously reported 
	previously reported 
	previously reported 
	previously reported 
	previously reported 
	 
	mulative effect of 
	change i n accou nti ng pri nci ple 
	 
	et Increase (Decrease) 

	5,557,082 
	5,557,082 

	   123,429 
	   123,429 

	 
	 

	1,722,764 
	1,722,764 

	 
	 

	  19,954,792 
	  19,954,792 

	 
	 

	27,358,067 
	27,358,067 

	 
	 

	5,557,082 
	5,557,082 

	 
	 

	  21 ,800,985   
	  21 ,800,985   


	TR
	 
	 
	 
	(3,618,165) 

	 
	 
	 
	   

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 
	 
	(3,618,165) 

	 
	 

	 
	 
	 
	(3,618,165) 

	 
	 

	 
	 
	 
	     


	TR
	 
	 
	   

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	Span

	i n Net Pos i tion 
	i n Net Pos i tion 
	i n Net Pos i tion 

	$ 1,500,773 
	$ 1,500,773 

	$ 2 1,770 
	$ 2 1,770 

	 
	 

	$ {138,608) 
	$ {138,608) 

	 
	 

	$ 30,492 
	$ 30,492 

	 
	 

	$ 1,414,427 
	$ 1,414,427 

	 
	 

	$  1,500,773 
	$  1,500,773 

	 
	 

	$ {86,346 
	$ {86,346 

	Span


	 

	 
	 
	 
	N 
	 
	Figure
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	THIS PAGE LEFT BLANK INTENTIONALLY 
	Figure
	 
	TEXARKANA  COLLEGE   
	SCHEDULE E - SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
	For the Year Ended August 31, 2015 
	 
	Federal GrantorlPass Through Grantorl Program Title 
	Figure
	 
	U.S. Department of Education 
	 
	Direct Programs: 
	Student Financial Assistance Cluster: 
	Federal Supplemental F.ducation Opportu nity Grants (FSEOG) 
	Federal Work Study Program (FWS) Direct Student Loans 
	Federal Pell Grant 
	A llocated Indirect Costs - Federal Pell Grant 
	Subtotal Student Financial Assistance  Cluster 
	 
	TRIO Cluster: 
	TRIO - Student Support Services (SSS) A llocated Indirect Costs - SSS 
	TRIO - Talent Search (TS) Allocated  Indirect Costs - TS 
	Subtotal TRIO Cluster 
	 
	Passed Through the Texas Higher F.d ucation Coord inating Board 
	Federal 
	CFDA 
	Number 
	 
	Figure
	 
	 
	 
	 
	 
	84.007  * 
	84.033  * 
	84.268  * 
	84.063 * 
	84.063 * 
	 
	 
	84.042 
	84.042 
	84.044 
	84.044 
	Pass-Through Grantor's Number 
	 
	 
	 
	 
	 
	 
	NIA NIA NIA NIA NIA 
	Figure
	 
	 
	P042A I 10002 - 13 
	P042A 110002 - 13 P044A l l OOl 2 - 13 P044A l IOOl 2 - 13 
	F.xpenditu res and Pass Through Disbursements 
	 
	Figure
	 
	 
	 
	 
	 
	 
	92,782 
	56,237 
	6,555,280 
	7,904,046 
	  14,055   
	14,622,400 
	 
	 
	Figure
	 
	 
	225,398 
	18,032 
	259,332 
	20,746 
	 
	 
	Figure
	523,508 
	Figure
	Vocational F.d ucation - Basic Grant 
	Vocational F.d ucation - Basic Grant 
	Vocational F.d ucation - Basic Grant 
	Vocational F.d ucation - Basic Grant 

	84.048 * 
	84.048 * 

	NIA 
	NIA 

	294,558 
	294,558 


	A llocated  Indirect Costs - Vocational F.d ucation 
	A llocated  Indirect Costs - Vocational F.d ucation 
	A llocated  Indirect Costs - Vocational F.d ucation 

	84.048  * 
	84.048  * 

	NIA 
	NIA 

	14,728 
	14,728 



	Total  Passed  Through  the Texas  Higher Ed u cation Coord inating Board 
	Total US Dertment of Education 
	 
	 
	Figure
	309,286 
	 
	 
	Figure
	15,455,194 
	Figure
	 
	U.S. Department of Labor 
	Direct Programs: 
	Healt h  Professional  Pathways  Consortiu m (HPPC) A llocated  Ind irect Costs - HPPC 
	Total Direct Programs 
	 
	Passed Th rough the Texas Higher Ed ucation Coord inat ing Board 
	 
	 
	 
	17.282 
	17.282 
	 
	 
	 
	TC-22486-1 1-60-A-39 TC-22486-1 1-60-A -39 
	 
	 
	 
	145,097 
	7,645 
	152,742 
	Figure
	Figure
	 
	 
	Total  Passed  Through  the Texas  Higher Ed u cat ion Coord inating Board 
	Nat ional Emergency  Grant 
	Nat ional Emergency  Grant 
	Nat ional Emergency  Grant 
	Nat ional Emergency  Grant 
	Nat ional Emergency  Grant 

