
AGENDA ITEM VIl-D 

Consideration of adopting the Negotiated Rulemaking Committee's recommendation to the 
Board relating to amendments to Chapter 22, Subchapter M, Section 22.254 and Section 
22.262 of Board rules regarding the allocation and disbursement of funds concerning the Texas 
Educational Opportunity Grant (TEOG) Program - Public Community Colleges 

RECOMMENDTION: Adopt 

Background Information: 

The Texas Higher Education Coordinating Board (Coordinating Board) proposes 
amendments to §22.254 and §22.262 (Allocation and Disbursement of Funds - Community 
Colleges), concerning the Texas Educational Opportunity Grant (TEOG) Program. To provide 
institutions greater flexibility in administering their state financial aid funds, the Coordinating 
Board proposes modifying the TEOG allocation methodology by eliminating reallocations and 
implementing a biennial approach to the annual allocation process. Changes to these sections 
are made in accordance with Senate Bill 215, passed by the 83rd Texas Legislature, Regular 
Session, which called for the Coordinating Board to engage institutions of higher education in a 
negotiated rulemaking process as described by Chapter 2008, Government Code. The intent of 
the amendments is to incorporate into existing rule the changes and provisions developed by 
the Negotiated Rule-Making Committee. 

Specifically, §22.254 concerning definitions has been amended to add the definitions of 
the terms Encumbered Funds and Forecast. 

Section 22.262 is amended and renamed "Allocation and Disbursement of Funds - Public 
Junior Colleges." The term "Reallocation" has been stricken from the title. §22.262(a) specifies 
the data source and criteria to be used in calculating the allocation base for each institution. 

New §22.262(a)(3) adds language allowing allocations to be calculated for both years of 
the biennium simultaneously (rather than annually) and will allow Board staff to forecast data 
for use in allocating funds for the second year of the biennium. §22.262(b) and §22.262(d) 
have been stricken from the rule and all subsequent sections have been renumbered 
accordingly. 

New §22.262(b) (formerly §22.262(e)), describes the procedures for disbursing funds to 
the institutions under the new methodology. 

Dr. Charles W. Puls, Deputy Assistant Commissioner for Student Financial Aid Programs, 
will be available to answer questions. 

Date approved by the Commissioner for publication in the Texas Register. May 7, 2018. 

Date published in the Texas Register. May 18, 2018 
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The 30-day comment period with the Texas Registerended June 18, 2018. 

No comments were received. 

Legal Review: 

The amendments have been prepared in the following f r 
• 	 New language is in lowercase, underlined, and sha 
• 	 Deleted language is bracketed and struck through. 
• 	 When new language replaces deleted language, the new language precedes the deleted 

language. 
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CHAPTER 22 STUDENT FINANCIAL AID PROGRAMS 

SUBCHAPTER M TEXAS EDUCATIONAL OPPORTUNTIY GRANT PROGRAM 

Rules 

22.253 Authority and Purpose 
22.254 Definitions 
22.255 Institutions 
22.256 Eligible Students 
22.257 Hardship Provisions 
22.258 Priorities in Funding 
22.259 Priority in Awards to Students 
22.260 Award Amounts and Adjustments 
22.261 Late Disbursements 
22.262 Allocation and '5isSurseh1eRtl [Reallocation] of Funds !=":fiUI'.lfi<3~IiJ@O'f:Colfeges

. - - - -- - - - - --- -

22.263 Dissemination of Information and Rules 

22.253-22.261. No Changes. 

22.254. Definitions. 

The following words and terms, when used in this subchapter, shall have the following 
meanings, unless the context clearly indicates otherwise: 

(1) - (11) No Change. 

