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Compliance Monitoring

CB Compliance Monitoring has statutory definition in SB 215, 83rd
Legislative Session

Compliance Monitoring two areas of Emphasis:

(d Funds allocated by the CB to institutions of higher education — grants,
scholarships, loans, work study — used in accordance with laws and rules

(d Data reported by institutions of higher education to the CB, used for funding or
policymaking decisions — reported in accordance with laws and rules
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CB Compliance Monitoring

J Audit processes follow professional auditing standards, with well-
qualified/trained staff performing Compliance Monitoring Audits
at your institution

J Audit processes emphasize a risk-based, planning, communication,
and disruption-minimizing approach to work

J Audit reporting process is multi-staged and inclusive, and results in
final report issued to the institution’s President/Board Chair and
applicable oversight bodies, that includes the institution’s
response to any noted recommendations

)




Compliance Monitoring Risk Process

The risk factors used by compliance monitoring are determined by the Texas
Administrative Code, Title 19, Subchapter A, Rule §1.13 (b)(4).

They are:

(A) the amount of student financial assistance or grant funds allocated to the institution
by the Board;

(B) whether the institution is required to obtain and submit an independent audit;
(C) the institution's internal controls;

(D) the length of time since the institution's last desk review or site visit;

(E) past misuse of funds or misreported data by the institution;

(F) inregard to data verification, whether the data reported to the Board by the
institution is used for determining funding allocations; and

(G) other factors as considered appropriate by the Board.

60x30TK 6

_




Compliance Monitoring Risk Process

] Separate institutions by type:
Public Universities
Public State/Technical Colleges
Community Colleges
Health Related Institutions
Private Institutions
All Other

J Approximately 170 institutions = between 25 to 35 projects per
year
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Compliance Monitoring Plan

J Present Plan to Agency Operations Committee, a standing
committee of the Board for approval — July of each fiscal year

J Notify Institutions selected — early state fiscal year




Compliance Monitoring Plan - FY 2019
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