	17.277 
	17.277 

	NIA 
	NIA 

	55,486 
	55,486 


	A llocated In direct Costs - National Emergency Grant 
	A llocated In direct Costs - National Emergency Grant 
	A llocated In direct Costs - National Emergency Grant 

	17.277 
	17.277 

	NIA 
	NIA 

	4,288 
	4,288 

	Span


	 

	 
	Total U.S. Dertment of Labor Total Fede ral Financial Assistance 
	* Major  Program 
	 
	 
	 
	Figure
	59,774 
	Figure
	 
	 
	Figure
	 
	212,516 
	 
	 
	Figure
	$ 15,667,7!0 
	Figure
	Figure
	 
	TEXARKANA  COLLEGE   
	SCHEDULE E - SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued) 
	For the Year Ended August 31, 2015 
	 
	Notes to the Schedule of Expenditures of State Awards 
	 
	Note 1 - Federal Assistance Reconciliation 
	 
	Federal Grants and Contract Reven ue - 
	 
	Per Schedu le of Operating Reven ues (Sched u le A) 
	Per Schedu le of Operating Reven ues (Sched u le A) 
	Per Schedu le of Operating Reven ues (Sched u le A) 
	Per Schedu le of Operating Reven ues (Sched u le A) 

	$ 586,917 
	$ 586,917 


	Per Schedu le of Operating Reven ues (Sched u le C) 
	Per Schedu le of Operating Reven ues (Sched u le C) 
	Per Schedu le of Operating Reven ues (Sched u le C) 

	8,525,513 
	8,525,513 


	Total Federal Reven ues per Statement of Reven ues, Expenses and Changes in Net Assets 
	Total Federal Reven ues per Statement of Reven ues, Expenses and Changes in Net Assets 
	Total Federal Reven ues per Statement of Reven ues, Expenses and Changes in Net Assets 

	$ 9,1 12,430 
	$ 9,1 12,430 

	Span

	 
	 
	 
	Reconciling item: 
	Add: Direct Student Loans 

	 
	 
	 
	 
	   $ 6,555,280   

	Span

	Total Federal Reven ues per Sched ule of Expend it u res of Fed eral A wards 
	Total Federal Reven ues per Sched ule of Expend it u res of Fed eral A wards 
	Total Federal Reven ues per Sched ule of Expend it u res of Fed eral A wards 

	$ 15,667,710 
	$ 15,667,710 

	Span


	 
	 
	Note 2 - Significant Accounting Policies 
	 
	The accom pany ing schedu le of expenditures of federal awards has been prepared on the accrual basis of accounting. The expenditures included in the schedule are reported  for  the  College's  fiscal  year. Expend iture reports to fund ing agencies are prepared based on the award period.  The expenditures reported represent funds wh ich have been expended  by the Col lege for the purposes of the award. The expend itures reported may not have been reim bursed by the fund ing agencies as of the end of the fi
	 
	Note 3 - Expenditures Not Subject to Federal Single Audit 
	 
	None 
	 
	Note 4 - Student Loans Processed and Administrative Costs Recovered 
	 
	None 
	 
	Note 5 - Amounts Passed Through by the College 
	 
	None 
	 
	TEXARKANA COLLEGE   
	SCHEDULE F - SCHEDULE OF EXPENDITURES OF STATE AWARDS 
	For the Year Ended August 31, 2015 
	 
	 
	 
	Federal GrantorlPass Through GrantorlProgram Title 
	Figure
	Figure
	Pass Th rough Grantors Number 
	Expenditu res and Pass Through Disbu rsements 
	Texas Higher Education  Coordinating  Board 
	Texas Grant Program 
	Texas E.d ucational Opportu n ity Grant Nu rsing  lnno:'ation  Grant 
	Texas College Work Study Innovative Grant - Accelerate Texas 
	Professional Nu rsing Shortage Red uction 
	Total Texas Higher Education Coordinati ng Board 
	 
	NIA 
	* NIA 
	NIA NIA NIA NIA 
	 
	 
	$ 8,626 
	263,047 
	94,600 
	17,874 
	96,459 
	  5,062 
	485,668 
	 
	Figure
	 
	Texas Work force Commission 
	 
	Dual Credit - Skills Development 
	Dual Credit - Skills Development 
	Dual Credit - Skills Development 
	Dual Credit - Skills Development 

	NIA 
	NIA 

	  53,594   
	  53,594   


	Total Texas Workforce  Commission 
	Total Texas Workforce  Commission 
	Total Texas Workforce  Commission 

	 
	 

	53,594 
	53,594 

	Span


	 
	Texas Commission  of Ag ricultu re 
	 
	Parallel Pathways to Success 
	Parallel Pathways to Success 
	Parallel Pathways to Success 
	Parallel Pathways to Success 

	NIA 
	NIA 

	  76,068 
	  76,068 


	Total Texas Commission  of Agricultu re 
	Total Texas Commission  of Agricultu re 
	Total Texas Commission  of Agricultu re 