(I2)1=&ecaSFE717ti~~i:oR.ECA'Sirfiarici:iOrHn-Micr:osof:f;&afE~ 

tt3)[f±27] Initial year award--The grant award made in the student's first year in 
the Texas Educational Opportunity Grant Program, typically made up of a fall and spring 
disbursement. 

fi4J[(B1] Institution--A public junior college as defined in Texas Education 
Code, §61.003(2); a public technical institute as defined in Texas Education Code, 
§61.003(7); and a public state college as defined in Texas Education Code, §61.003(16). 

[fSJ[f±47] Period of enrollment--The term or terms within the current state fiscal 
year (September 1-August 31) for which the student was enrolled in an approved 
institution and met all the eligibility requirements for an award through this program. 

(;fGj[f±-51] Program--The Texas Educational Opportunity Grant Program. 

['.f7)[f±67] Program Officer--The individual named by each participating 
institution's chief executive officer to serve as agent for the Board. The Program Officer 
has primary responsibility for all ministerial acts required by the program, including 
maintenance of all records and preparation and submission of reports reflecting program 
transactions. Unless otherwise indicated by the administration, the director of student 
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financial aid shall serve as Program Officer. 

(1.8)[8:77] Resident of Texas--A resident of the State of Texas as determined in 
accordance with Chapter 21, Subchapter B of this title (relating to Determination of 
Resident Status). Nonresident students who are eligible to pay resident tuition rates are 
not residents of Texas. 

(i.9)[f±8:)] State-wide total cost of attendance--For allocation purposes, the 
aggregate sum of costs of attendance reported by participating eligible institutions in the 
most recent Financial Aid Database Report for each first-time-in-college student who 
meets the eligibility requirements listed in §22.262(b )(1) of this title. 

22.262. Allocation and BisHur;emen~ [Reallocation] of Funds k::Jil16TfC:Juni6rCo1fege§. 

(a) Allocations for public junior colleges for Fiscal Year 2016 and Later. Allocations are to 
be determined on an annual basis as follows: 

(1) The allocation basefpr each eligible institution will be t9~••nu.rpber of students 
it reported in the most recent teitffied Financial Aid Database sl:ibmTssioli [Report] who 
met the following criteria: 

(A) were classified as Texas residents, 

(B) were enrolled as undergraduates half-time, three-quarter time or full-
time, 

[(C) completed either the FAFSA or the TASFA,] and 

··•ccc: ••'C~[{R1lh~~:~a 9-month Expected Family Contribution~=ca1CiJlat[ffib5iRg
0

federahrrietbodolocnJ less than or equal to the Fede~al p~u ~~ant eligibility cap 
for the year reported in the Financial Aid Database su6m'issfor:f [Report]. 

