AGENDA ITEM VII-E

Consideration of adopting the Negotiated Rulemaking Committee’s recommendation to
the Board relating to Chapter 22, Subchapter M, new Section 22.264 of Board rules
regarding the allocation and disbursement of funds concerning the Texas Educational
Opportunity Grant (TEOG) Program — Public Technical and State Colleges

RECOMMENDTION: Adopt

Background Information:

The Texas Higher Education Coordinating Board (Coordinating Board) proposes
new rule 22.264 (Allocation and Disbursement of Funds — Public Technical and State
Colleges) to Texas Administrative Code Subchapter M, concerning the Texas Educational
Opportunity Grant Program. To provide institutions greater flexibility in administering
their state financial aid funds, the Coordinating Board proposes modifying the TEOG
allocation methodology by eliminating reallocations and implementing a biennial
approach to the annual allocation process. Changes to these sections are made in
accordance with Senate Bill 215, passed by the 83rd Texas Legislature, Regular Session,
which called for the Coordinating Board to engage institutions of higher education in a
negotiated rulemaking process as described by Chapter 2008, Government Code. The
intent of the amendments is to incorporate into existing rule the changes and provisions
developed by the Negotiated Rule-Making Committee.

Specifically, new Section 22.264 establishes the rules pertaining to the new
TEOG allocation methodology and disbursement of funds for public technical and state
colleges. Language is added that specifies the data source and criteria to be used in
calculating the allocation base for each institution, allows for allocations to be calculated
for both years of the biennium simultaneously (rather than annually), and will allow
Board staff to forecast data for use in allocating funds for the second year of the
biennium. This section also describes the procedures for disbursing funds to the
institutions under the new methodology.

Subsection 22.264(c) adds guidelines for how the Coordinating Board will handle
the reduction of funds after the start of a fiscal year or prior to the start of a fiscal year.

Dr. Charles W. Puls, Deputy Assistant Commissioner for Student Financial Aid
Programs, will be available to answer questions.

Date approved by the Commissioner for publication in the 7exas Register: May 7, 2018.
Date published in the Texas Register: May 18, 2018

The 30-day comment period with the 7exas Register ended June 18, 2018.
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No comments were received.

Legal Review:

Approval by the Office of General Counsel

\ Date /L / c/f

The amendments have been prepared in the following formet:
e New language is in lowercase, underlined, and shaded.
o Deleted language is bracketed and struck through.
e When new language replaces deleted language, the new language precedes the
deleted language.

07/18



AGENDA ITEM VII-E Page 1

CHAPTER 22 STUDENT FINANCIAL AID PROGRAMS
SUBCHAPTER M TEXAS EDUCATIONAL OPPORTUNITY GRANT PROGRAM

Rules

22.253 Authority and Purpose

22.254 Definitions

22.255 Institutions

22.256 Eligible Students

22.257 Hardship Provisions

22.258 Priorities in Funding

22.259 Priority in Awards to Students
22.260 Award Amounts and Adjustments
22.261 Late Disbursements

22.262 Allocation and Reallocation of Funds
22 263 Dissemination of Information and Rules
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