	 
	 

	76,068 
	76,068 



	 
	Texas Military Preparedness  Commission 
	 
	Defense Economic Adjustment Assistance Grant 
	Defense Economic Adjustment Assistance Grant 
	Defense Economic Adjustment Assistance Grant 
	Defense Economic Adjustment Assistance Grant 

	* NIA 
	* NIA 

	  209,079   
	  209,079   


	Total  Texas  Military Preparedness  Commission 
	Total  Texas  Military Preparedness  Commission 
	Total  Texas  Military Preparedness  Commission 

	 
	 

	209,079 
	209,079 


	 
	 
	 
	Texas Commission of Envi ronmental Quali ty 
	Passed Th rough Su lph u r River Basin A u thority 

	 
	 

	 
	 

	Span

	Clean Rivers Grant 
	Clean Rivers Grant 
	Clean Rivers Grant 

	NIA 
	NIA 

	  1 1 6,641   
	  1 1 6,641   


	Total Texas Commission on Envi ronme ntal Quality 
	Total Texas Commission on Envi ronme ntal Quality 
	Total Texas Commission on Envi ronme ntal Quality 

	 
	 

	1 16,641 
	1 16,641 


	 
	 
	 
	Total State Fi nancial  Assistance 

	 
	 

	 
	 
	$ 941 .050 

	Span

	* M ajor Program 
	* M ajor Program 
	* M ajor Program 

	 
	 

	 
	 

	Span

	Notes to the Sched ule of Expenditu res of State Awa rds 
	Notes to the Sched ule of Expenditu res of State Awa rds 
	Notes to the Sched ule of Expenditu res of State Awa rds 

	 
	 

	 
	 


	Note 1 - Significant Accounting Policies 
	Note 1 - Significant Accounting Policies 
	Note 1 - Significant Accounting Policies 

	 
	 

	 
	 



	 
	The accom panying schedu le of expend itures of state awards has been prepared on the accrua l basis of accou nting. The expend itures included in th is schedu le are reported for the  College's  fisca l  year. Expend iture reports to fund ing agencies are prepared on the award period basis.  The  expend itures reported represent funds wh ich have been expended by the College for the purposes of the award. The Col lege has followed the applicable gu idel ines issued by the various entities in the preparat i
	TEXARKANA  COLLEGE   
	SCHEDULE G - AUXILIARY ENTERPRISES - STATEMENT OF INCOME AND EXPENDITURES 
	For the Year Ended August 31, 2015 (With Comparative Figures for the Year Ended August 31, 2014) 
	 
	 
	 
	S a l es a n d Gross Profi t 
	2015 2014 
	  
	Figure
	Figure
	Cafe te ria Boo kstore Housi n g Radio Total Cafete ria Bookstore Housi n g Radio Tota l 
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Saks $  1 1 0.202 $1 .862.695 $ 23.1 31 $ 268,020 $  2.264,048 $95,573 $ 2.1 63.322 $ 22.244 $252, 708 $2.533.847 
	          
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Tota l S a l es 1 1 0.202 1 ,862.695 23.131 268.020 2,264,048 95,573 2, 1 63,322 22,244 252,708 2,533.84 7 
	          
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Less D i rect Cost 
	 
	Cost o r goods sold 
	Cost o r goods sold 
	Cost o r goods sold 
	Cost o r goods sold 

	77.205 
	77.205 

	1 .462.932 
	1 .462.932 

	 
	 

	 
	 

	1.540, 1 37 
	1.540, 1 37 

	73.1 19 
	73.1 19 

	1.629,761 
	1.629,761 

	 
	 

	 
	 

	1 ,702,880 
	1 ,702,880 


	Salaries 
	Salaries 
	Salaries 

	  5,000   
	  5,000   

	  1 54.903   
	  1 54.903   

	   
	   

	  1 32.1 67   
	  1 32.1 67   

	  292,070   
	  292,070   

	  1 ,250   
	  1 ,250   

	  1 68,031   
	  1 68,031   

	   
	   

	  1 21 ,080   
	  1 21 ,080   

	  290.361   
	  290.361   


	Tota l Di re ct Cost 
	Tota l Di re ct Cost 
	Tota l Di re ct Cost 

	82.205 
	82.205 

	1.617.835 
	1.617.835 

	 
	 

	1 32.1 67 
	1 32.1 67 

	1 .832,207 
	1 .832,207 

	74.369 
	74.369 

	1.797,792 
	1.797,792 

	 
	 

	1 21.080 
	1 21.080 

	1 .993.241 
	1 .993.241 


	Gross Profi t 
	Gross Profi t 
	Gross Profi t 

	27,997 
	27,997 

	244,860 
	244,860 

	23,131 
	23,131 

	135,853 
	135,853 

	431,84 I 
	431,84 I 

	21,204 
	21,204 

	365,530 
	365,530 

	22,244 
	22,244 

	131,628 
	131,628 

	540,606 
	540,606 

	Span


	Ope ra ti n g Ex pe n di tu res 
	 
	Benel'i t s 
	Benel'i t s 
	Benel'i t s 
	Benel'i t s 

	402 
	402 

	39.455 
	39.455 

	 
	 