(2) Each institution's percent of the available funds will equal its percent of the 
state-wide need as determined by multiplying each institution's enrollments by the 
respective award maximums of students who meet the criteria in subsection (a)(l) of 
this section. 

~~~9·~1tR~ll§~~~S:f~~~1·~~r·~o2cr~~~«>~~t[~tl1'\Y~~~~fi
£i1£fsta~~~Pgr,oi?ri~t,i~~s~.oiennici.rn'.'1'1'i11.b~c<>rn~l~t:~ ?f the~arn~ fin;t~e•·•~·~·t,fir,~7 rn?sti 
•recent· certifieaJ=:inancial•Aid;:Database:subrriis5ions.willbe..l1tilized to'fa~ecastitMe.•aata 
Htllize~1~it~~c~1~g1a~~~;~t~~~'~'!~catio~•·r,~r;~~~;~~~h·~·'.y~~r·~~~~e,·~r~n~iµtfl.l
[I!~it1Jti()p~ ~i.tl receive· notification of:tlfoirallocationsforbotntyeafs.•of.:tHe:·fiienWilimT:aB 
the·sametfme;I 

[(b) Allocations for public technical colleges and public state colleges for Fiscal Year 
2016 and Later. Allocations are to be determined on an annual basis as follows: 

(1) The allocation base for each eligible institution ·will be the number of students 

07/18 



AGENDA ITEM VII-D Page 3 

it reported in the most recent Financial Aid Database Report who met the follo·1.·ing 
criteria: 

(A) ·.vere classified as Texas residents, 

(B) 'Nere enrolled as undergraduates half time, three quarter time or full 

(C) completed either the FAFSA or the TASFA, and 

(D) have a 9 month Expected Family Contribution less than or equal to 
the Federal Pell Grant eligibility cap for the year reported in the Financial Aid 
Database Report. 

(2) Each institution's percent of the available funds ~viii equal its percent of the 
state wide need as determined by multiplying each institution's enrollments by the 
respective award maximums of students who meet the criteria in subsection (b)(l) of 
this section.] 

H)[(c) Verification of Data for Fiscal Year 2016 and Later.] Allocation calculations 
will be shared with all participating institutions for comment and verification prior to final 
posting and the institutions will be given 10 working days, beginning the day of the 
notice's distribution and excluding State holidays, to confirm that the allocation report 
accurately reflects the data they submitted or to advise Board staff of any inaccuracies. 

[(d) Reallocations. Institutions will have until the close of business on February 20 or the 
first working day thereafter if it falls on a ·.veekehd or a holiday to encumber the program funds 
that have been allocated to them. On that date, institutions lose claim to any unencumbered 
funds, and the unencumbered funds are available to the Board for reallocation to other 
institutions. For the institutions that request additional funds, reallocations for amounts up to 
the amount requested per institution will be calculated on the same basis as ·.vas used for the 
allocation for the relevant fiscal year. If necessary for ensuring the full use of funds, subsequent 
reallocations may be scheduled until all funds are awarded and disbursed.] 
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~·'"';'.':-'.""', ·: '=-:--""/-'::;' ';':'~~7.':'C!'-~.;;~n, ,-\'L-:','''7-7{~7<\'_·;·rc;,_"'7?\ 'C'"'.'.' "'.'.'-"'.''."';::· '.'.'.''f'.:t~:;-:"":;':";'.-:'"'';".' t:.; - -.. --: -,·· '. ~ \':'-''.'·' ;~·;:::,--,'!?\ ~--:-"~ ,';y.:~- ~ ~ -~·-::r·~~·:··:;::::-:·~-".'C''°7'"'' _T-:\Y'. :'=·:·~-·-~··v:--<~"~--.'."":"C'_''-~'."'''':""'-:f::;;~·=~1. '."' 

.~~{·~~·~~~u~l!~~~iny·.~o~·t~e·gr()~tam···i~r~~u,:ed••af'.t~rthe~tar,:to,~.a.?~~~1.:yearJ
th~'B~a:~··1Tla'(:~k~:~eps.t~.:·~elp'~istri~~tetn.:•il'Tlg~~/o!.r:~t1uc~~.·ru~~.i~g·a~r,o~s·~ll'
barticipating•.institotionsby.~anacrO"ss:.tne:.ooard.7gercentagett:Jecr:ease•inalt·'•instlt:lJtioris1
au&:atlonsJ 

~121t~~uaEfiit1~ri9~wr~~~eB,T~~<>F~~~1t'0fr~5CaisY~ari;~H~~Ynfa~ 
·r:~c,a1~u1.ate.=t,h~all~c~ti()~s·a~c~~a,ia,g·t,~t.h~.•~1.1.oc~~o~··•rT1~~h~()logy.outlihea:iri
this••·ri:J1e'for'tl:ie·affecl~d'fisaa1·•year'bf3sed···on,availaoledollarsJ · 

[(f) Authority to Transfer Funds. Institutions participating in a combination of the Texas 
Educational Opportunity Grant and Texas College Work Study Programs, in accordance vtith 
instructions from the Board, may transfer in a given fiscal year up to the lesser of 10 percent or 
$20,000 between these programs. This threshold is applied to the program from which the 
funds are being transferred.] 

22.263. No Changes. 
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