	29.443 
	29.443 

	69.300 
	69.300 

	388 
	388 

	37,026 
	37,026 

	 
	 

	23.886 
	23.886 

	61,300 
	61,300 


	Sup p l ies 
	Sup p l ies 
	Sup p l ies 

	7.200 
	7.200 

	1 1.959 
	1 1.959 

	2.036 
	2.036 

	325 
	325 

	21 ,520 
	21 ,520 

	I 0.585 
	I 0.585 

	30,305 
	30,305 

	 
	 

	4,039 
	4,039 

	44,929 
	44,929 


	Travel 
	Travel 
	Travel 

	 
	 

	 
	 

	 
	 

	420 
	420 

	420 
	420 

	 
	 

	1,387 
	1,387 

	 
	 

	464 
	464 

	1.851 
	1.851 


	Cont racted Services 
	Cont racted Services 
	Cont racted Services 

	3.155 
	3.155 

	7.283 
	7.283 

	 
	 

	146.548 
	146.548 

	1 56,986 
	1 56,986 

	1.050 
	1.050 

	1 7,657 
	1 7,657 

	 
	 

	1 31 ,872 
	1 31 ,872 

	1 50.579 
	1 50.579 


	Cap i tal Ou t lay 
	Cap i tal Ou t lay 
	Cap i tal Ou t lay 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 


	St uden t A id 
	St uden t A id 
	St uden t A id 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 


	U t i l i t ies 
	U t i l i t ies 
	U t i l i t ies 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 


	Dep rcciat ion 
	Dep rcciat ion 
	Dep rcciat ion 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 

	 
	 


	Const ruct ion lV1 iscel laneous 
	Const ruct ion lV1 iscel laneous 
	Const ruct ion lV1 iscel laneous 

	 
	 

	 
	 
	  2 1 4   

	 
	 
	   

	 
	 

	 
	 
	  21 4   

	 
	 
	  1 35   

	 
	 
	  429   

	 
	 
	   

	 
	 
	305 

	 
	 
	869 

	Span


	Figure
	Tota l Ope ra ti n g 
	Figure
	Ex pe n ditu res  1 0.757  58.91 1 2.036 1 76,736 248,440 1 2.1 58 86,804  1 60.566 259.528 
	Excess (De fi ci e ncy) of 
	In com e Ove r Expe nse $    17,240 $   185,949 $ 21,095        $ (40,883) $ 183,401 $  9,046 $   278,726 $ 22,244 $ (28,938) $   281 ,o78 
	     
	Figure
	Figure
	Figure
	Figure
	Figure
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	TEXARKANA  COLLEGE   
	SCHEDULE H - INSURANCE IN FORCE 
	As of August 31, 2015 
	 
	Policy 
	Policy 
	Policy 
	Policy 
	Company Numbe r 

	 
	 
	Cove rage 

	Cove rage (in thousands) 
	Cove rage (in thousands) 

	Expiration Date 
	Expiration Date 


	 
	 
	 
	Texas Assoc iation of Public Schools 

	 
	 
	TX-10093-M 

	 
	 
	Property 

	 
	 
	$ 99,328 

	 
	 
	September 

	 
	 
	1, 2015 

	Span

	Texas Assoc iation of Public Schools 
	Texas Assoc iation of Public Schools 
	Texas Assoc iation of Public Schools 

	TX-1 0093-M 
	TX-1 0093-M 

	Automobile Liability 
	Automobile Liability 

	$ 1 ,000 
	$ 1 ,000 

	September 
	September 

	I , 2015 
	I , 2015 


	Texas Association of Public Schools 
	Texas Association of Public Schools 
	Texas Association of Public Schools 

	TX-1 0093-M 
	TX-1 0093-M 

	Crime 
	Crime 

	$ 250 
	$ 250 

	September 
	September 

	I , 20 I 5 
	I , 20 I 5 


	Texas Assoc iation of Public Schools 
	Texas Assoc iation of Public Schools 
	Texas Assoc iation of Public Schools 

	TX-1 0093-M 
	TX-1 0093-M 

	Mobile Equipment 
	Mobile Equipment 

	$ 99 
	$ 99 

	September 
	September 

	I , 20 I 5 
	I , 20 I 5 


	Texas Association of Public Schools 
	Texas Association of Public Schools 
	Texas Association of Public Schools 

	TX-10093-M 
	TX-10093-M 

	General Liability 
	General Liability 

	$ 1 ,000 
	$ 1 ,000 

	September 
	September 

	1 , 201 5 
	1 , 201 5 


	Texas Association of Public Schools 
	Texas Association of Public Schools 
	Texas Association of Public Schools 

	TX-10093-M 
	TX-10093-M 

	Board Liability 
	Board Liability 

	$ 1 ,000 
	$ 1 ,000 

	September 
	September 

	1 , 2015 
	1 , 2015 
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	Figure
	 
	Figure
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	FEDERAL FINANCIAL ASSISTANCE INFORMATION SINGLE AUDIT 
	Figure
	Figure
	ThomaS LLP 
	ThomaS LLP 

	Thomas & 
	Members American Institute Certified Public Accountants 
	Center for Audit Quality and PCPS 
	 
	 
	Figure
	Certified Public Accountants 
	 
	 
	 
	 
	 
	 
	INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
	IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
	 
	 
	To the Board of Trustees of Texarkana College Texarkana, Texas 
	 
	We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of  the United States, the financial statements of the business-type activities and the aggregate discretely presented component unit of Texarkana College (the College), as of and for the years ended August 31, 2015 and 2014, and the related notes to the financial statements,
	 
	Internal Control over Financial Reporting 
	 
	In planning and performing our audit of the financial  statements, we considered the College's internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the College's internal control. Accordingly, we do not express an opinion on the effectiveness of the College's internal control. 
	 
	A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely
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	Little Rock Office  + 201 K Markham, Suite 500, Little Rock, Arkansas 72201  + Telephone (501) 375-2025  + FAX (501) 375-8704 
	 
	Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be  material weaknesses. However, material weak
	 
	Compliance and Other Matters 
	 
	As part of obtaining reasonable assurance about whether the College's financial statements are free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, including the Public Funds Investment Act (Chapter 2256, of the Texas Government Code), noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisi
	 
	The College's Response to Findings 
	 
	The College's response to the findings identified in our audit is described in the accompanying schedule of findings and questioned costs. The College's response was not subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it 
	 
	Purpose of this Report 
	 
	Figure
	The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on  compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity 's internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 
	 
	 
	Texarkana, Texas December 14, 2015 
	Certified Public Accountants 
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	ThomaS LLP 
	ThomaS LLP 

	Thomas & 
	Members American Institute Certified Public Accountants Center for Audit QualitY and PCPS 
	 
	 
	Figure
	Certified Public Accountants 
	INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 
	 
	To the Board of Trustees of Texarkana College Texarkana, Texas 
	 
	Report on Compliance for Each Ma jor Federal Program 
	 
	We have audited the Texarkana College's (the College) compliance with the types of compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the College's major federal programs for the year ended August 31, 2015. Texarkana College's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs 
	 
	Management's Responsibility 
	 
	Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its federal programs. 
	 
	Auditor' s Responsibility 
	 
	Our responsibility is to express an opinion on compliance for each of Texarkana College's major federal programs based on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local G
	 
	We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. However, our audit does not provide a legal determination of the College's compliance. 
	 
	Opinion on Each Ma jor ·Federal Program 
	 
	In our opinion, Texarkana College,  complied, in all material respects, with the types of compliance requirements referred to above that could have a direct and material effect on each of its major federal programs for the year ended August 31, 201 5. 
	 
	Texarkana Office  + 2900 St. Michael Drive, Suite 302, Texara. Texas 75503  + Telephone (903) 831-3477  + FAX (903) 831-3482 
	Little Rock Office  + 201 E. Markham, Suite 500, Little Rock, Arkansas 72201 + Telephone (501) 375-2025  + FAX (501) 375-8704 
	 
	Other Matters 
	 
	The results of our auditing procedures disclosed instances of noncompliance, which are required to be reported in accordance with OMB Circular A-133 and which are described in the accompanying schedule of findings and questioned costs as  items 2015-001, 2015-002, and 2015-003. Our opinion on each major federal program is not modified with respect to these matters. 
	 
	Texarkana College's response to the noncompliance findings identified in our audit is described in the accompanying schedule of findings and questioned costs. The College's response was not subjected to the auditing procedures applied in the audit of compliance and, accordingly,  we express no opinion on the response. 
	 
	Report on Internal Control over Compliance 
	 
	Management of Texarkana College, is responsible for establishing and maintammg effective internal control over compliance with the types of compliance requirements referred to above. In planning and performing our audit of compliance, we considered the College's internal control over compliance with the types of requirements that could have a direct and material effect on each major federal program to determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing a
	 
	A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, i n internal control over compliance, such that there is a reason
	 
	Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were not identified. We did not identify any deficiencies in internal control over compl iance that we consider to be material weaknesses. However. we ide
	The College's response to the internal control over compliance findings identified in our audit is described in the accompanying schedule of findings and questioned costs. The  College's response was not  subjected to the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the response. 
	Figure
	 
	The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over compliance and the results of that testing based on the requirements  of OMB  Circular  A-133. Accordingly,  this report  is not  suitable  for  any  other 
	purpose. 
	Figure
	  a- ' 
	7 .-.,; )" 
	 
	Texarkana, Texas December  14, 2015 
	Certified Public Accountants 
	 
	Figure
	Figure
	 
	Texarkana College   
	Schedule of Findings and Questioned Costs Year Ended August 31, 2015 
	 
	 
	SectionI- Summary of Auditor's Results 
	 
	 
	Financial Statements 
	The Type of auditor's report issued on the financial statements: Internal control over financial reporting: 
	Material weaknesses identified? 
	Significant deficiencies identified that are 
	not considered to be material weaknesses? 
	Noncompliance material to the financial statements noted? 
	Federal Awards 
	Internal control over major programs: Material weaknesses identified? 
	Significant deficiencies identified that are 
	not considered to be material weaknesses? 
	Type of auditor's report issued on compliance for major programs: 
	Audit findings disclosed that are required to be reported in accordance with Section 510(a) of OMB Circular A-133? 
	Identification of major programs: 
	 
	 
	Unmodified None Reported 
	Yes No 
	 
	 
	 
	None Reported 
	Figure
	 
	 
	Yes Unmodified 
	 
	Yes 
	Figure
	CFDA Number 
	84.007 
	84.033 
	84.063 
	84.268 
	84.048 
	Name of Federal  Program  or Cluster 
	Student Financial Assistance Cluster - FSEOG Student Financial Assistance Cluster - FWS Student Financial Assistance Cluster - PELL 
	Figure
	Student Financial Assistance Cluster - Direct Loans Career and Technical Education - Basic Grants to States 
	 
	Figure
	Dollar threshold used to distinguish between type A and type B programs: $300,000 Auditee qualified as low risk aud itee? No 
	 
	Figure
	 
	 
	 
	 
	 
	 
	Texa rka na College   
	Figure
	Figure
	Schedule of Findings and Questioned Costs Year Ended August 31, 2015 
	 
	Section II - Federal Award Findings and Questioned Costs 
	 
	Finding 2015-001 
	 
	Department  of Education 
	Figure
	Student Financial Assistance -CFDA# 84.007/84.033/84.063/84.268 Awa rd year - July 1, 2014 to June 30, 2015 
	Award n um bers - P063P1423 18, P268Kl52318, P007Al44134, and P033Al44134 
	 
	Special Tests and Provisions -Return of Title IV Funds 
	 
	Type of Finding - Significant Deficiency and Noncom pliance 
	 
	Condition: 
	 
	The Retu rn of funds to Title IV (R2T4) was not perfonned on a timely basis throughout the year. 
	 
	Criteria: 
	 
	The amount of earned Title IV funding is calculated by determin ing the percentage of Title IV assistance that has been earned by a student and apply ing that percentage to the total amount of Title IV assistance that was or cou ld have  been disbursed to the student for the pay ment period of enrollment as of the student's withd rawal date. A student earns I 00% if his or her withdrawal date is after the completion of 60% or more of the period of enrollment for a program measured in credit hours. 
	 
	When a recipient of Title IV assistance withdraws from an institution during a payment period or period of enrollment i n wh ich the reci pient began attendance, the institution must determine the amount of Title IV aid earned by the student as of the student's withd rawa l date. If the total amount of Title IV assistance earned  by  the student  is less than  the amou nt  that  was disbu rsed  to the student as of the date of the i nst itut ion's determ ination that the student withd rew, the difference mu
	 
	Cause: 
	 
	The College prod uces reports on a regular basis to determine which  students  have  withdrawn  from classes. During the year, the reports were produced for a time period starting on the date the previous report ended through the date the report was generated. The College later noted that student withdrawals were bei ng u pdated in the system less frequently. Th is caused instances where the reports generated were incom plete; therefore, not providing timely informat ion for the College to prepare the Retur
	 
	Effect: 
	 
	Fu nd i ng not ret u rned to Tit le I V on a timely  basis cou ld be construed as the College utilizing government funds for thei r use during the year. 
	Texa rkana College   
	Schedule of Findings and Questioned Costs Year Ended August 31, 2015 
	 
	Section II-Federal Awa rd Findings and Questioned Costs (continued) Finding 2015-001 (continued) 
	Context: 
	 
	A sample of 60 students was selected for aud it from a population of 860 students receiving Title IV aid who withdrew during the year. The tests disclosed that 4 return to Title IV remittances  were  not submitted within the allowed 45 day timeframe. Of that sample, 17 were properly returned within the establ ished guidelines while 39 did not req u ire amounts to be returned. 
	 
	Questioned  Costs: 
	 
	Questioned costs are indeterminable because the calculation would req uire an overall approach to determining when amounts should have been rem itted, when amounts were actually remitted and any earnings due the government. 
	 
	Recommendation: 
	 
	The College should implement a formal monthly process whereby Return to Title IV calculations are performed based on a consistent basis of academic enrollment reporting to ensure that those amounts are rem itted to the state within the req uired 45 days after the date the institution determines that the students withdrew. 
	 
	Ma nagement's Response: 
	 
	Texarkana College has been  work ing d il igent ly to establ ish control procedures to ensure accurate and t imely calcu lations and returns of Title I V funds. To minimize the risk of untimely returns, our institution has chosen not to draw down all authorized and avai lable federal funds and has made disbursements to students that exceed the amount the school has drawn down throughout the year. The college kept a sizeable balance available on GS at all t imes during the year for both Pel l and Loans that 
	 
	 
	Responsible  Individ ual: K im Jones. CFO 
	 
	A ntici pated Com pletion Date: Fiscal Year 201 5-201 6 
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	Section II - Federal Awa rd Findings and Questioned Costs (continued) Finding 2015-002 
	Department of Education 
	Student Financial Assista nce - CFDA# 84.007/84.033/84.063/84.268 Awa rd year - July 1, 2014 to June 30, 2015 
	Award numbers - P063P142318, P268K152318, P007Al44134, and P033A144134 
	 
	Eligibility 
	 
	Type of Finding - Significant Deficiency and Noncom plia nce Cond ition: 
	Total award need was calculated incorrectly in determining student eligibil ity for Title IV funds. 
	 
	Criteria: 
	 
	Before need-based Title IV funds are awarded to students, the College must perform a financial need calculation for each student to determ ine the total amount of Title IV fund ing the student is eligible to receive, if any. The sum of all need-based funds awarded to the student must not exceed the student's total financial need. 
	 
	Cause: 
	 
	Duri ng the fa ll semester of 2014, the cost of  attendance  util ized  in  the  financial  need  calcu lation  was based on the actua l term of enrol l ment for the fal l 2014 semester and full-time enrollment for the spring semester of 201 5. The calcu lation was not  adjusted  i n  the  spring  semester  of  2015  if  the  student 's enroll ment was less than fu l l-time. 
	 
	Effect: 
	 
	Students who were enrolled less tha n full-time du ring the spring semester of 201 5, or enrolled during the sum mer semester of 201 5, may have received awards in excess of thei r financial need based on actual cost of attendance. 
	 
	Context: 
	 
	A sam ple of 60 students was selected  to test the eligibi lity compl iance req uirement  for Title IV  funding. Of t h is sam ple, 33 were selected from a popu lat ion of 2,496 students receivi ng Pell  fund ing,  27 were selected from a popu lation of  I ,1 55 students receiv ing Direct Loans,  I  was selected  from a popu lation of 
	231 Federa l Supplementa l Ed ucat ional Opport u n ity  Grant  (FSEOG)  transact ions  ( 1 18  ind iv idual students), and I  was selected  from a popu lat ion of 36 Federal  Work-st udy  Students ( FWS). Of the sample of 27 Direct Loan students, one student's total awards exceeded the total financial need as the student was enrolled less than fu l l-t ime d uri ng the fa l l 201 4 and spring 201 5 semesters. 
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	Section II - Federal Award Findings and Questioned Costs (continued) Finding 2015-002 (contin ued) 
	Questioned Costs: 
	 
	Questioned costs are indeterm inable because the calculation would require an overall approach to determining what amounts should have been awarded. 
	 
	Recommendation: 
	 
	The College should implement procedures to ensure a student's cost of attendance, as utilized in the financial need calculation, is based on the enrollment status as the semester in which the award  is provided. In addition, the College should have procedures in place to identify students who are scheduled to receive awards in excess actual cost of attendance. 
	 
	Management's Response: 
	 
	During August of 201 4, in an effort to improve accounting and reporting, the College purchased a new accounting and financial aid system. The new system defaulted the student's enrollment for the semester following fall 2014 to full time even though the fall semester was entered at the correct less than full-time enrollment. Th is default system issue was discovered in the spring and many students were manually corrected, however th is one student was inadvertently missed during the manual  corrections.  T
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	Responsible Ind ivid ual: K im Jones, CFO 
	 
	Anticipated Com pletion Date: Fiscal Year 201 5-201 6 
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	Section II - Federal Award Findings and Questioned Costs (continued) Finding 2015-003 
	Department  of Education 
	Student Financial Assista nce - CFDA# 84.007/84.033/84.063/84.268 Award year -July 1, 2014 to June 30, 2015 
	Award num bers - P063P1423 18, P268K1523 18, P007A144134, and P033A144134 
	 
	Special Tests and Provisions - Disbu rsements to Students Type of Finding - Significant Deficiency and Noncom plia nce Condition: 
	Refunds to students were not made on a timely basis. 
	 
	Criteria: 
	 
	Once student aid has been determ ined, the amounts must be distributed to the student through a cred it to the students account. A cred it balance occurs whenever the Col lege cred its federal student financial aid program funds to a student's account, and the total amount of those funds exceeds the student's al lowable charges. If the d isbursement to the student's accou nt creates a credit balance, the College m ust pay the cred it balance d irectly to the student or parent as soon as possible, but not la
	 
	Cause: 
	 
	The College makes every effort to ensure that financial aid is awarded based on the appropriate criteria. Duri ng the year, there were instances where students were flagged for additional rev iew before d isbursing the refu nds to the students accou nt or preparing a check. 
	 
	Effect: 
	 
	Students were not refu nded cred it balances on their accou nt with in the req uired timeframe. 
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	Section II -Federal Award Findings and Questioned Costs (continued) Finding 2015-003 (continued) 
	Context: 
	 
	A sample of 60 students was selected to test the eligibility compliance requirement for Title IV funding. Of this sample, 33 were selected from a population of 2,496 students receiving Pell funding, 27 were selected from a population  of I,155 students receiving Direct Loans, Iwas selected from a population of 
	231 Federal Supplemental Educational Opportunity Grant (FSEOG) transactions  ( 118  individual students), and I was selected from a population of 36 Federal Work-study Students (FWS). Of the samples of 33 Pell students and 27 Direct Loan students, two students' (one out of each sample) disbursements were not remitted in a timely manner. 
	 
	Questioned Costs: None noted Recommendation: 
	We recom mend that the College continue its efforts to determine financial aid appropriately awarded, and focus its efforts on timely remittance of refunds to students. 
	 
	Management's Response: 
	 
	Texarkana College's practice is to process student refunds weekly to make certain that any credit balances owed to students are refunded to the student within the required 14 day timeframe. After a review of the two students noted in the  auditors  sample,  we  bel ieve  both  cases  to  be  isolated  occurrences  and attri butable to issues encountered with the new accounting software. Add itiona l reviews and traini ng have since been implemented to help make certain that all future credit balances are re
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	Responsible Individ ual: K im Jones, CFO 
	 
	Anticipated  Com pletion Date: Fiscal Year 201 5-2016 
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	Section III - Findings and Questioned Costs - Major Federal Award Programs Prior Year Findings and Questioned Costs Relating to Federal Awards 
	Finding 2014-1- Student Financial Assistance - Retu rn of Title IV Funds 
	 
	This same finding occurred during the 2014-201 5 audit. See responses in finding 2015-001 . 
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	Certified Public Accountants 
	 
	INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR STATE PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE STATE OF TEXAS SINGLE AUDIT CIRCULAR 
	 
	To the Board of Trustees of Texarkana College Texarkana, Texas 
	 
	Report on Compliance for Each Ma jor State Program 
	 
	We have audited the Texarkana College's (the College) compliance with the types of compliance requirements described in the State of Texas Single Audit Circular, Uniform Grant Management Standards, that could have a direct and material effect on each of the College's major state programs for the year ended August 31, 2015. Texarkana College's major state programs are identified in the summary of auditor's results section of the accompanying state schedule of findings and questioned costs. 
	 
	Management's Responsibility 
	 
	Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its state programs. 
	 
	Auditor's Responsibility 
	 
	Our responsibility is to express an opinion on compliance for each of Texarkana College's major state programs based on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the State of Texas Single Audit Circular, Unifo
	 
	We believe that our audit provides a reasonable basis for our opinion on compliance for each major state program. However, our audit does not provide a legal determination of the College's compliance. 
	 
	Opinion on Each Ma jor State Program 
	 
	In  our  opinion,  Texarkana  College,  complied,  in  all  material  respects,  with  the  types  of 
	compliance requirements referred to above that could have a direct and material effect on each of i ts major state programs for the year ended August 31 , 201 5. 
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	69 
	Report on Internal Control over Com pliance 
	 
	Management of Texarkana College, is responsi ble for establishing and maintammg effective internal control over compliance with the types of compliance requirements referred to above. In planning and performing our audit of compliance, we considered the College's internal control over compliance with the types of requirements that could have a direct and material effect on each major state program to determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
	 
	A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a state program on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a reasonabl
	 
	Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 
	 
	The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over compliance and the results of that testing based on the requirements of the State of Texas Single Audit Circular. Accordingly, this report is not suitable 
	for any other purpose. .L    / 
	 
	 
	Texarkana, Texas December 14, 2015 
	Certified Public Accountants 
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	Section I- Summary of Auditor's Results 
	 
	 
	Financial Statements 
	The Type of auditor's report issued: Internal control over financial reporting: 
	Material weaknesses identified? 
	Significant deficiencies identified that are 
	not considered to be material weaknesses? 
	Noncompliance material to the financial statements noted? 
	State Awards 
	Internal control over major programs: Material weaknesses identified? 
	Significant deficiencies identified that are 
	not considered to be material weaknesses? 
	Type of auditor's report issued on compliance for major programs: 
	Audit findings disclosed that are required to be reported in accordance with the State of Texas Single Audit Circular? 
	Identification of major programs: Name of State Program  or Cluster Texas Educational Opportunity Grant 
	Defense Economic Adjustment Assistance Grant 
	 
	 
	Dollar threshold used to distinguish between type A and type B programs: Auditee qualified as low risk auditee? 
	 
	 
	Unmodified 
	 
	 
	None Reported 
	 
	 
	None Reported None Reported 
	 
	 
	 
	None Reported 
	 
	 
	None Reported Unmodified 
	 
	None Reported 
	 
	 
	 
	 
	 
	 
	 
	 
	$300,000 
	 
	 
	No 
	 
	Figure
	Figure
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	State Grant Schedule of Findings and Questioned Costs Year Ended August 31, 2015 
	 
	Section II - State Award Findings and Questioned Costs 
	 
	During the year ended August  31, 2015, there were no findings or questioned costs reported for state major programs. 
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